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PRESS RELEASE 
 

Snam Rete Gas announces 2007 first quarter results and confirms Carlo Malacarne as 
CEO 

 
• Gas injected into the transportation network 23.54 billion cubic metres -5.4% 
• Transportation revenue € 451 million +1.3% 
• Controllable fixed costs -3.7% 
• Operating profit € 244 million -2.0%; (+1% compared to first quarter 2006 adjusted**operating 

profit) 
• Profit € 118 million -7.1%; (-4% compared to first quarter 2006 adjusted* profit) 
 
 
San Donato Milanese, 8 May 2007. The new board of directors of Snam Rete Gas S.p.A., consisting of 9 directors, 5 of 
whom are independent, met today for the first time; Carlo Malacarne, Massimo Mantovani, Massimo Mondazzi, Davide 
Croff, Renato Santini, Giuseppe Airoldi, Roberto Lonzar and Roberto Lugano attended the meeting with the chairman 
Alberto Meomartini, appointed by Shareholders’ meeting held on 26 April 2007. 
 
The board of directors, noting that Giuseppe Airoldi, Davide Croff, Roberto Lonzar, Roberto Lugano and Renato Santini 
meet the independence requirements set by the current legislation and the Code of Conduct for Listed companies, confirmed 
Carlo Malacarne as CEO. 
It also appointed Roberto Lugano as chairman, and Roberto Lonzar and Renato Santini as members of the audit committee 
and Giuseppe Airoldi as chairman, and Davide Croff and Massimo Mondazzi as members of the remuneration committee. 
The Board of directors also announced the (unaudited) results of the first quarter of 2007. 
 
Carlo Malacarne, CEO of Snam Rete Gas, had the following comments on the results:  

“The 2007 first quarter results were negatively affected by the mild weather conditions that  led a decrease  of gas  volumes 
transported. The company has continued its plan to implement a significant investment programme”.  
 

                                                 
* Profit adjusted: profit excluding non-recurring transactions. 

2006 2007 Change Change %

Key operating figures

Natural gas injected into the National Gas Pipeline Network (billions of cubic metres) 24.89 23.54 (1.35) (5.4)

Regasification of liquefied natural gas (LNG) (billions of cubic metres) 0.94 0.69 (0.25) (26,6)

Gas Pipeline Network (kilometres in use) 30,730 30,898 168         0.5

Key financial figures (€m)

Operating profit 249 244 (5) (2,0)

Profit 127 118 (9) (7.1)

Equity 4,106 3,583 (523) (12.7)

Net financial debt 4,617 5,368 751 16.3

First quarter
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Highlights – First quarter of 2007 
 
Financial 
 

 transportation revenue: € 451 million, +1.3%; the increase is mainly due to incentives on investments (+€ 20 
million), partly offset by lower volumes transported (-€ 9 million)   

 net financial debt: € 5,368 million;  an increase of  € 113 million on 31 December 2006  
 leverage (debt/debt+equity): 60.0% (31 December 2006: 58.7%) 

 
 
 
Operating 
 

 gas injected into the transportation network: 23.54 billion cubic metres, -1.35 billion cubic metres (-5.4%); the 
decrease is due to lower consumption by the residential sector following milder weather conditions  

 controllable fixed costs: -€ 1 million (-3.7% in real terms) 
 investments: € 93 million (-2.1%). Investments outlay mainly related to development of the transportation network 

in order to upgrade the import system from North Africa and Russia. 82% of the investments are incentivised 
 
Outlook 
 

 domestic natural gas demand is expected to grow an average 2% in the four years from 2007 to 2010, driven by 
higher demand in the thermoelectric sector  

 continued commitment to making the investments necessary to ensure the gas market’s growth with expected 
outlay slightly higher than  € 700 million in 2007  

 
 
 
 
Disclaimer 
 
This press release includes forward-looking statements, especially in the section on the group’s outlook. Such statements by 
their very nature are subject to risk and uncertainty as they depend on the fact that certain events and developments will 
take place. The actual results may differ from those communicated due to different reasons, such as foreseeable trends in 
demand, offer and natural gas prices, the effect of new energy and environment legislation, the successful development and 
implementation of new technologies, changes in the stakeholders' expectations and other changes in business conditions. 
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Contacts 
 
 
Investor Relations Snam Rete Gas 
Tel +39.02.520.38272 - Fax: +39.02.520.38650 
E-mail: investor.relations@snamretegas.it 
 
Snam Rete Gas External Relations  
Tel +39.02.520.58691 - Fax: +39.02.520.38227 
e-mail: relazioni.esterne@snamretegas.it 
 
Eni Press Office 
Tel +39 02.52031875 – +39 06.5982398 
E-mail: ufficio.stampa@eni.it 
 
This press release is also posted on the company’s website www.snamretegas.it. 
 
 
Summary of the results for the first quarter of 2007 
 

Profit (€ 118 million) decreased by € 9 million (7.1%) compared to the same period of 2006 due to a decrease in operating 
profit (-€ 5 million) and higher net financial expense (-€ 9 million). The € 5 million decrease in income taxes is mainly due 
to the lower profit before tax. 

Excluding the effect of non-recurring transactions in the first quarter of 2006, profit decreased by € 5 million due to the 
greater net financial expense (-€ 9 million), partly offset by the higher operating profit (+€ 2 million) and lower income 
taxes (+€ 2 million). The non-recurring transactions related to the recognition of income following the positive outcome of 
a dispute with third parties (+€ 19 million) and expense incurred for employee termination benefits (-€ 12 million).  

 

First quarter 2007 operating profit amounted to € 244 million, down € 5 million or 2% on the same period in 2006 due to 
the recognition of non-recurring transactions in the first quarter of 2006. 

Excluding the effect of these transactions, operating profit increased by € 2 million due to: (i) the increase in transportation 
revenue (€ 8 million, net of the items netted against costs), positively affected by investment incentives (+€ 20 million) and 
negatively impacted by lower gas volumes transported (-€ 9 million); (ii) the increase in operating costs (€ 2 million, net of 
the items netted against revenue) due to the increase in variable costs (€ 3 million), principally attributable to the purchase 
of fuel gas used by the compression stations, partly offset by the decrease in controllable fixed costs (€ 1 million); and (iii) 
higher depreciation and amortisation charges (€ 4 million) following the roll out of new transportation infrastructure during 
the three months.  
 

Net financial debt amounted to € 5,368 million, an increase of € 113 million on 31 December 2006. Net cash flow from 
operating activities (€ 334 million) covered most of the outlay for the repurchase of treasury shares during the quarter (€ 
242 million) and net investments (€ 206 million). 

Long-term financial liabilities made up 62% of net financial debt. The average term of the long-term financing, including 
the current portion, is roughly four years (roughly four and a half years at 31 December 2006). 
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Other information 
 
Covenants 
Snam Rete Gas has entered into loan agreements with banks which entail compliance with certain financial ratios. These are 
mainly based on Eni group’s consolidated financial statements. At 31 March 2007, there were no financial liabilities subject 
to these covenants (31 December 2006: € 6 million). 
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Consolidated income statement, balance sheet and statement of cash flows (*) 

 
Income statement 
 

             
(**) The profit is totally attributable to the shareholders of Snam Rete Gas. 
 
 
Balance sheet 
 
 

  
 
 
 
 

(€m)

31.12.2006 31.03.2007 Change

Property, plant and equipment 9,715 9,680 (35)

Intangible assets 48 47 (1)
Net payables for investments (236) (112) 124

Non-current assets 9,527 9,615 88

Net working capital (539) (629) (90)

Provisions for employee benefits (34) (35) (1)

NET INVESTED CAPITAL 8,954 8,951 (3)

Equity 3,699 3,583 (116)

Net financial debt 5,255 5,368 113

COVERAGE 8,954 8,951 (3)

100 (€m)

2006 including 2006 including 2007 including Change Change %
non-recurring non-recurring non-recurring

1,760 Core bus iness  revenue 454 460 6 1.3
29 20 Other revenue and incom e 19 19 (19) (100.0)

1,789 Total revenue 473 460 (13) (2.7)
(395) (14) Operating cos ts (109) (12) (97) 12 (11.0)
1,394 Gross operating profit 364 363 (1) (0.3)
(483) Am ortisation, depreciation and im pairm ent loss (115) (119) (4) 3.5

911 Operating profit 249 244 (5) (2.0)
(168) Net financial expense (40) (49) (9) 22.5

743 Profit before tax 209 195 (14) (6.7)
(295) (3) Incom e taxes (82) (3) (77) 5 (6.1)

448 Profit (**) 127 118 (9) (7.1)

First quarter
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Statement of cash flows 
 
 

 
(*) The consolidated income statement, balance sheet and statement of cash flows have not been audited. The key captions of the 
reclassified schedules can easily be reconciled to those of the legally-required format using the same methods applied for the 2006 Annual 
Report.  
 
 

(€m)

2006 2006 2007
448 Profit 127 118

Adjusted by:
496 - Amortisation, depreciation and other non-monetary items 129 122
462 - Interest and income taxes 126 125

1,406 Cash flow from operating activities before changes in working capital 382 365
73 Change in working capital due to operating activities 20 16

(537) - Interest and income taxes paid (42) (47)
942 Net cash flows from operating activities 360 334

(629) Investments in property, plant and equipment and intangible assets (88) (82)
2 Disinvestments 2

31 Payables related to investing activities (37) (124)
346 Free cash flow 237 128
436 Change in financial payables (201) 113

(782) Cash flows of equity (35) (241)
0 Net cash flows for the period 1 0

346 Free cash flow 237 128
(782) Cash flows of equity (35) (241)
(436) Change in net financial debt 202 (113)

First quarter


