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Snam Rete Gas: preliminary consolidated 2005 results 1 

- Gas injected into the transmission network 85.1 billion cubic metres  +5.8% 
- Investments 685 million euros +17.7% 
- Operating Profit 975 million euros -0.3% 
- Net profit 524 million euros -2.6% 

• A 2005 dividend of 17 euro cents per share; 
• A new 2006-2009 investment plan for 3.5 billion euros;  
• A target of reducing controllable fixed costs by 12% in the new regulatory 

period; 
• A dividend policy with a growth at least matching inflation rate over the next 

three years. 
 

**** 
 
San Donato Milanese, 23rd February 2006. Today the Board of Directors of Snam Rete Gas 
S.p.A. examined the 2005 Preliminary Consolidated Financial Statements, closing with a net 
profit of 524 million euros. On the basis of the Preliminary Results the Board will propose a 
dividend of 0.17 euro per share to the Shareholders’ Meeting that will be held on April 27 and 
28, in first and second call respectively. The stock will trade ex-dividend from May 22, 2006; 
the dividend will be payable starting from May 25, 2006. 
 
The Company announced a new 2006-2009 investment plan amounting to 3.5 billion euros, 
of which more than 80% will benefit from incentivised remuneration. It also announced a 
target of reducing controllable fixed costs by 12% in real terms in the second regulatory 
period. 
 

**** 
 

2005 Preliminary Consolidated Results  
 
Demand for natural gas in Italy was around 86.172 billion cubic metres, an increase of 5.56 
billion cubic metres compared to 2004 (+6.9%). This growth was driven by the thermoelectric 
sector (+14,3%), due to the increased production of electricity by power generation plants 
that use natural gas, and by consumption in the residential market (+6.9%) following the 
harsher weather conditions in the winter months of 2005.  
 
The amount of gas injected into the national network rose by 4.69 billion cubic metres 
(+5.8%) compared to 2004 due to higher imports (5.38 billion cubic metres, or +8%). The gas 
injected from national production dropped by 0.69 billion cubic metres (-5.4%).  
 

                                                           
 
1 Consolidated economic and financial data are calculated using International Financial Reporting 
Starndards (IFRS). 
 
2 Snam Rete Gas data. 
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Income Statement
(million €)

2004 2005 Var
INCOME FROM ORDINARY ACTIVITIES 1,774 1,800 26
OTHER REVENURE AND INCOME 29 6 (23)
TOTAL REVENUE 1,803 1,806 3
OPERATING COSTS (350) (355) (5)
GROSS OPERATING MARGIN 1,453 1,451 (2)
DEPRECIATION & AMORTIZATION (475) (476) (1)
OPERATING PROFIT 978 975 (3)
NET FINANCIAL INCOME (EXPENSES) (101) (104) (3)

PRE-TAX INCOME 877 871 (6)
INCOME TAX (339) (347) (8)
NET PROFIT 538 524 (14)

Investments reached 685 million euros, of which 84% benefit from incentivised 
remuneration. This figure grew by 103 million euro compared to 2004 (+17.7%). 
 
2005 Operating Profit amounts to 975 million euros. The drop of 3 million euros compared 
to 2004 was due to the increased purchase cost for gas used to run the compressor stations, 
following the higher unit price and the higher quantities used. A positive contribution was 
made by higher transport revenues and a reduction in the controllable fixed costs of 
regulated activities. 
 
Net Profit (524 million euros) dropped by 14 million euros compared to 2004 following the 
reduction in operating profit, the increase in net financial expenditure and in income tax. 
 

 
 

 
 
 
 
 

Revenues (million €)

2004 2005 Var
 . Transmission 1,734                  1,760          26
 . Regasification 28                       28               0

 REVENUES FROM REGULATED ACTIVITIES 1,762                  1,788         26
 . Other revenues from ordinary activities 12                       12               0

TOTAL REVENUES FROM ORDINARY ACTIVITIES 1,774                  1,800          26
 . Other income and revenues 29                     6                 (23)

TOTAL REVENUES 1,803                  1,806          3              
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Revenues from regulated activities (1,788 million euros) rose by 26 million euros (+1.5%) 
compared to the previous year. 
The rise in revenues from the transport activity was due to development investments that 
entered into operation, and to higher transmitted gas volumes, partially compensated by the 
effect of the update of the regulation parameters since the 1st October 2005. 
 
Other revenues and income dropped compared to the previous year, mainly due to the 
presence in 2004 of the repayment of the first instalment of the environment tax on pipeline 
ownership by the Sicilian Region, and other non-recurring income. 
 
Operating Expenditure (million €)

2004 2005 Var.
Variable costs 68 102 34
Fixed costs 273 260 (13)
Risk provisions 9 (7) (16)

350 355 5

 
The rise in variable costs when compared to 2004 is manly due to the higher cost of gas 
used to run the compressor stations. 
The drop in fixed costs is mainly due to lower labour costs, maintenance and 
telecommunication services. 
The risk fund reduction is due to the portion of the fund that was in excess based on 
evaluations as at December 31, 2005. 
 
Income Tax (347 million euros of which 336 were current and 11 deferred) rose by 8 million 
euros compared to 2004 due to the payment of the substitute tax owed for the freeing of the 
fixed asset revaluation reserve set in 2003.  

 
The significant differences in current and deferred tax are linked to recent changes in fiscal 
law that have redefined the fiscal life of regulated activity fixed assets, aligning it to the one 
defined for tariff purposes by the Authority for Electric Energy and Gas, and further reducing 
the deductibility of fiscal depreciation by 20%. 
 

2004 2005 Var
CURRENT TAX
-Ires and Irap 22 328 306
-Substite Tax -  Law no. 311/04 8 8

22 336 314
DEFERRED TAX 317 11 (306)

TOTAL TAX 339 347 8

(million €)
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Balance Sheet
(million €)

31/12/2004 31/12/2005 Var.
TANGIBLE FIXED ASSETS 9,391 9,575 184
INTANGIBLE FIXED ASSETS 58 53 (5)
NET PAYABLES RELATING TO INVESTING ACTIVITIES (175) (205) (30)
FIXED ASSETS 9,274 9,423 149
NET WORKING CAPITAL (548) (601) (53)
STAFF BENEFIT PROVISIONS (24) (27) (3)
NET CAPITAL EMPLOYED 8,702 8,795 93

SHAREHOLDRS' EQUITY 5,828 3,976 (1,852)
NET FINANCIAL DEBT 2,874 4,819 1,945
FINANCING 8,702 8,795 93

 
 
Net financial debt was 4,819 million euros and was affected by the payment of the 
extraordinary dividend.  
The leverage (or debt/debt + equity) was 54.8% (33% at December 31, 2004). 
Net financial debt rose by 2,126 million euros compared to the September 30, 2005 (from 
2,693 to 4,819 million euro) mainly due to the payment of the extraordinary dividend and the 
tax advance paid in November. 
 
The estimate of the RAB is 11.3 billion euros as at the December 31, 2005. 
 

**** 
 
The buy back plan of up to a maximum of 800 million euro (within the limit of 10% of share 
capital), which was approved by the Shareholders' Meeting of Snam Rete Gas on November 
10, will begin next March. 
 

**** 
 
Covenants  
Snam Rete Gas has entered into financing agreements with banks which call for the 
upholding of some financial ratios generally based on the consolidated balance sheet of Eni 
Group. As at December 31, 2004 and 2005, financial debts subjects to these covenants 
amounted respectively to 44 and 23 million euros. The limits have been respected. 
 
 
 
Company contacts 
 

Snam Rete Gas Investor relations 
Tel +39.02.520.38272 - Fax: +39.02.520.38650 
e-mail: investor.relations@snamretegas.it 
 

Eni Press Office  
Tel +39 02.52031875 – +39 06.5982398 
e-mail: ufficio.stampa@eni.it 

 

This Press Release is also available on the www.snamretegas.it web-site. 


