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SNAM RETE GAS ANNOUNCES RESULTS FOR THE FIRST 

QUARTER OF 2010 
 
 
San Donato Milanese, 22 April 2010 - The Snam Rete Gas Board of Directors has today approved 
consolidated results for the first quarter of 2010 (unaudited)1. The consolidated results for the first 
quarter of 2010 compared with those posted for the same period in the previous year were positively 
impacted by the change in consolidation scope at the end of the period following the acquisition from Eni, 
on 30 June 2009, of the entire share capital of Italgas and Stogit2. 

 
 

Financial highlights 

• Core business revenue: €794 million3; +72.2%  
• EBIT: €489 million; +€265 million   
• Net profit: €301 million; +€185 million  
• Investments: €314 million 
 
Operating highlights  
 
• Gas injected into the transportation network: 23.98 billion cubic metres; +18.2% 
• Number of active meters: 5.79 million; +1.9%  
• Natural gas moved through the storage system: 5.09 billion cubic metres; -16.3%  
 
 
 
Carlo Malacarne, CEO of Snam Rete Gas, made the following comments on the results:  

“Our results improved considerably in the first quarter thanks to both the contribution of the acquired 
companies and the significant improvement in the performance of the transportation segment.  We 
continue to invest to develop the necessary infrastructure to increase the flexibility and the security of 
the gas system in Italy. We remain focused on efficiency and on maintaining a solid capital structure". 

                                                 
1
 This press release represents the quarterly report required by article 154-ter of the Testo Unico della Finanza (TUF). 

2
 In order to compare results for the periods shown, the aggregated consolidated income statement – obtained by aggregating the 

consolidated data of Snam Rete Gas, Italgas and Stogit for the first quarter of 2009 – is shown in “Summary of results for the first 
quarter of 2010”, together with notes to the main items.   
3 

€859 million including revenues from building and upgrading distribution infrastructure (€65 million), which were recorded after IFRIC 
12 “Service Concession Arrangements”, came into force on 1 January 2010. More information on the effects of applying the new 
international accounting principle can be found on page four.   
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Financial highlights    
                                                                                   

 (€ millions) 

(*) Net profit is attributable to Snam Rete Gas. 
(**)   Calculated considering the average number of shares outstanding during the period.  
 

 EBIT of €489 million was up €265 million compared with the first quarter of 2009, due to the 
contribution from the natural gas distribution (€104 million) and storage (€88 million) business 
segments, as well as higher EBIT from the transportation segment. This rose by €73 million, or 
32.9%, mainly due to lower operating costs (+€48 million, net of components that are offset in 
revenue), essentially as a result of the payment in kind of natural gas used in the transportation 
business, and to a reduction in amortisation and depreciation (+€21 million).  

 Net profit of €301 million was up €185 million compared with the first quarter of 2009 as a 
result of higher EBIT (+€265 million) and income from equity investments (+€11 million), 
relating to the shares of earnings for the period of subsidiaries and affiliates valued using the 
equity method. These factors were partially offset by an increase in income taxes (-€77 million), 
brought about by higher pre-tax profit, and by higher net financial expense (-€14 million), owing 
essentially to higher average debt in the period following the change in consolidation scope.  

 Investments (€314 million) were related mainly to developing and maintaining the natural gas 
transportation (€200 million), distribution (€69 million) and storage (€44 million) infrastructure.  

 Net financial debt amounted to €9,602 million, a decrease of €347 million compared with 31 
December 2009 as a result of operating cash flows.   

 
Leverage 
The leverage ratio (net financial debt/net invested capital) is 61.7% (63.6% at 31 December 2009).  
 

 

 

 

Change % change

2009 2010

Core business revenue 461 859 398 86.3

Core business revenue net of the effects of IFRIC 12 461 794 333 72.2

Operating costs 115 211 96 83.5

Operating costs net of the effects of IFRIC 12 115 146 31 27.0

EBIT 224 489 265

Net profit (*) 116 301 185

Net profit per share (**) (€) 0.07 0.09 0.02 28.6

EBIT per share  (**) (€) 0.13 0.14 0.01 7.7

Investments 204 314 110 53.9

Number of shares outstanding at the end of the period (millions) 1,761.0 3,376.2 1,615.2 91.7

Average number of shares outstanding during the period (millions) 1,761.0 3,376.0 1,615.0 91.7

First quarter
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Operating highlights (a) 
 
 

(a) For comparison purposes, the operating data for the natural gas distribution and storage business segments are shown also for 
the first quarter of 2009. 

(b)  Gas volumes are expressed in standard cubic metres (SMC) with an average higher heating value (HHV) of 38.1, 38.9 and 39.4 
MJ/SMC respectively for the businesses of transportation and regasification, distribution and storage of natural gas.  

(c)  The figures for the first quarter of 2010 are updated of 12 April 2010. Those for the first quarter of 2009 are in line with those 
published by the company in its transportation network report. 

(d) Working gas capacity for modulation, mining and balancing services.  
 

 The volumes of natural gas injected into the transportation network amounted to 23.98 billion 
cubic metres, an increase of 3.70 billion cubic metres (+18.2%). This increase was due to the 
rise in domestic natural gas demand in the first three months of the year, concentrated primarily 
in the thermoelectric sector, and to the positive balance of withdrawals (-) and injections (+) of 
gas from and into storage (approximately +1.5 billion cubic metres). 

 Regasified LNG volumes were 0.55 billion cubic metres (+71.9%). 

 The volumes of gas distributed by the group’s distribution network were 3,626 million cubic 
metres, an increase of 124 million cubic metres, or 3.5%, compared with the same period in the 
previous year. This rise was essentially due to weather conditions.     

 During the first quarter of 2010, 5.09 billion cubic metres of natural gas were moved through the 
group’s storage system, a decrease of 0.99 billion cubic metres, or 16.3%, compared with the 
first three months of 2009. This reduction was due to the exceptional withdrawals made in the 
first quarter of 2009 in relation to the difficulties between Russia and Ukraine, which led to 
Russian gas imports being blocked in the first part of the quarter. The storage capacity at 31 
March 2010 was 13.9 billion cubic metres, unchanged from 31 December 2009. 

 
 
 

Change % change

2009 2010

Natural gas transportation (b)

Natural gas injected into the national gas transportation network (billions of cubic metres) (c) 20.28 23.98 3.70 18.2

Transportation network (km in use) 31,454 31,530 76 0.2

Liquefied Natural Gas (LNG) regasification (b)

LNG regasified (billions of cubic metres) 0.32 0.55 0.23 71.9

Natural gas distribution (b)

Gas distributed (millions of cubic metres) 3,502 3,626 124 3.5
Concessions for distribution (number) 1,436 1,449 13 0.9
Distribution network (km) 49,337 50,225 888 1.8

Natural gas storage (b)

Available storage capacity (billions of cubic metres) (d) 8.60 8.90 0.30 3.5
Natural gas moved through the storage system (billions of cubic metres) 6.08 5.09 (0.99) (16.3)

Employees in service at end of period (number) 6,282 6,155 (127) (2.0)
by business segments 

Transportation 2,239 2,245 6 0.3
Regasification 90 85 (5) (5.6)
Distribution 3,648 3,530 (118) (3.2)
Storage 305 295 (10) (3.3)

First quarter
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Outlook 

 Transportation and regasification    

Gas demand in Italy 

Based on natural gas consumption trends in the first three months of 2010 and on information 
currently available, natural gas demand at year-end is forecast to increase slightly compared with 
2009 (approximately 78 billion cubic metres).   
Investments 

The investment plan for developing and maintaining infrastructure in the four years from 2010 to 
2013 is proceeding as scheduled. Spending for 2010 is expected to be in line with the previous 
year (€933 million).   

 Distribution  

Based on the development action taken, the number of active delivery points at the end of 2010 
is expected to increase slightly compared with the previous year (5.8 million).  

 Storage 

As a result of investments scheduled for 2010, the total capacity for natural gas storage services 
is expected to rise in comparison with the capacity made available in 2009.  

 
This press release on the unaudited consolidated results for the first quarter of 2010 represents the 
quarterly report in accordance with the requirements of article 154-ter of the Testo Unico della Finanza 
(TUF). The capital and financial information was compiled in accordance with the recognition and 
measurement criteria established by the International Financial Reporting Standards (IFRS), issued by 
the International Accounting Standards Board (IASB) and adopted by the European Commission under 
article 6 of Regulation (EC) no. 1606/2002 of the European Parliament and of the Council of 19 July 
2002.  
The recognition and measurement criteria adopted for preparing the quarterly report to 31 March 2010 
were the same as those used to prepare the 2009 annual report, except for the recognition and 
measurement methods of “Service Concession Arrangements” following the implementation of IFRIC 12 
from 1 January 2010. This interpretation defines the recognition and measurement criteria to be adopted 
for agreements between the public and private sectors on developing, financing, managing and 
maintaining infrastructures operated under concession. IFRIC 12 stipulates that where the concessionary 
body controls the infrastructure, regulating the services provided and the tariffs applied, and maintaining 
a residual interest in the business, the concessionaire is entitled to use the infrastructure or a financial 
business depending on the agreements in place.  
For the agreements in place in the group, applying IFRIC 12 exclusively for the natural gas distribution 
business segment involves categorising the infrastructures under concession in intangible assets. On the 
balance sheet at 31 December 2009, the net book value of infrastructures relating to concession 
agreements ex IFRIC 12 (€3,341 million) was moved from property, plant and equipment to intangible 
assets.  
On the income statement, this interpretation had no effect because: (i) revenues from building and 
upgrading infrastructure were recorded against relative costs (€65 million in the first quarter of 2010) 
since the tariff structure of services provided under concession and without a benchmark does not allow 
for reliable definition of a margin for building/upgrading activities, and investments are therefore 
recorded as works in progress in the same way as costs incurred; (ii) the process of amortising and 
depreciating the assets relating to service concession arrangements remains unchanged and continues to 
be calculated by considering the expected economic benefits from the use and residual value of the 
infrastructure, as per the regulations in force. 
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The income statement figures relate to the first quarters of 2009 and 2010. The balance sheet figures 
refer to the situation at 31 December 2009 and 31 March 2010. The format of the financial statements 
reflects that of the statements presented in the directors’ reports for the half-year and annual financial 
reports.  

The consolidation scope at 31 March 2010 was unchanged from 31 December 2009 but, compared with 
31 March 2009, it included Italgas S.p.A, Napoletana Gas S.p.A and Stogit S.p.A.   

Given their size, amounts are expressed in millions of euros. 
 
Pursuant to paragraph 2, article 154-bis of the TUF, the manager in charge of preparing the company’s financial 
reports, Antonio Paccioretti, states that the accounting information included in this press release corresponds to 
documents, accounting ledgers and other records. 
 
Disclaimer 
This press release includes forward-looking statements, especially in the “Outlook” section, relating to: natural 
gas demand, investment plans, future operating performance and project execution. Such statements are, by 
their very nature, subject to risk and uncertainty as they depend on the fact that certain events and 
developments will take place. The actual results can therefore differ from those forecast, as a result of several 
factors, including: foreseeable trends in the demand, offer and price of natural gas, actual operating 
performance, general macro-economic conditions, the effect of new energy and environmental legislation, the 
successful development and implementation of new technologies, changes in stakeholders’ expectations and 
other changes in business conditions. 
 
Contacts 
 
Snam Rete Gas Investor Relations 
Tel +39.02.520.67272 - Fax: +39.02.520.67650 
E-mail: investor.relations@snamretegas.it 
 
Snam Rete Gas External Relations 
Tel +39.02.520.67691 - Fax: +39.02.520.69227 
E-mail: relazioni.esterne@snamretegas.it 
 
Eni Press Office 
Tel +39.02.52031875 – +39.06.5982398 
E-mail: ufficio.stampa@eni.it 
 
This press release relating to the unaudited consolidated results at 31 March 2010 is also available on the Snam 
Rete Gas website at www.snamretegas.it. 
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Summary of the results for the first quarter of 2010 
 

EBIT in the first quarter of 2010 amounted to €489 million, an increase of €265 million compared with 
the same period last year due to both a change in consolidation scope (the natural gas distribution and 
storage business segments contributed €104 million and €88 million respectively) and higher EBIT from 
the transportation business segment (+€73 million, or 32.9%). This rise was attributable mainly to4: (i) 
lower operating costs (+€48 million, net of components that are offset in revenue), resulting essentially 
from the payment in kind of natural gas used in the transportation business5; (ii) a reduction in 
amortisation and depreciation (+€21 million) linked primarily to an increase in the useful life of pipelines 
(from 40 to 50 years); (iii) higher transportation revenues (+€3 million, net of components that are 
offset in costs).  

Net profit of €301 million was up €185 million compared with the first quarter of 2009. This increase 
was due to: (i) higher EBIT (+€265 million); (ii) income from equity investments (+€11 million), relating 
to shares of the results for the period of subsidiaries and affiliates valued using the equity method, in 
particular Azienda Energia e Servizi Torino S.p.A and Toscana Energia S.p.A. These factors were partly 
offset by: (i) higher income taxes (-€77 million) owing to the increase in pre-tax profit (+€262 million); 
(ii) higher net financial expense (-€14 million) as a result of higher average debt for the period following 
the change in consolidation scope and the financing of the acquisition of Italgas and Stogit. 

Core business revenue of €859 million was up €398 million, or 86.3%, compared with the first quarter 
of 2009 primarily as a result of revenues from the natural gas distribution and storage business 
segments. Distribution revenues in the first quarter of 2010 included revenues from building and 
upgrading infrastructure (€65 million). Net of this, core business revenue was €794 million, an increase 
of 72.2%.  

Revenues from the transportation business segment6 (€464 million) were up €8 million compared with 
the first quarter of 2009, essentially owing to higher volumes of natural gas transported (+18.2%). The 
effects of this were partly offset by the implementation of new tariff criteria for the third regulatory period 
(1 January 2010 - 31 December 2013), especially the payment in kind of natural gas used for the 
transportation business, which reduced the revenues recognised by the Electricity and Gas Authority for 
the share allocated to cover recognised costs.  

Revenues from the regasification business segment were €9 million, unchanged from the first quarter of 
2009. 

Revenues of €277 million from the distribution business segment referred primarily to fees for 
distributing natural gas (€205 million) and to revenues from building and upgrading distribution 
infrastructure used to provide the service (€65 million) recorded as per IFRIC 12 from 1 January 2010.   

Revenues of €118 million from the storage business segment related to fees for storage services, of 
which €101 million and €17 million referred, respectively, to modulation and strategic storage.   

Regulated business revenue (€858 million, net of consolidation adjustments) related to transportation 
(€460 million), regasification (€6 million), distribution (€279 million) and storage of natural gas (€113 

                                                 
4 EBIT is analysed by considering only those elements that have led to a change therein, as application of the gas sector tariff 
regulations generates cost and revenue items which offset each other. 
5 As from the start of the third regulatory period on 1 January 2010, the Electricity and Gas Authority, enacting the new tariff criteria 
laid down by resolution ARG/gas 184/09, has defined methods for payment in kind, by shippers to transporters, of gas volumes to 
cover fuel gas, network losses and unaccounted-for gas, owed as a percentage of the volumes respectively injected into and withdrawn 
from the transportation network.    
6
 Core business revenue by business segment is analysed before consolidation adjustments. 
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million). Regulated revenues for the first quarter of 2010 included income from building and upgrading 
distribution infrastructure (€65 million) recorded as per IFRIC 12 from 1 January 2010.  

Non-regulated business revenue (€8 million, net of consolidation adjustments) related mainly to 
technical services (€5 million) and income from renting and maintaining fibre-optic telecoms cables (€2 
million).       

Operating costs of regulated business (€204 million) were up €89 million compared with the same 
period in the previous year, essentially as a result of costs from the natural gas distribution and storage 
business segments. These were partly offset by lower variable costs (-€43 million) resulting from the 
payment in kind of natural gas used for the transportation business. Operating costs of regulated 
business for the first quarter of 2010 included the costs of building and upgrading distribution 
infrastructure (€65 million) recorded as per IFRIC 12.   

Amortisation, depreciation and impairment losses  
Amortisation, depreciation and impairment losses (€166 million) were up €43 million compared with the 
first quarter of 2009, owing to amortisation and depreciation in the natural gas distribution (€36 million) 
and storage (€18 million) business segments, and to impairment losses of assets in the distribution 
business segment (€10 million). These were partly offset by a reduction in amortisation and depreciation 
in the transportation business segment (-€21 million) owing mainly to an increase in the useful life of 
pipelines (from 40 to 50 years), which was revised recently by the Electricity and Gas Authority for tariff 
purposes. Taking into account the ways of recognising tariff components linked to new amortisation and 
depreciation, the company decided to adjust the useful life of these assets in line with the conventional 
tariff duration.  

Net financial expense 
Net financial expense (€63 million) was up €14 million compared with the first quarter of 2009 as a result 
of higher average financial debt following the change in consolidation scope and the financing for the 
acquisition of Italgas and Stogit. This was partly offset by lower average borrowing costs, which fell from 
3.25% in the first quarter of 2009 to 2.75% in the first quarter of 2010.  

Financial expense of €9 million was capitalised in the first quarter of 2010, compared with €4 million in 
the same period last year.   

Income taxes 
Income taxes (€136 million) increased by €77 million compared with the corresponding period in 2009 
due to higher pre-tax profit (+€262 million). 

The tax rate was 31.1%, compared with 33.7% in the same period of 2009.     
 
Aggregated consolidated income statement  

In order to consistently compare the results for the first quarter of 2010 with those for the same period 
last year (which did not include the consolidation effects of the acquisition of Italgas and Stogit from Eni 
on 30 June 2009), the consolidated results of Snam Rete Gas, Italgas and Stogit for the first quarter of 
2009 were aggregated. As a result, transactions between Snam Rete Gas and the acquired companies, 
and between said companies themselves, were eliminated. The aggregated income statement for the first 
quarter of 2009 also includes the effects of applying IFRIC 12. The following notes therefore refer to the 
change in financial data from the aggregated first quarter of 2009 to the first quarter of 2010.  
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(€ millions) 

 
(*)  Net profit is attributable to Snam Rete Gas. 

EBIT for the first quarter of 2010 amounted to €489 million, an increase of €66 million, or 15.6%, 
compared with the aggregated first quarter of 2009. This increase was attributable to better operating 
performance in the following business segments: (i) transportation (+€73 million; +32.9%); the rise was 
due primarily to lower operating costs (+€48 million, net of components that are offset in revenue), 
mainly as a result of the payment in kind of natural gas and to a reduction in amortisation and 
depreciation (+€21 million), linked essentially to an increase in the useful life of pipelines (from 40 to 50 
years); (ii) natural gas storage (+€6 million; +7.3%); the rise was due primarily to higher revenues from 
storage services (+€7 million), notably modulation. These factors were partly offset by lower EBIT from 
the distribution business segment (-€13 million; -11.1%), attributable essentially to higher amortisation, 
depreciation and impairment losses (-€11 million) following the impairment of some assets, and to higher 
operating costs, notably as a result of greater provisions for risks and charges (-€5 million).         

Net profit (€301 million) increased by €52 million, or 20.9%, compared with the aggregated first quarter 
of 2009. The rise was essentially due to higher EBIT (+€66 million), which was partly offset by higher 
income taxes (-€20 million) as a result of more pre-tax profit (+€72 million).  

2009
Aggregated 

2009 2010 Change % change

Core business revenue 461 844 859 15 1.8

- of which building and upgrading distribution infrastructure 66 65 (1) (1.5)

Other income 1 4 7 3 75.0

Total revenue 462 848 866 18 2.1

Operating costs (115) (250) (211) 39 (15.6)

- of which building and upgrading distribution infrastructure (66) (65) 1 (1.5)

EBITDA 347 598 655 57 9.5

Amortisation, depreciation and impairment losses (123) (175) (166) 9 (5.1)

EBIT 224 423 489 66 15.6

Net financial expense (49) (66) (63) 3 (4.5)

Income from equity investments 8 11 3 37.5

Pre-tax profit 175 357 426 72 19.7

Income taxes (59) (116) (136) (20) 17.2

Net profit (*) 116 249 301 52 20.9

First quarter



 
 
 
 
  
 
 

 

 9 

Information by business segment  
 
Introduction  

This section shows information on the financial and operating performance of the Snam Rete Gas 
group's different business segments in the first quarter of 2010. As mentioned previously, with 
reference to the natural gas distribution and storage business segments and in order to assess the 
operating performance of the first three months of the year, the notes to the main results refer to the 
first quarters of 2010 and 2009.  
 
Natural gas transportation 

(€ millions)  

 (*)  Before consolidation adjustments. 

Results  

Core business revenue of €464 million was up €8 million, or 1.8%, compared with the first quarter of 
2009 owing to increased transportation revenues as a result of transporting higher volumes of natural 
gas, the effects of which were partly offset by applying new tariff criteria for the third regulatory period 
(1 January 2010 - 31 December 2013). In particular, these criteria provided for the payment in kind of 
natural gas used for the transportation business, which brought about lower operating costs for procuring 
the gas used to operate compressor stations and reduced revenues recognised by the Electricity and Gas 
Authority for the share allocated to cover recognised costs. 

EBIT of €295 million in the first quarter of 2010 was up €73 million, or 32.9%, compared with the same 
period in the previous year, primarily as a result of: (i) lower operating costs (+€48 million, net of 
components that are offset in revenue) owing to a reduction in variable costs resulting from the payment 
in kind of natural gas used in the transportation business; (ii) a reduction in amortisation and 
depreciation (+€21 million) linked primarily to an increase in the useful life of pipelines (from 40 to 50 
years); (iii) higher transportation revenues (+€3 million, net of components that are offset in costs).  
 
 
 
 
 
 
 
 
 

Change% change

2009 2010

Core business revenue 456 464 8 1.8

Operating costs (*) 112 68 (44) (39.3)

EBIT 222 295 73 32.9

Investments 203 200 (3) (1.5)

- of which with incentives 182 179 (3) (1.6)

- of which without incentives 21 21

Natural gas injected in the gas transportation network (billions of cubic metres) 20.28 23.98 3.70 18.2

Transportation network (km) 31,454 31,530 76 0.2

- of which national 8,777 8,872 95 1.1

- rof which egional 22,677 22,658 (19) (0.1)

First quarter
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Operating review  
Natural gas injected into the gas transportation network 

The volumes of natural gas injected into the gas transportation network in the first quarter of 
2010 amounted to 23.98 billion cubic metres, an increase of 3.70 billion cubic metres, or 18.2%, 
compared with the first quarter of 2009. The increase was attributable to higher domestic natural gas 
demand owing mainly to greater consumption in the thermoelectric sector (+11.8%) and to the positive 
balance of around 1.5 billion cubic metres between gas withdrawals from (-) and injections into (+) the 
storage system.  

Volumes of natural gas injected into the national network from domestic production fields or their 
collection and treatment centres were €2.03 billion cubic metres, a reduction of 0.05 billion cubic metres, 
or 2.4%, compared with the same period in the previous year. In relation to imports by entry point, 
which rose by 20.6% compared with the first three months of 2009, imports were higher from Tarvisio 
(+18.8%), partly due to the breakdown in relations between Russia and Ukraine which blocked imports in 
January 2009, and Mazara del Vallo (+15.3%). Gas from the LNG terminal injected at the Cavarzere 
entry point also contributed to the rise.   

Investments 

 

 

 
 

(m³ billions)

2009 2010 Change % change

National production 2.08 2.03 (0.05) (2.4)

Imports (entry points) 18.20 21.95 3.75 20.6

Mazara del Vallo 7.08 8.16 1.08 15.3

Tarvisio 4.46 5.30 0.84 18.8

Gries Pass 3.81 3.31 (0.50) (13.1)

Gela 2.50 2.78 0.28 11.2

Gorizia 0.03 0.03

Panigaglia (LNG) 0.32 0.55 0.23 71.9

Cavarzere (LNG) 1.82 1.82

20.28 23.98 3.70 18.2

First quarter

(€ millions)

2009 2010 Change % change

Development 161 167 6 3.7

Investments with incentive of 3% 111 112 1 0.9

Investments with incentive of 2% 50 55 5 10.0

Maintenance and other 42 33 (9) (21.4)

Investments with incentive of 1% 21 12 (9) (42.9)

Investments without incentive 21 21

203 200 (3) (1.5)

First quarter
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Investments in the first quarter of 2010 amounted to €200 million, in line with the same period last year 
(when they were €203 million).  
 
It is foreseen that around 90% of investments benefit from incentive-based remuneration. The 
breakdown of investments in 2009 and 2010 by category will be submitted to the Authority together with 
the tariff proposals for 2011 and 2012.  
 
The main investments with a 3% incentive were: 
 

• as part of the project to connect the OLT regasification terminal at Livorno (€54 million), the start 
of offshore construction works for an infrastructure to connect with the plant located off the 
Tuscan coast; 

• as part of the Villesse-Gorizia pipeline project (€18 million), materials and construction work in 
Friuli Venezia Giulia; 

• as part of the project to upgrade the import infrastructure in Sicily and Calabria (€18 million): (i) 
materials and construction work on the Montesano station; (ii) completion work on operating 
sections and construction of the tunnel section of the Montalbano-Messina pipeline in Sicily; (iii) 
construction of the Bronte-Montalbano section of the Enna-Montalbano pipeline in Sicily; 

• as part of the initiative for new transportation infrastructure on the Adriatic coast (€7 million): (i) 
the start of construction work on the main section and the design of connection points for the 
Massafra-Biccari pipeline in Puglia and Basilicata; (ii) the acquisition of private permits for the 
Sulmona-Foligno-Sestino-Minerbio line in Abruzzo and Emilia Romagna. 

 
The main investments with a 2% incentive were: 

• as part of the Palaia-Collesalvetti pipeline project (€18 million), materials for building an 
infrastructure in Tuscany; 

• as part of the project to upgrade the transportation infrastructure in the Po Valley with the aim of 
increasing national capacity (€10 million): (i) the start of construction work on the Cremona-
Sergnano pipeline in Lombardy; (ii) the planning and acquisition of permits for the Zimella-
Cervignano pipeline in Veneto and Lombardy.  

The main investments with a 1% incentive involved several projects aimed at maintaining adequate 
safety and quality levels at the stations. 

Investments without incentives included projects for the replacement of assets and plants that have 
become obsolete, as well as the introduction of new IT systems, the development of existing ones and 
the purchase of other operating assets. 
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Liquefied Natural Gas (LNG) regasification  
(€ millions) 

(*)  Core business revenue includes the recharging to customers of the costs of Snam Rete Gas S.p.A transporting natural gas. In 
the consolidated financial statements, these revenues are eliminated, together with the transportation costs incurred by GNL 
Italia S.p.A, to represent the essence of the transaction.   

(**) Before consolidation adjustments. 

Results  

EBIT was unchanged from the first quarter of 2009, at €2 million.    

Operating review  

In the first three months of 2010, the Panigaglia (SP) LNG terminal regasified 0.55 billion cubic metres of 
natural gas (compared with 0.32 billion cubic metres in the first quarter of 2009), unloading 15 tankers 
(compared with 11 in the same period last year). The volumes of LNG regasified rose by 71.9%.  

Change % change

2009 2010

Core business revenue (*) (**) 9 9

Operating costs (**) 7 6 (1) (14.3)

EBIT 2 2

Investments 1 1

Volumes of LNG regasified (billions of cubic metres) 0.32 0.55 0.23 71.9

Tanker loads (number) 11 15 4 36.4

First quarter
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Natural gas distribution 
 
(€ millions) 

Results 
Core business revenue for the first quarter of 2010 amounted to €277 million (unchanged from the 
first quarter of 2009), of which €205 million referred to revenues from distributing natural gas. Revenues 
for the first quarter of 2010 were determined in accordance with the graduality mechanism introduced by 
the Electricity and Gas Authority with resolution no. 79/09 of 1 June 2009, which modified the tariff 
criteria laid down by previous resolution no. 159/08. In particular, the Authority brought in for the new 
regulatory period a gradual increase (not reflected in revenues for the first quarter of 2009, which 
benefited fully from the increase) for the tariff components covering amortisation, in addition to the one 
already set for the remuneration of invested capital.  

EBIT for the first quarter of 2010 was €104 million, down by €13 million, or 11.1%, on the corresponding 
period of 2009. The change was due primarily to an increase in amortisation, depreciation and 
impairment losses (-€11 million), following the impairment of some assets, and to higher operating costs, 
owing in particular to greater provisions for risks and charges (-€5 million). 
 
Operating review  

Gas distribution   

During the first three months of 2010, 3,626 million cubic metres of gas were distributed, an increase of 
124 million cubic metres, or 3.5%, on the same period of 2009. The rise was due mainly to weather 
conditions. At 31 March 2010, the group had concessions for gas distribution services in 1,449 
municipalities (compared with 1,441 at 31 December 2009), with 5,791,490 active meters at gas delivery 
points to end users (households, businesses, etc.), compared with 5,770,672 at 31 December 2009.  

Change % change

2009 2010

Core business revenue 277 277

- of which building and upgrading distribution infrastructure  66 65 (1) (1.5)

Operating costs 128 134 6 4.7

- of which building and upgrading distribution infrastructure  66 65 (1) (1.5)

EBIT 117 104 (13) (11.1)

Investments 72 69 (3) (4.2)

Gas distributed (millions of cubic metres) 3,502 3,626 124 3.5

Distribution network (km) 49,337 50,225 888 1.8

Active meters (number) 5,683,291 5,791,490 108,199 1.9

First quarter
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Investments  

(€ millions) 

Investments amounted to €69 million, a slight decrease of 4.2% compared with the first quarter of 
2009.  

Network maintenance investments (€38 million) mainly involved renovating sections of obsolete 
pipes by replacing cast-iron pipes, and stepping up the meter replacement programme. 

Network extension and upgrade investments (€22 million) involved extending existing networks in 
response to commitments arising from concession contracts and building new networks. 

Distribution network 

The length of the group’s distribution network at 31 March 2010 was 50,225 km, an increase of 252 km 
compared with 31 December 2009. The increase was due to the net expansion of the network.  

More particularly, the increase was due to: 

• the acquisition of the CNEA business unit which distributes gas in the municipalities of Guarcino, 
Strangolagalli, Tore Cajetani and Trivigliano in the province of Frosinone, and Monte San Biagio, 
Roccasecca dei Volsci and Prossedi in the province of Latina; 

• the construction of new networks; 

• the extension of existing networks to meet commitments arising from concession contracts; 

• service access requests from end users (households, businesses, etc.). 

2009 2010 Change % change

Network maintenance 47 38 (9) (19.1)

Network extensions and upgrades 18 22 4 22.2

New networks 3 5 2 66.7

Other investments 4 4

72 69 (3) (4.2)

First quarter
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Natural gas storage 

 

(€ millions) 

(*)        Before consolidation adjustments. 
(**) Working gas capacity for modulation, mining and balancing services. The value shown represents the maximum available 

capacity and may not correspond to the maximum replenishment carried out.  
Results  

Core business revenue (€118 million) increased by €7 million, or 6.3%, compared with the 
corresponding period of 2009, due to more income as a result of tariff adjustments implemented to cover 
new capital expenditure. Storage revenues related to modulation (€101 million) and strategic (€17 
million) storage.     

EBIT for the first quarter of 2010 amounted to €88 million, an increase of €6 million, or 7.3%, compared 
with the same period of 2009, mainly because of higher core business revenue (+€7 million).    
 
Operating review  

Natural gas moved through the storage system 

Volumes of gas moved through the storage system in the first quarter of 2010 amounted to 5.09 billion 
cubic metres, a decrease of 0.99 billion cubic metres, or 16.3%, compared with the same period in the 
previous year. This reduction was due to the exceptional withdrawals made in the first quarter of 2009 in 
relation to the difficulties between Russia and Ukraine, which led to gas imports at the Tarvisio entry 
point being almost totally blocked.  

Change % change

2009 2010

Core business revenue (*) 111 118 7 6.3

Operating costs 12 12

EBIT 82 88 6 7.3

Investments 55 44 (11) (20.0)

Concessions (number) 10 10

- of which operational 8 8

Natural gas moved through the storage system (billions of cubic metres) 6.08 5.09 (0.99) (16.3)

- of which injected 0.03 0.26 0.23

- of which withdrawn 6.05 4.83 (1.22) (20.2)

Available storage capacity (billions of cubic metres) (**) 8.6 8.9 0.3 3.5

First quarter
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Investments 
(€ millions) 

Investments in the first quarter of 2010 amounted to €44 million, a decrease of €11 million, or 20.0%, 
compared with the same period in 2009.  

Investments with a 4% incentive over 16 years (€38 million), based on regulations in force during the 
second regulatory period, fell by €7 million owing to the approach of the end phase of projects relating to 
the Fiume Treste concession. 

Investments with a 4% incentive over eight years (€3 million) fell by €4 million, mainly because of 
the end of infill-well drilling (investments aimed at expanding delivery points), which was partly offset by 
the start of new overpressure projects. 
 
 
The following summary tables show the reclassified consolidated income statement items.  
 

2009 2010 Change % change

Developments of existing sites 45 38 (7) (15.6)
Investments with an incentive of 4% over 16 years 45 38 (7) (15.6)

Capacity upgrades 7 3 (4) (57.1)
Investments with an incentive of 4% over 8 years 7 3 (4) (57.1)

Maintenance and other investments 3 3

55 44 (11) (20.0)

First quarter
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Revenue   
(€ millions) 

 
  

Revenue - Regulated and non-regulated activities   
(€ millions) 

 
(*)  Net of modulation services (€5 million) provided to Snam Rete Gas.  
 

Operating costs 

(€ millions) 

 

2009 2010 Change % change

Core business revenue 461 859 398 86.3

Business segments

Transportation 456 464 8 1.8

Regasification 9 9

Distribution 277 277

- of which building and upgrading distribution infrastructure 65 65

Storage 118 118

Consolidation adjustments (4) (9) (5)

Other income 1 7 6

Total revenue 462 866 404 87.4

First quarter

2009 2010 Change % change

Regulated business revenue 458 858 400 87.3

Transportation 453 460 7 1.5

Regasification 5 6 1 20.0

Distribution 279 279

- of which building and upgrading distribution infrastructure 65 65

Storage (*) 113 113

Non-regulated business revenue 4 8 4

462 866 404 87.4

First quarter

2009 2010 Change % change

Business segments

Transportation 112 68 (44) (39.3)

Regasification 7 6 (1) (14.3)

Distribution 134 134

- of which building and upgrading distribution infrastructure 65 65

Storage 12 12

Consolidation adjustments (4) (9) (5)

115 211 96 83.5

First quarter
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Operating costs – Regulated and non-regulated activities   
(€ millions) 

 

Amortisation, depreciation and impairment losses 
(€ millions) 

 

 
 
EBIT  

(€ millions) 

 
 

2009 2010 Change % change

Regulated business costs 115 204 89 77.4

Controllable fixed costs 52 109 57

Variable costs 47 4 (43) (91.5)

Other costs 16 91 75

- of which building and upgrading distribution infrastructure 65 65

Non-regulated business costs 7 7

115 211 96 83.5

First quarter

2009 2010 Change % change

Business segments

Transportation 222 295 73 32.9

Regasification 2 2

Distribution 104 104

Storage 88 88

224 489 265

First quarter

2009 2010 Change % change

Amortisation and depreciation 123 156 33 26.8

Business segments

Transportation 122 101 (21) (17.2)

Regasification 1 1

Distribution 36 36

Storage 18 18

Impairment 10 10

123 166 43 35.0

First quarter
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Net financial expense  
(€ millions) 

 

Income from equity investments  
(€ millions) 

 
 
Income taxes 

(€ millions) 

 

2009 2010 Change % change
Financial expense related to net financial debt 46 44 (2) (4.3)

- Charges on short- and long-term financial debt 46 44 (2) (4.3)

Expense from derivative contracts 5 23 18
- Fair-value adjustment 1 (1) (100.0)
- Difference in interest accrued in the period 4 23 19

Other financial expense (income) 2 5 3
- Accretion discount 4 4

- Other net financial expense (income) 2 1 (1) (50.0)

Financial expense capitalised (4) (9) (5) 125.0

49 63 14 28.6

First quarter

2009 2010 Change % change

Natural gas distribution

Equity method valuation effect 11 11

11 11

First quarter

2009 2010 Change % change

Current taxes 66 157 91

(Advanced) deferred taxes

Deferred taxes (9) (16) (7) 77.8

Advanced taxes 2 (5) (7)

(7) (21) (14)

59 136 77

First quarter
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Reclassified consolidated balance sheet  
(€ millions) 

Fixed capital (€17,306 million) increased by €229 million compared with 31 December 2009, due 
essentially to the reduction in net payables for investments (+€110 million), and to changes in property, 
plant and equipment (+€86 million) and intangible assets (+€22 million).  

Changes in property, plant and equipment and intangible assets are analysed below: 

(*)  Includes the reclassification from “property, plant and equipment” to “intangible assets” of the net book value of infrastructure 
used for distribution services (€3,341 million) following the application of IFRIC 12 from 1 January 2010.  

Other changes (-€39 million) related essentially to: (i) the change in surplus pipes purchased for 
investment purposes and not yet used to construct plants (-€30 million); (ii) grants for the period (-€18 
million).   
 

 

 

 

 

 

31.12.2009 31.03.2010 Change

Fixed capital 17,077 17,306 229

Property, plant and equipment 12,684 12,770 86
Compulsory inventories 405 405

Intangible assets 4,082 4,104 22

of which: 

- Property, plant and equipment under concession 3,341 3,364 23
Equity investments 301 312 11
Financial receivables held for operations 2 2
Net payables for investments (397) (287) 110

Net working capital (1,332) (1,639) (307)

Provisions for employee benefits (107) (106) 1

Assets held for sale and directly related liabilities 14 14

Net invested capital 15,652 15,575 (77)

Equity (including minority interests) 5,703 5,973 270

Net financial debt 9,949 9,602 (347)

Coverage 15,652 15,575 (77)

(€ millions)

Property, plant Intangible Total

and equipment assets

Balance at 31 December 2009 (*) 12,684 4,082 16,766

Investments 243 71 314

Amortisation, depreciation and impairment (120) (46) (166)

Transfers, eliminations and divestments (1) (1)

Other changes (37) (2) (39)

Balance at 31 March 2010 12,770 4,104 16,874
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Net working capital  
(€ millions) 

Net working capital (-€1,639 million) decreased by €307 million compared with 31 December 2009, 
primarily as a result of: (i) higher tax payables (-€174 million) owing essentially to the recording of IRES 
and IRAP payables for the period; (ii) a reduction in other assets (-€55 million) owing mainly to collected 
receivables related to the redemption of energy efficiency certificates in the distribution segment and to 
the refund of a VAT advance paid to ultimate parent Eni S.p.A in December 2009; (iii) a reduction in the 
fair value of derivative instruments (-€44 million); (iv) greater provisions for risks and charges (-€37 
million) essentially as a result of balancing charges for the period invoiced to users of the natural gas 
storage service; (v) higher trade payables (-€36 million) owing to the increase in payables to Cassa 
Conguaglio Settore Elettrico for higher revenues compared to the ceiling fixed by the regulator. The 
increase is due to higher amounts invoiced for gas distribution services as a result of different weather 
conditions. These factors were partly offset by higher trade receivables (+€50 million), relating 
essentially to the natural gas transportation (+€29 million) and distribution (+€19 million) segments. 

Assets held for sale and directly related liabilities  
This item relates to a real-estate complex owned by Italgas (€14 million, net of environmental provisions 
for charges relating to restoration work on the property).  

Statement of comprehensive income 
(€ millions) 

 

31.12.2009 31.03.2010 Change

Trade receivables 738 788 50

Inventories 411 411

Tax receivables 21 14 (7)

Other assets 145 90 (55)

Deferred tax liabilities (934) (902) 32

Provisions for risks and charges (669) (706) (37)

Trade payables (471) (507) (36)

Accruals and payables for regulated business revenue (235) (252) (17)

Tax payables (67) (241) (174)

Fair value of derivative instruments (78) (122) (44)

Other liabilities (193) (212) (19)

(1,332) (1,639) (307)

2009 2010

Net profit for the period 116 301

Other components of comprehensive income

Change in fair value of cash flow hedge derivatives (effective share)  (44)  (44)

Tax effects of the other components of comprehensive income 12 12

Total other components of comprehensive income, net of tax effect  (32)  (32)

Total comprehensive income for the period 84 269

 attributable to: 

 - Snam Rete Gas 84 269

 - Minority shareholders

84 269

First quarter
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Equity 
 

At 31 March 2010, Snam Rete Gas had 194,603,475 treasury shares (compared with 194,886,225 at 31 
December 2009), equal to 5.45% of the share capital. Their market value at 31 March 2010 was €732 
million7.    
 
Net financial debt and leverage  

Net financial debt amounted to €9,602 million, a reduction of €347 million compared with 31 December 
2009. The reduction was due to positive operating cash flows (+€731 million), which were enough to 
entirely finance net capital expenditure (-€385 million) and reduce net financial debt by €347 million.  

Long-term financial liabilities of €7,186 million made up 74% of financial debt (75% at 31 December 
2009). The average duration of the long-term loans was approximately four years (unchanged from 31 
December 2009).  

A breakdown of the liabilities by type of interest rate at 31 March 2010 is as follows: 

All the financial liabilities are due to Eni and they are all in euros.  

                                                 
7 Calculated by multiplying the number of treasury shares by the period-end official price of €3.76 per share. 

(€ millions)

Equity at 31 December 2009 5,703

Increases owing to:

- Comprehensive income for the first quarter of 2010 269

- Other changes 1           

270      

Equity including minority interests at 31 March 2010 5,973

attributable to

- Snam Rete Gas 5,972

- Minority shareholders 1

(€ millions)

31.12.2009 31.03.2010 Change

Financial liabilities 9,986       9,650       (336)

Short-term financial liabilities 1,585         1,244         (341)

Current share of long-term financial liabilities 915           1,220         305

Long-term financial liabilities 7,486         7,186         (300)

Financial receivables and cash and cash equivalents (37) (48) (11)

Financial receivables not held for operations (1) (1)

Cash and cash equivalents (36) (47) (11)

9,949       9,602       (347)

(€ millions)

31.12.2009 % 31.03.2010 % Change

Floating rate 4,270 43 3,931 41 (339)

Fixed rate 5,716 57 5,719 59 3

9,986 100 9,650 100 (336)
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Floating-rate financial liabilities (€3,931 million) fell by €339 million owing to less short-term debt as a 
result of operating cash flows.   

Fixed-rate financial liabilities (€5,719 million) were in line with those at 31 December 2009.  

Fixed-rate financial liabilities at 31 March 2010 included nine floating-rate loans converted into fixed-rate 
loans by interest rate swaps for a total notional amount of €4,050 million.      

Leverage - the ratio of net financial debt to net invested capital - was 61.7% (63.6% at 31 December 
2009). 

There were no financial liabilities subject to covenants. There were no breaches of loan agreements at the 
reporting date. 
 
Other information  

Post-balance-sheet events  

Business restructuring 
On 30 March 2010, as part of the streamlining of the group’s organisational structure following the 
acquisition of Italgas and Stogit, contracts were drawn up for the transfer of some business units from 
subsidiaries to the parent company Snam Rete Gas S.p.A, with legal effect from 1 April 2010. These 
transfers, which do not affect the group’s consolidated financial statements, involved all activities 
managed centrally by the parent company. In particular, the activities mainly involved staff functions.  

Disclosure required by Article 37 of Consob regulation no. 16191/07 
Pursuant to article 37 of the Market Regulations directive, relating to controlled companies subjected to 
the management and co-ordination of others, there are no conditions preventing the quotation of Snam 
Rete Gas S.p.A shares on the Mercato Telematico Azionario organised and managed by Borsa Italiana 
S.p.A. 
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Format of reclassified consolidated financial statements 

Reclassified consolidated income statement 

(*)  Net profit is attributable to Snam Rete Gas. 

Reclassified consolidated balance sheet 
The reclassified consolidated balance sheet set out below combines the assets and liabilities of the 
balance sheet format included in the annual consolidated financial statements and condensed half-
year financial statements in accordance with their function, split into the three basic functions: 
investment, operations and financing. 
Management believes that this format presents useful additional information for investors as it 
allows identification of the sources of financing (equity and third-party funds) and the application of 
such funds for fixed and working capital. 

The reclassified balance sheet format is used by management to calculate the key leverage and 
profitability ratios. 
 
RECLASSIFIED CONSOLIDATED BALANCE SHEET 

(€ millions) 2009 2010 Change % change

Core business revenue 461 859 398 86.3

Other income 1 7 6

Total revenue 462 866 404 87.4

Operating costs (115) (211) (96) 83.5

EBITDA 347 655 308 88.8

Amortisation, depreciation and impairment (123) (166) (43) 35.0

EBIT 224 489 265

Net financial expense (49) (63) (14) 28.6

Income from equity investments 11 11

Pre-tax profit 175 437 262

Income taxes (59) (136) (77)

Net profit (*) 116 301 185

First quarter

(€ millions)

31.12.2009 31.03.2010 Change

Fixed capital 17,077 17,306 229

Property, plant and equipment 12,684 12,770 86
Compulsory inventories 405 405

Intangible assets 4,082 4,104 22

of which: 

- Property, plant and equipment under concession 3,341 3,364 23
Equity investments 301 312 11
Financial receivables held for operating activities 2 2
Net payables for investments (397) (287) 110

Net working capital (1,332) (1,639) (307)

Provisions for employee benefits (107) (106) 1

Assets held for sale and directly related liabilities 14 14

Net invested capital 15,652 15,575 (77)

Equity (including minority interests) 5,703 5,973 270

Net financial debt 9,949 9,602 (347)

Coverage 15,652 15,575 (77)
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Reclassified consolidated statement of cash flows and changes in net financial debt 
The reclassified consolidated statement of cash flows set out below summarises the legally required 
format. It shows the opening and closing cash and cash equivalents and the change in net financial debt 
during the period. The two statements are reconciled through the free cash flow, i.e. the cash surplus or 
deficit left over after servicing capital expenditure. The free cash flow closes either: (i) with the change in 
cash and cash equivalents for the period, after adding/deducting all cash flows related to financial 
liabilities/assets (taking out/repayment of loans) and equity (payment of dividends/capital injections); or 
(ii) with the change in net financial debt for the period, after adding/deducting the debt flows related to 
equity (payment of dividends/capital injections). 
 
RECLASSIFIED CONSOLIDATED STATEMENT OF CASH FLOWS 

 
CHANGE IN NET FINANCIAL DEBT 
 

 
 

 
           

(€ millions)

2009 2010

Net profit for the period 116 301

Adjusted by:

- Amortisation, depreciation and other non-monetary components 124 194

- Interest, income taxes and other changes 106 196

Cash flow from operating activities before changes in working capital 346 691

Change in working capital due to operating activities 15 100

Interest and income taxes received (paid) (41) (60)

Net cash flow from operating activities 320 731

Investments in property, plant and equipment and intangible assets (238) (276)

Divestments 1

Net payables for investments (43) (110)

Free cash flow 39 346

Change in financial liabilities (39) (336)

Equity cash flow 1

Net cash flow for the period 0 11

First quarter

(€ millions)

2009 2010

Free cash flow 39 346

Equity cash flow 1

Change in net financial debt 39 347

First quarter


