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The financial markets 
The increase in signs of economic recovery is  
positively affecting the markets. Snam Rete Gas is 
benefitting from the positive reaction to the update of 
the Strategic Plan 2009-2012 and from the definition of 
the tariff criteria for transport activity. 

Source: Snam Rete Gas on Bloomberg data January-December 09     December 09           

December was characterized  
by general growth in the stock 
markets, with rises of up to 1.8% 
for the US S&P 500, 6.3% for  
the European DJStoxx50, 6.0% 
for the Italian FTSE/MIB  
and 7.9% for the DJEurostoxx 
Utilities Index.  

The stock markets were supported 
by an improvement registered  
by different economic indicators, 
particularly in the US, while  
the tensions created by the  
risk of default of the sovereign 
fund Dubai World decreased. 

In macroeconomic terms, in  
the US there was an increase  
in consumption and industrial 
production (+1.3% and 0.8%  
respectively in November,  
compared to the previous  
month) and growth in the  
ma in  ind ices  r eg i s t e r ing  
confidence in December, like 
consumer confidence (from  
50.6 to 52.9 points) and  
companies’ expectations (from 
56.1 to 60.1, the highest level 

since January 2006). In monetary 
policy terms, the Federal Reserve 
left the rates of Fed Fund un-
changed in the range between 0% 
and 0.25%.  

Within the Eurozone, in  
December the Purchasing  
Managers Index (PMI) for  
manufacturing and services  
grew, reaching the threshold  
of the 50 points. The German  
Ifo index also grew with  
an increase in companies  
e x p e c t a t i o n s  ( f r o m  9 3 . 9  
in November to 94.7 points). 

In annual terms, the balance  
of the stock markets saw  
significant growth, favoured  
by the efficiency of the support 
measures to the financial  
and economic system put in  
place by the governments and 
central banks. These measures  
helped to improve the economic 
situation and provided a climate  
of greater trust.  

In 2009, the US S&P 500  

s h o w e d  a n  i n c r e a s e  o f  
23.5%, there was growth  
of 24.1% for the European 

DJStoxx50, 19.5% for the  
Italian FTSE/MIB and 1.0% for 
the DJEurostoxx Utilities Index. 

The Oil Market 
 
In December the crude prices were diverging, with the  
WTI American benchmark closing at 79.4 $/barrel,  
a monthly increase of 2.7%, while the Brent  
benchmark closed at 77.2 $/barrel, down about 1%.  
During 2009 the oil prices registered significant growth of 
80% for the WTI and 85% for Brent, due to an improvement 
in the economic situation and a recovery in demand.  
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The utility sector in the stock market 
In December the stock markets 
registered a general positive  
trend, after  signals of economic 
recovery. This finds confirmation 
in the performance of certain  

sectors more specifically raw  
materials (+10.5%) and personal 
goods (+9.3%), as proof of a  
recovery in industrial production 
in the former, and of consumption 

in the latter. Less supported were 
the banking (+1.2%) and real 
estate (+3.3%) sectors. The utility 
sector (+7.9%) did benefit from 
the recovery of the economy  

and industrial production, and the 
rise in oil prices which led to  
increased trading in power  
generating companies. 

December 2009 
Trend in the main sectors 

In the last year the sector-based 
performance shows a general 
upturn of the economy and of the 
stock markets, compared to the 

situation of crisis at the end of 
2008. This was of particular  
evidence in the raw material,  
the bulk chemicals and the 

construction sectors. Even the 
financial and banking sectors have 
shown a significant recovery com-
pared to the situation of weakness 

in 2008. This recovery supported, 
on a smaller scale, the utility  
sector which was less affected by 
the economic crisis in 2008.  

Source: Snam Rete Gas on Bloomberg data 
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January-December 2009 
Trend in the main sectors 
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Snam Rete Gas shares and its peers in the Stock Market 
In December the Snam Rete Gas 
shares closed at €3.47, an increase 
of 3.8% compared to November’s 
close, influenced by the positivity 
in the stock market (FTSEMIB 
+6.0%) and by the utility sector 
trend (+7.9%).  

The Snam Rete Gas performance 
was affected by the resolution 
(number 184/09) issued by the  
Electricity and Gas Authority, 
relating to the regulation  
for the third period (2010-2013) of  
transport activity, and by the  

presentation of the company’s 
industrial plan for the 2009-2012 
period, which was updated to 
include the integration of  Italgas 
and Stogit. The average daily 
trades for Snam Rete Gas were 
about 9.6 million, an increase 

from the average of 7.6 million 
trades in November. In 2009 the  
Snam Rete Gas shares registered 
an increase of 6.8% compared  
to December 2008, outperforming 
the utility sector (DJ Utility 
+1.0%). 
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Source: Snam Rete Gas on Bloomberg data January-Dicember 09          Dicember 09            

During 2009 the Snam Rete Gas 
shares were not only influenced 
by the market dynamics, but  
also by the company strategic  

operations, such as the  
completion of the acquisition  
of Italgas and Stogit, and  
the increase of capital aimed at  

funding, in part, the acquisition.  
The average daily trades  
for Snam Rete Gas in  
2009 were 10.5 million,  

an increase from the 9.3  
million in 2008, partly due  
to the capital increase. 
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News from the Authority 
December 1: the Authority for Electricity and Gas, thorugh  
Resolution n. 184/09, has set the criteria regulating the tariffs for 
the gas transport and dispatching service in the 3rd regulatory  
period (1st January 2010  -  31st December 2013). The main  
highlights are the following: 

• the Regulatory Asset Base (RAB) is calculated on the basis  
of the “revalued historical cost” methodology 

• the allowed rate of return (WACC) on Regulatory Asset Base  
has been set equal to 6.4% in real terms pre tax 

• the incentives on new investments include a premium up  
to 3% for 15 years. 

http://www.autorita.energia.it/it/docs/09/184-09arg.htm 

Snam Rete  Gas  SpA -  P iazza  Santa  Barbara  7  -  20097 S .  Donato  Milanese  (Mi)  I ta l ia  -  inves tor . re la t ions@snamretegas . i t  

te l :  +39 02 52067272- fax:  +39 02 52067650 

Agenda    

Board of Directors approval.  
Consolidated financial statement at December 31, 2009 and Snam Rete Gas S.p.A. 
draft financial statements at December 31, 2009.  
Dividend proposal for 2009. Sustainability Report 2009. 

March 
10 

Board of Directors approval. Press release and conference call. 
Preliminary consolidated financial statements at December 31, 2009. 
Dividend estimate for the 2009 financial year.  February 

10 

April 
22 

Board of Directors approval. Press release and conference call. 
First quarter 2010 report. 

April 
27/28 

Shareholders’ Meeting. Press release. 
Snam Rete Gas S.p.A financial statements at December 31, 2009.  
27 April (first call) - 28 April (second call) 

March 
11 Press release and Strategy Presentation. 

 

July 
27 

Board of Directors approval. Press release and conference call. 
Second quarter 1010 results and half year 2010 report. 
Board resolution on 2010 interim dividend. 

October 
27 

Board of Directors approval. Press release and conference call. 
Third quarter 2010 report. 

Snam Rete Gas Updates 
2009 - 2012 Strategic Plan Update 
On December 3 2009, Snam Rete Gas presented to the financial 
community the 2009-2012 company’s strategic plan, updated to 
take into account the integration with Italgas and Stogit. The main 
guidelines highlighted in the plan are:  

• Consolidated investment plan: 6.4 billion euro  

• RAB: average annual increase of approximately 4.5%  

• efficiency programme linked to the integration with Stogit  
and Italgas: planned a reduction of around 40 million euro  
in 2010 and of around 80 million annually in 2012, in  
real terms, compared to the 2008 controllable fixed costs. 

“In a business environment characterised by a 
clear and transparent regulatory framework,  
as confirmed by the recent new regulation 
 for the transport business, Snam Rete Gas  
confirms its strategy focused on investment  
and efficiency as drivers of value creation  
and  growth in the medium and long term”  
Carlo Malacarne, Snam Rete Gas CEO 

http://www.snamretegas.it/it/investor_relations/ir_homepage_ir.shtml 

December 21: the Regulatory Authority for Electricity and Gas 
has approved the tariffs for year 2010, through  
resolution no. 198/09, for the transport activity.  
RAB at 31 December 2008 for the transport, dispatching 
and metering business has been set at € 12.8 billion.  
 
http://www.autorita.energia.it/it/docs/09/198-09arg.htm 

December 21: the Regulatory Authority for Electricity and Gas 
has approved the tariffs for year 2010, through resolution  
no. 197/09, for the distribution activity. 

http://www.autorita.energia.it/it/docs/09/197-09arg.htm 


