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The financial markets 
The stock markets were affected by concerns about  
the sustainability of Greek national debt and  
other European countries. Snam Rete Gas shares  
were also impacted. 

Source: Snam Rete Gas on Bloomberg data 

With exception of the US 
S&P500, which saw growth 
(+1.5%), all other stock markets 
closed down in April. Losses of 
-3.3% for the European  
DJ STOXX50, -5.6% for the 
Italian FTSE/MIB and -2.3% 
for the DJEurostoxx Utilities 
Index were recorded. Despite 
positive signals from various 
economic indicators, both in 
the US and in Europe, as well 
as companies’ results which 
exceeded expectations, the 
stock markets were affected by 
the uncertainties in connection 
with the financial aid plan for 
Greece, from the EU and the 
International Monetary Fund. 
On top of that, in an environment 
of high volatility, there were 
concerns for the situation of the 
public expenses of other European 
countries considered to be more 
at risk (Portugal and Spain), 
after the downgrade of their 
debt from the rating agency 
Standard&Poor’s. In macroeco-
nomic terms, the US recorded 
monthly growth for March in 

consumer spending (+3.6%), 
orders for durable goods (+2.8%), 
retail sales (1.6%) and industrial 
production (+0.1%). Manufac-
turing indices for April were 
also improved (up 21.1 points 
versus the previous 7.2) and 
consumer confidence (up 57.9 
points compared to the previ-
ous 52.5). Positive indications 
were also noted in the real es-
tate sector, which registered an 
increase in sales of new proper-
ties (up +27% in March), and 
from the GDP in the first quar-
ter of 2010 (+3.4% on a three 
months annual basis). Within 
the Eurozone, monthly growth 
was reported for February from 
the industrial index (+1.5%) and 
the industrial production 
(+0.9%). A recovery was also 
registered by the economic 
indices in April: the Purchasing 
Managers Index (PMI) (at 
57.33 points from the previous 
55.9) and the German ZEW (at 
53 points from the previous 
44.5).  

The Oil Market 

 
Crude prices rose in April, despite the strengthening of the US 
dollar following the positive signals of a consolidating  
economic recovery and the return of speculative trading.   
The American WTI benchmark closed at 86.2 $/barrel  
(+2.9% on a monthly basis) and Brent at 86 $/barrel (+ 5.8%).  
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The utility sector in the stock market 
In April the stock markets recorded 
contrasting trends, affected by the 
tension relating to the national debt of 
some European countries, which 
partly overshadowed the positive 
effects of a recovery in consumer 
spending and the stabilization of the 

economy. In Europe, the sectors  
particularly rewarded were automo-
tive, backed by the release of  
quarterly results from the major  
companies, followed by retail,  
construction and leisure, due to a 
recovery in consumer spending. The 

insurance sector was negatively  
impacted by the European macroeco-
nomic tensions and the raw materials 
sector was affected by the strengthening 
of the US dollar against the Euro. The 
utility sector (-2.3%) was impacted by 
uncertainties in the stock markets, 

although it recorded a more contained 
loss. Within the sector, power  
generating companies were less  
affected following a rise in oil prices 
and the release of first quarter results, 
which were better than consensus.   

April 2010  

In April Snam Rete Gas shares 
closed at €3.56, down 4.7%  
compared to March, affected by 
the negative performance of the 

stock markets, but showing a  
performance relatively better than 
the main peers. Snam Rete Gas 
shares were also influenced by the 

presentation of the first quarter 
results, which exceeded  
expectations. In April the average 
daily trades of Snam Rete Gas 

shares were about 11.5 million,  
an increase from the average  
9.2 million trades in March.  

Source: Snam Rete Gas on Bloomberg data 

Snam Rete Gas and its peers 

Source: Snam Rete Gas on Bloomberg data 

Snam Rete Gas shares and its peers in the Stock Market 
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Snam Rete Gas Updates 

Franco

EBIT of €489 million was up €265 million compared with the first  
quarter of 2009, due to the contribution from the natural gas distribution 
(€104 million) and storage (€88 million) business segments, as well as 
higher EBIT from the transportation segment. This rose by €73 million, 
or 32.9%, mainly due to lower operating costs (+ €48 million, net  
of components that are offset inrevenue), essentially as a result of the 
payment in kind of natural gas used in the transportation business, and to 
a reduction in amortisation and depreciation (+ €21 million).          .     
Net profit of €301 million was up €185 million compared with the first 
quarter of 2009 as aresult of higher EBIT (+ €265 million) and income 
from equity investments (+ €11 million), relating to the shares of ear-
nings for the period of subsidiaries and affiliates valued using the equity  
method in the distribution business. These factors were partially offset by 
an increase in income taxes (- €77 million), brought about by higher  
pre-tax profit, and by higher net financial expense (- €14 million), owing 
essentially to higher average debt in the period following the change in 
consolidation scope.                 . 
Investments (€314 million) were related mainly to developing and  
maintaining the natural gas transportation (€200 million), distribution 
(€69 million) and storage (€44 million) infrastructure.               . 
Net financial debt amounted to €9,602 million, a decrease of €347  
million compared with 31December 2009 as a result of operating cash 
flows. 

1Q 2010 results  
On April 22, the Snam Rete Gas Board of Directors approved consolidated 
results for the first quarter of 2010 (unaudited), that, compared with those 
posted for the same period in the previous year, were positively impacted by 
the change in consolidation scope at the end of the period following the  
acquisition from Eni, on 30 June 2009, of the entire share capital of Italgas 

Financial highlights 

Operating highlights 

“Our results improved considerably in the first quarter thanks to both the 
contribution of the acquired companies and the significant improvement 
in the performance of the transportation segment. We continue to invest 
to develop the necessary infrastructure to increase the flexibility and the 
security of the gas system in Italy. We remain focused on efficiency and 
on maintaining a solid capital structure".                          . 
     Carlo Malacarne, CEO Snam Rete Gas 

(million euro) 1Q 2010 Var. 

Revenue 794 +72.2% 

EBIT 489 +265 

Net profit  301 +185 

Investments 314  

 1Q 2010 Var. 

Gas injected into the transportation network 23.98 mld m3 +18.2% 

Active meters 5.79 mln +1.9% 

Gas moved throgh the storage system 5.09  mld m3 -16.3% 

On April 27 the Snam Rete Gas Extraordinary and Ordinary Shareholders’ 
Meeting has approved the financial statements for the year to  
31 December 2009, which reports a profit of 529,716,868.51 Euro.          
.It has also been approved the dividend of 0.20 euro per share, 0.6 of 
which already paid as interim.                     . 
The payment of the balance of the dividend from 27 May 2010, with  
ex-dividend date set for 24 May 2010.  

The Shareholders’ Meeting has  also renewed the Board of Directors as  
well as the Board of  Auditors: their term of office  is due  to expire in 
three years time. The new Board  of Directors, composed by 9 members 
5 of  which  indipendent, is chaired by Salvatore Sardo.  

On April 30 the Board of Directors of Snam Rete Gas confirmed 
Carlo Malacarne as Company’s Chief Executive Officer (CEO). 

Corporate news 

Agenda    

May 
24/27 

2009 Dividend 
May 24: Final dividend ex-date 
May 27: final dividend payment 

July 
27 

1H 2010 results. Board of Directors.  
Press release and conference call. 
Presentation of Second quarter 2010 results and half year 2010 report.        .  
Board resolution on 2010 interim dividend. 

News from the Autorithy 
April 21: the “Autorità per l’Energia Elettrica e il Gas”  
has published the first consultation document related to the   
“Tariff determination criteria for natural gas storage for the third  
regulatory period”.                  .   
http://www.autorita.energia.it/it/docs/dc/dc-10.htm 

The Shareholders’ Meeting approves the 2009 Financial  
Statements, renews the company’s Board of Directors  
and appoints Salvatore Sardo as Chairman 


