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The financial markets 
The uncertainties around the economic recovery have  
negatively affected the markets. In contrast Snam Rete Gas, 
which closed up (+1.5%). 

Source: Snam Rete Gas on Bloomberg data 

In August, the stock markets 
closed down with losses of 
4.7% for the US S&P 500, 
1.1% for the European  
DJ STOXX50, 6.1% for the 
Italian FTSE/MIB and 0.6% 
for the DJ Euro Stoxx Utili-
ties Index. In an environment 
of high volatility, the stock 
markets were mainly affected 
by contrasting results from 
economic indicators, which 
created fears of a possible 
interruption of the US  
economic recovery. In  
macroeconomic terms, the 
US manufacturing sector  
registered a moderate  
increase in orders (+0.1% in 
July, from the –0.6% of June) 
and a fall of the ISM index (at 
55.5 points in July, compared 
to the previous 56.2). Nega-
tive indications also came 
from the real estate sector, in 
relation to the fall in July, on 
a monthly basis, in the sale of 
existing properties (-27.2%) 

and of new constructions  
(-12.4%). Contrasting signals 
were also registered in the 
labour market. The US GDP 
declined in the second quarter 
of 2010 (+1.6% on annual 
basis, compared to the  
initial +2.4%).                .  
Within the Eurozone, growth 
was reported by the industrial 
orders (+2.5% in June, on a 
monthly basis) and a recovery 
w a s  a l s o  r e g i s t e r e d  
(in August, on a monthly  
basis) by the index of  
c o n s u m e r  c o n f i d e n c e  
(at -11.7 points versus the 
previous -14) and by  
the German Ifo business  
confidence index (at 106.7 
points from the previous 
106.2). A minor decline was 
recorded by the Purchasing 
Managers Index (PMI) for the 
manufacturing  and the  
services sectors (at 56.1 
points from 56.7 in July). 

The Oil Market 
Crude oil prices experienced a contraction in August,  
following the uncertainties surrounding the economic  
situation and the strengthening of the US dollar. The  
fall affected especially the American WTI benchmark  
(-8.9% on a monthly basis, closing at approximately  
US$ 72/barrel), which was also affected by the rise  
in oil supplies, while Brent closed at US$ 74.3/barrel (-5.1%).  
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The utility sector in the stock market 
During August the markets registered a negative trend, affected by  
contrasting macroeconomic data, which highlighted a weakening phase of 
the economic recovery as well as uncertainties on its  
sustainability over the coming months. The sectors which were particularly 
affected were the ones more exposed to the weak economic situation 
(construction, technology, oil & gas). Amongst the better performing  

sectors, emerged the anti-cyclical ones, in connection with retail, big  
distributors and healthcare companies. In August, the performance of the 
utility sector (-0.6%) was particularly affected by the power generating 
companies, which suffered from a fall in oil prices. Within the sector, the 
infrastructure companies which operate on stable and transparent  
regulations were rewarded.  

August 2010  

The Snam Rete Gas share price ended the final session in August  
at €3.66, a rise of 1.5% compared to the close in July, with an opposing 
trend  compared to the Italian market (-6.1%) and the utility sector  
(-0.6%). The positive performance of Snam Rete Gas shares was  
supported by the investors’ interest in infrastructure, regulated utilities  

and also by receipt, at  the beginning of August, of the new regulatory law 
for the third period (2011-2014) in gas storage activity.  
The average daily trading volume for Snam Rete Gas shares in August was 
about 7.6 million, a reduction compared to 8.3 million of July. 

Source: Snam Rete Gas on Bloomberg data 

 

Snam Rete Gas shares and its peers in the Stock Market 
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te l :  +39 02 52067272- fax:  +39 02 52067803 

Update from the Gas Network Corporate news 
Tarvisio - Malborghetto pipeline 

On 1st August 2010 the final stages of the 
last parts of the Tarvisio  - Malborghetto 
pipeline were finalized. The new pipeline, 
which is 48’’ diameter  and with a pressu-
re of 75 bar, has replaced the previous 

one of 36’’ diameter for a lenght of 4.4 km. The total length of the 
pipeline from the Italian border is 22.5 km. These operations mark 
the completion of the pipeline construction plans, allowing an in-
crease of the pressure available at the entry of  
Malborghetto’s compression centre and the valley lines, and also 
creating the conditions to increase the transport capacity, in 
connection with the possibile development projects  
or new imports. 

The early injection phase 
necessary for the activation 
of the new deposit in  
Bordolano has started. This 
activity is finalised to allow 
the creation of the quantity of gas necessary for the operating of 
a gas/methane deposit (gas cushion). 

News from the Autority 
August 5,  2010  The Authority for Electricity and Gas, through 
Resolution ARG/gas n. 119/10, has set the criteria regulating the 
tariffs for gas storage service in the 3rd regulatory period  
(1st January 2011- 31st December 2014).  

Bordolano: Stogit starts the early injection phase 

Let’s clean the world,  Snam Group in 
the environment field 
This year Snam Rete Gas actively supports “Let’s clean the  
world”, in adherence with its aims and principles. This  
initiative has been organized by Legambiente, with the aim of 
making people more aware of the important topics related to  
the preservation of the environment we live in.  

Start of the construction work of the Poggio Renatico  - Cremona pipeline  
Snam Rete gas has started the construction of the Poggio  
Renatico -  Cremona pipeline, which is 48’’diameter, 150 km long 
and with a pressure of 75 bar. This pipeline will replace the old 
line (22’’), which has been operating since 1959 and extends  
between Minerbio and Cremona, improving and making the  
transport system more  
flexible and reliable  
along the east-west 
direction of the Pianura 
Padana. The pipeline will 
be developed in the  
Emilia Romagna and  
Lombardia regions and 
w i l l  i n c l u d e  t h e  
provinces of Ferrara, 
Bologna, Modena, Reggio Emilia, Parma and Cremona. The  
route of the new pipeline will go through various rivers   
(Reno, Panaro, Secchia, Taro and Po), which will be crossed  
utilizing trenchless technology to minimize environmental impact. 
After the positioning of the pipe, Snam Rete Gas will conduct the 
usual morphological and environmental restoration. The pipeline 
will be operational by 2014. 

Tariffs criteria for gas storage service for the Third Regulatory Period  

RAB: calculated on the basis of the “re-valuated historical cost” methodology 

Rate of return: 6.7% in real terms pre-tax  

Incentives on new investments: premium of 4% for a period up to 16 years 

Agenda    
2010 interim dividend ex-dividend date 

October 
18 

October 
21 2010 interim dividend payment 

Third quarter 2010 report 
October 
27 
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