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The financial markets 
Negative performance of the stock markets, in an  
environment of high volatility. Snam Rete Gas was less  
affected compared to the stock markets. 

Source: Snam Rete Gas on Bloomberg data 

May saw losses across the 
stock markets, with declines 
of 8.2% for the US S&P 
500, 5.7% for the European 
DJ STOXX50, 9.4% for the 
Italian FTSE MIB and 7.3% 
for the DJ Eurostoxx  
Utilities Index. Despite  
the improvement of some  
economic indicators, the 
markets were negatively  
affected by concerns about 
the public debt of some 
European countries (in  
particular Greece, Portugal 
and Spain) and by the  
sustainability of the redevelop-
ment measures used.  
Additionally international 
rating agencies downgraded 
the sovereign debt of certain  
European countries.             . 
In macroeconomic terms, 
the US registered growth in  
industrial production (+1.3% 
in March, on a monthly  

basis) and in durable goods 
(+2.9% in April, compared 
to the previous month).  
Positive indications also 
came from the real estate 
sector, with significant 
growth in new properties 
(+14.8% in April, on a 
monthly basis), as well as 
existing properties (+7.6%), 
while the employment sector 
reported contrasting figures.  
In the Eurozone, growth was 
registered in durable goods 
(+5.2% in March, compared 
to the previous month), while 
the industrial production  
declined slightly (-0.1%).                   
In May, the Purchasing  
Managers Index (Pmi)  
registered growth (57.3 points 
compared to 55.9 previously), 
while the German ZEW  
index registered a drop  
(37.6 points compared to 46 
previously).  

The Oil Market 
 

Oil prices declined throughout the month of May, fol-
lowing wide availability on the physical market and the 
strengthening of the US dollar. The American WTI 
benchmark closed at US$ 73.9/barrel (-14.1% on a 
monthly basis) and Brent at US$ 73.7 $/barrel (-14.3%), 
on a monthly  basis. 
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The utility sector in the stock market 
During May, markets were negative, 
influenced by the tensions relating to 
the public debt of certain countries in 
the Eurozone and the public finance 
measures implemented by most Gov-
ernments in this area. At a European 
level, the sectors most affected in May 

include the construction and materials 
sectors, testifying the uncertainties 
relating to the economic recovery, the 
banking sector, as a result of the tensions 
relating to sovereign debt, and the oil 
& gas sector, following the drop in oil 
prices and the downgrading of the debt 

of certain companies by international 
rating agencies. Trends in the utility 
sector (-7.3%) were affected by the 
falls in international stock markets. 
The performance of the utility sector 
was similar to international markets 
and, in certain cases, better. Within 

the sector, the English companies 
were less affected, following the  
publication of preliminary results for 
2009/2010 (United Utilities, Severn 
Trent, etc.), which were, on average, 
higher than expected by the financial 
community. 

May 2010  

The Snam Rete Gas share price ended the 
final session of May at €3.441, a drop of 
4.0% compared to the end of April 
20102, impacted by the negative trends in 
stock markets, but with a performance, in 

relative terms, which was better than the 
Italian market (-9.4%), the utility sector 
(-7.3%) and its main peers. The average 
quantity of daily trades for Snam Rete 
Gas shares in May was almost 22  

million, a considerable increase over 
circa 12 million in April. The increase in  
volumes is due to the phenomenon of so-
called dividend washing, the transfer of 
shareholdings in view of the dividend 

payment to countries which allow  
an improvement in the tax position of 
institutional investors. 

Source: Snam Rete Gas on Bloomberg data 

Snam Rete Gas and its peers 

Snam Rete Gas shares and its peers in the Stock Market 

   January-May ‘10         May ‘10            

1The price of the share is corrected to account for the dividend balance relative to the 2009 fiscal year paid on 27 May. The uncorrected closing price for the share was €3.3. 
2The performance of the share, using the uncorrected price, is equal to -5.0%. 
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Updates from the gas network 

Franco 

Bronte-Montalbano Elicona Methane Pipeline now operational  

Italgas has won the tender for the assignment of the natural gas 
distribution service in the municipality of Sant’Elpidio a Mare, in 
Fermo province, being confirmed as the provider for the next  
12 years. The Sant’Elpidio a Mare distribution network is 74 km 
long, serves 5,300 users and transports on average 8 million cubic 
metres of natural gas a year. On the basis of the agreement,  
Italgas will extend the network by about 16 km and will install 
remote control systems for continuous monitoring of the  
operating parameters of the network. Finally, demonstrating  
commitment to environmental sustainability, there are plans to 
install photovoltaic panels for the production of the electricity 
required for the functioning of the plant which connects the 
Sant’Elpidio a Mare network to the national methane pipeline 
network and the final reduction plant. 

Corporate news 

Agenda    

July 
27 

1H 2010 results. Board of Directors.  
Press release and conference call. 
Presentation of Second quarter 2010 results and half year 2010 report.        .  
Board resolution on 2010 interim dividend. 

2009 Dividend 

Italgas wins the tender for the distribution of gas to Sant’Elpidio 
a Mare (Fermo) and is confirmed as provider for another 12 years 

Latest news  

The Bronte-Montalbano Elicona Methane Pipeline in Sicily has begun 
operation. The pipeline, which will make it possible to  
increase the volumes of natural gas imported from North Africa,  
connects the Enna-Bronte stretch with the Montalbano Elicona-
Messina section, which is already operational, thereby completing the 
third pipeline between Enna and Messina. The pipeline, which is 
20.14 km long and had a nominal diameter of 1200 mm (48”), passes 
through four municipalities: Bronte and Randazzo, in  
Catania province, and Floresta 
and Montalbano Elicona, in 
Messina province. The entire 
route runs parallel to the two  
existing pipelines, through  
mountainous territory with very 
limited accessibility, arriving at 
its highest point in Monte Colla at 
an altitude of 1,607 metres.  
The pipeline passes through 15 km of the Nebrodi Park, with which 
Snam Rete Gas signed a Protocol of Intent in March 2004. The  
restoration of the surrounding area is currently underway, to be  
followed by restoring the vegetation, with the bedding of native plant 
species which will ensure, over time, the reorganization and complete 
environmental recovery of the areas the methane pipeline passes 
through. Overall, about 53 hectares of land will be planted with grass 
seed, while about 15 hectares will undergo reforestation. Within the 
territory of the Nebrodi Park, the project envisages the planting of 
about 44 hectares of grass seed and reforestation of 13 hectares with 
native plant species. As well as these operations, there has already 
been forest landscape restoration work in wooded areas, the location 
of which was agreed with the Park Management Authority, with the 
bedding of about 16,000 native plant species near the technology  
corridor identified by the existing pipelines, with a length of about 15 
hectares. Once the vegetation restoration operations are completed, 
Snam Rete Gas will begin a five-year period of cropping care  
following the bedding of plants, to ensure that they grow successfully. 

On May 27 the 2009 final dividend, € 0.14 per share, has been  
payed. The 2009 interim dividend, € 0.06 per share, was payed on 
last October. 

2010 Dividend 
2010 interim dividend ex-dividend date. October 
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