
   
 
 
 
 
 

 
 
 
 
 

 
SNAM RETE GAS PRELIMINARY 2006 RESULTS 

  
Preliminary results 
• Gas injected into the transportation network: 87.99 billion cubic metres, +3.4% vs 2005 
• Controllable fixed costs: -6.5% vs 2005 
• Operating profit: € 911 million, -6.6% vs 2005 
• Profit: € 448 million, -14.5% vs 2005 
• Investments: € 675 million, 7.0% increase in transportation capacity  
 

Proposed dividend: € 0.19 per share (+11.8%) vs 2005 

Buy back plan: treasury shares repurchased at 20 February 2007, for a total amount of € 577 million 
 
 
San Donato Milanese, 21 February 2007. The Board of Directors of Snam Rete Gas S.p.A. met today to discuss the 
preliminary consolidated 2006 results. 
 

Carlo Malacarne, CEO of Snam Rete Gas, commented: 
 
“The results were negatively affected by external factors, including the penalising regulation parameters introduced in 
2005. The company countered these factors by optimising its operating performance. 
We expect that our 2007 results will benefit from regulatory incentives for investments, which have already contributed to 
revenue growth in the last quarter of 2006”. 

2005 2006 Change Change %

Key operating and financial figures

Natural gas injected into the National Gas Pipeline Network (billions of cubic metres 85.10 87.99 2.89 3.4

Gasification of liquefied natural gas (LNG) (billions of cubic metres) 2.49 3.13 0.64 25.7

Gas Pipeline Network (kilometres in use) 30,712 30,889 177 0.6

Operating profit (€m) 975           911 (64) (6.6)

Profit (€m) 524           448 (76) (14.5)



   
 
 
 
 
 

 
 
 
 

 2

Preliminary 2006 highlights 
 
Financial 
 

 total revenue: € 1,789 million, of which € 1,725 million (-2.0%) generated by transportation services; the decrease 
is mainly due to the application of the regulation parameters for the second regulatory period from 1 October 2005 

 net financial debt: € 5,255 million; up € 436 million on 31 December 2005  
 leverage (debt/debt+equity): 58.7% (vs 54.8% at 31 December 2005) 

 
Operating  
 

 transportation capacity at entry points interconnected with foreign networks at 1 January 2007: 312.9 million cubic 
metres/day (+7% on 1 January 2006). The increase in transportation capacity is due to the coming on stream of 
new pipelines from North Africa and Russia 

 gas injected into the transportation network: +2.89 billion cubic metres (+3.4% vs 2005); the increase is due to the 
higher injections into the storage system, which offset the decrease in gas demand from the residential sector 
caused by milder weather conditions 

 controllable fixed costs: -€ 10 million (-6.5% vs 2005 in real terms) 
 investments: € 675 million (-1.5% vs 2005). Investments were mainly focused on the completion of several 

projects for the upgrade of the import infrastructure from Russia and North Africa, as well as the start-up of new 
construction activities for further upgrades of the North African import system. 83% of the investments made in 
2006 will be incentivised. The company has invested approximately € 2 billion over the last three years.  
Transportation capacity has increased by 26% over the same period 

 
Dividend  
 
The Board of Directors resolved to submit to the Annual Shareholders’ Meeting, to be held on 26 and 27 April (on first and 
second call, respectively), the distribution of a dividend of € 0.19 per share (+11.8% compared to 2005). The shares will go 
ex-dividend on 21 May 2007 and the dividend will be paid from 24 May 2007. 
The Board of Directors also intends to distribute an interim dividend beginning from 2007. The interim dividend will be 
paid from 25 October 2007 (ex dividend date 22 October 2007) and the amount will be decided by the Board of Directors 
based on half-year results at 30 June 2007. 
 
Outlook 
 

 natural gas demand in Italy is expected to rise at an average annual rate of more than 2% in the four years from 
2007 to 2010, mainly due to the expected increase in consumption by the thermoelectric sector. 

 the company continues to be committed to making the investments necessary to significantly increase its 
transportation capacity to facilitate gas market growth 

 
Disclaimer 
 
This press release includes forward-looking statements, especially in the section on the company's outlook. Such statements 
by their very nature are subject to risk and uncertainty as they depend on the fact that certain events and developments will 
take place. The actual results may differ from those communicated due to different reasons, such as foreseeable trends in 
demand, offer and natural gas prices, the effect of new energy and environment legislation, the successful development and 
implementation of new technologies, changes in the stakeholders' expectations and other changes in business conditions. 
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Contacts 
 
 
Investor Relations Snam Rete Gas 
Tel +39.02.520.38272 - Fax: +39.02.520.38650 
E-mail: investor.relations@snamretegas.it 
 
Snam Rete Gas External Relations  
Tel +39.02.520.58691 - Fax: +39.02.520.38227 
e-mail: relazioni.esterne@snamretegas.it 
 
Eni Press Office 
Tel +39 02.52031875 – +39 06.5982398 
E-mail: ufficio.stampa@eni.it 
 
This press release is also posted on the company's website www.snamretegas.it. 
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Summary of the provisional 2006 figures 
 
Profit for 2006 amounts to € 448 million, down € 76 million (-14.5%) compared to 2005, due to a decrease in the operating 
profit (-€ 64 million) and a higher net financial expense (-€ 64 million), reflecting the increase in financial debt incurred for 
the distribution of the extraordinary dividend in November 2005. Income taxes decreased by € 52 million. 
 
Operating profit for the year amounts to € 911 million, down € 64 million or 6.6% on 2005. This decrease is mainly due 
to: (i) lower revenues from transportation (-€ 33 million, net of the items netted against costs), negatively affected by the 
application of the new regulation parameters from 1 October 2005 (-€ 115 million) and positively affected by the 
investment incentives (+€ 66 million) and by the increase in volumes transported (+€ 17 million), (ii) lower regassification 
revenue (-€ 5 million), (iii) higher operating costs (-€ 41 million, net of the items netted against revenue); and (iv) higher 
amortisation and depreciation charges and impairment losses (-€ 7 million) attributable to investments made to upgrade 
compression stations and the coming on stream of new pipelines. The favourable outcome of a dispute with third parties had 
a positive impact on the company's results (+€ 19 million) leading to a significant increase in other revenue and income. 

The consolidated income statement for 2006 was affected by non-recurring items that had a positive impact on the 
operating profit and profit (net of the related tax effect) of € 6 million and € 3 million, respectively. These items are related 
to the recognition of: (i) income from the positive outcome of a dispute with third parties (+€ 19 million); (ii) income from 
the sale of property, plant and equipment (+€ 1 million); and (iii) payment of termination benefits to employees following 
agreements with the Trade Unions for the departure of roughly 200 employees over the four years from 2006 to 2009 (-€ 14 
million). 

The increase in operating costs (-€ 40 million) was due to higher variable costs (-€ 32 million), mainly related to the 
purchase of fuel gas used for the compression stations and higher charges for termination benefits (-€ 16 million), partly 
offset by the reduction in controllable fixed costs (+€ 10 million). 

Income taxes (€ 295 million) decreased by € 52 million compared to 2005, mainly due to the decrease in profit before 
taxes. 

Investments (€ 675 million) are mainly related to: (i) the upgrading of the Enna-Montalbano pipeline and the compression 
stations in Messina (Sicily) and Melizzano (Campania) for € 103 million, as part of the project to upgrade the import 
infrastructure from North Africa; and (ii) the construction of the 56 inch Camisano-Zimella pipeline in Veneto and a tunnel 
section of the Tarvisio-Malborghetto pipeline in Friuli Venezia Giulia for € 70 million, as part of the project to upgrade the 
import infrastructure from Russia. The company has started the upgrading of the transportation structure from North Africa 
in Sicily and Calabria (€ 80 million) to meet the forecast increase in gas imports, and the construction of a new compression 
station near Ferrara (€ 29 million). 

Net financial debt amounted to € 5,255 million, up by € 436 million compared to 31 December 2005. The net cash flows 
from operating activities (€ 942 million) covered most of the outlays for the net investments (€ 596 million), payment of the 
ordinary dividend (€ 328 million) and the repurchase of treasury shares during 2006 (€ 455 million).  

Long-term financial liabilities made up 73% of net financial debt. The average term of the long-term financing, including 
the current portion, is roughly four and a half years (roughly five years at 31 December 2005). 
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Other information  
 
Repurchase of treasury shares 
At 31 December 2006, 121,731,297 ordinary shares were repurchased, at an average price of € 3.74 and a total of 
approximately € 455 million. . 
The company has continued to repurchase treasury shares in 2007. At 20 February 2007, it has repurchased 148,815,781 
ordinary shares (equal to approximately 7.61% of the share capital) for an average price of € 3.87 and a total of 
approximately € 577 million.  
This repurchase was implemented within the framework of the programme for the repurchase of treasury shares, authorised 
by shareholders in their meeting of 10 November 2005, for a maximum number of 194,737,950 shares and a total amount of 
€ 800 million. 
 
Covenants 
Snam Rete Gas has entered into loan agreements with banks which entail compliance with certain financial ratios. These are 
mainly based on the consolidated financial statements of the Eni group. At 31 December 2006, the financial liabilities 
subject to these covenants amounted to € 6 million (€ 23 million at 31 December 2005). The conditions have been 
respected. 
 
 
 



   
 
 
 
 
 

 
 
 
 

 6

(€m)
2005 2006 Change Change %

Core business revenue 1,800 1,760 (40) (2.2)
Other revenue and income 6 29 23
including: non-recurring 20 20

Total revenue 1,806 1,789 (17) (0.9)
Operating costs (355) (395) (40) 11.3
including: non-recurring (14) (14)
Gross operating profit 1,451 1,394 (57) (3.9)
Amortisation, depreciation and impairment losses (476) (483) (7) 1.5

Operating profit 975 911 (64) (6.6)
Net financial expense (104) (168) (64) 61.5

Profit before tax 871 743 (128) (14.7)
Income taxes (347) (295) 52 (15.0)

Profit 524 448 (76) (14.5)

Consolidated income statement, balance sheet and cash flow statement  
 
Consolidated income statement 
 

 
 
Consolidated balance sheet (*) 
 
 

(€m)
31.12.2005 31.12.2006 Change

Property, plant and equipment 9,575 9,715 140
Intangible assets 53 48 (5)
Payables for investments (205) (236) (31)
Non-current assets 9,423 9,527 104
Net working capital (601) (539) 62
Provisions for employee benefits (27) (34) (7)
Net invested capital 8,795 8,954 159

Equity 3,976 3,699 (277)
Net financial debt 4,819 5,255 436
Coverage 8,795 8,954 159

 
(*) A reconciliation of the reclassified balance sheet with the mandatory balance sheet is provided in the directors' report on 
the consolidated financial statements in the relevant section. 
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Consolidated cash flow statement 
 

 

(€m)
2005 2006

Profit for the year 524 448
Adjusted by:

Amortisation, depreciation and other non-monetary components 475 496

Interest and income taxes 464 462

Cash flows from operating activities before changes in working capital 1,463 1,406
Change in working capital due to operating activities (16) 73

Dividends, interest and income taxes paid during the year (415) (537)

Net cash flows from operating activities 1,032 942
Investments in property, plant and equipment and intangible assets (660) (629)
Divestments 2 2
Receivables and payables related to investing activities 30 31

Free cash flow 404 346
Change in financial payables 1,945 436
Cash flows of equity (2,349) (782)
Net cash flows for the year 0 0

Free cash flow 404 346
Cash flows of equity (2,349) (782)
CHANGE IN NET FINANCIAL DEBT (1,945) (436)


