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The financial markets 
The stock markets were positively influenced by the signs of recovery 
in companies’ quarterly results and by renewed support to the US 
economy from the Federal Reserve. Snam Rete Gas benefitted from 
positive third quarter results for 2010. 

Source: Snam Rete Gas on Bloomberg data 

October saw general growth in 
the stock markets, with rises of 
3.7% for the US S&P 500, of 
2.4% for the Euro DJ Stoxx50, 
of 4.6% for the Italian  
FTSE MIB and of 5.6% for the 
Eurostoxx Utilities sector  
index.  

The stock markets were  
influenced by positive quarterly 
results of various financial and 
industrial groups, both in the 
US and Europe, and by  
expectations for new initiatives 
of monetary quantitative  
easing to support  the  
economy, from the Federal 
Reserve.        .  
        .  
The economic indicators also 
e x c e e d e d  e x p e c t a t i o n s .  
As far as macroeconomic data 
are concerned, in the US in 
September and on a monthly 
basis, the manufacturing  
sector registered growth in 
orders of durable goods 
(+3.3%), while production  
levels suffered a drop (-0.2%). 
Positive indications came  
from retail sales (+0.6%) and 

from the real estate sector, in 
terms of sale of existing  
properties (+10%) and of new 
properties (+6.6%). Positive 
signs came also from the  
consumer confidence index (at 
50.2 points in October,  
compared to the previous 40.6). 
US GDP registered, on a  
preliminary basis, a higher 
growth for the third quarter of 
2010 (+2.0%) compared to the 
previous quarter (+1.7%), on an 
annual quarter basis. 

Within the Eurozone, growth 
was reported by the industrial 
index (+2.5% in August on a 
monthly basis) and by the  
industrial orders (+5.3%), while 
retail sales registered a drop  
(-0.4%). Growth was also  
registered in the Purchasing 
Manager's Index (to 54.1 points 
from 53.7) and economic  
confidence (up to 104.1 from 
the previous 103.2), in contrast 
with the German Zew Index of 
investor confidence (to +1.8 
points from +4.4 previously).   

The Oil Market 
In October, oil prices rose in relation to the weakening of the 
dollar and the substantial liquidity available in the market.  
The US WTI benchmark crude closed at around $81.4 per 
barrel (+1.8% on a monthly basis) and Brent at $82.6 per  
barrel (+1.5%).  
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The utility sector in the stock market 
In October, the markets showed a generally positive trend in the wake 
of various encouraging signs coming from an improvement in some  
macro-economic indicators as well as from corporate quarterly  
results that rewarded, in particular, the automotive and  
telecommunications sectors, as well as the utility one. 
The banking sector, on the other hand, was weak, negatively affected 
by fears of capital increase operations and first corporate results,  

below expectations, coming from European institutions. 
The utility sector's performance was driven upward by both the trend 
of generating companies, which have risen positively with the growth 
in oil prices, and that of the infrastructure companies, benefitting from 
the publication of quarterly results, higher on average than expected by 
the financial community. 

October 2010 - Main sectors performance  

Shares of Snam Rete Gas closed at €3.89 at the end of October, an increase 
of 4.8% over September, recording a performance in line with (or higher 
than) the utility sector as a whole (+5.6%), if the 9 cents per share interim 
dividend (ex-dividend date 18 October) is considered. The positive share  
performance was also boosted by the publication of the  
results for the first nine months of the year, which exceeded market  
expectations.                     .  

The average number of Snam Rete Gas shares traded daily in October was 
about 20.8 million, a substantial increase compared to the 9.2 million 
traded daily in the previous month. This is due to the so-called dividend 
washing phenomenon, where institutional investors, in view of the  
dividend distribution, transfer shares to countries that provide a better tax  
treatment. 

Source: Snam Rete Gas on Bloomberg data 

Snam Rete Gas shares and its peers in the Stock Market 
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Corporate news  

Latest news 
2010 dividend 

On 18 October, the 9 cents per share interim 
dividend was distributed.                              .  
The dividend was paid starting 21 October.  

Outdoor investor days: meeting between the top 
management of Snam Rete Gas and investors during 
the two days of Outdoor Investor Days.  

On 12 October, at the Palazzo dei  
Giureconsulti in Milan, Snam Rete  
Gas's CEO met a group of Italian and  
international institutional investors who 
were given updates on the company's  
development programmes and the €6.4 

billion investment plan for the 2010-2013 period. 

“Meeting the institutional investors of our Group is an important 
opportunity to confirm the central role Snam Rete Gas plays as 
an integrated operator, within the Italian and European gas 
system. Our significant investment plan, supported by a sound 
regulatory framework, aims to increase the security, safety and 
flexibility of the system, making it possible to form the basis for 
the creation of a European gas hub in Italy.”  

Carlo Malacarne, CEO, Snam Rete Gas 

The meeting was followed, the next day, with a visit to the  storage 
site at Sergnano and to the development works on the Sergnano-
Cremona pipeline. 

Always on October 13, the CEO and the Managing Director met 
a group of individual investors in San Donato Milanese. After a  
presentation, followed by a question-and-answer session, the 
representatives were shown the Snam Rete Gas's dispatching 
centre.  

The first nine months results and the third quarter  
of 2010 
On 27 October, Snam Rete Gas's Board of Directors approved 
the consolidated results for the first nine months and third  
quarter of 2010. 

Operating Highlights 
(billion cubic meter)     2009 Change 

Gas injected into the transportation 
network 

    55.34 +9.0% 

Available storage capacity      8.9 +3.4% 

Number of active meters (mln)      5.74 +1.4% 

    2010 

    60.32 

    9.2 

    5.82 

“The robust results of the first nine months of the year at  
aggregate level, which show an EBIT increase of 19.5% and a 
Net Income growth of 24.5%, compared to the same period last 
year, confirm the sound operating performance and the efficient  
financial management of Snam Rete Gas. The continuous attention 
to the operating efficiency allows us to achieve our operating 
cost reduction target and represents a key lever for value creation. 
The recently defined regulatory framework for the third period 
of the storage activity provides furtherstability and visibility to 
the results of the Group over coming years” 

Carlo Malacarne, CEO, Snam Rete Gas 

The Zero Accidents prize was awarded 
to the North East District and Rome Gas 
Distribution. It was established last year 
with the goal of encouraging the  
prevention of occupational accidents. 
Each year, it is awarded to Units that distinguish themselves 
by the lack of accidents in the 365 days of the year. 

Safety in the workplace: “Zero Accidents” prize at  
Italgas. 

Financial Highlights1 
(milion euro) 2009 2010 Change 

Core business revenue 2,199 2,2892 +4.1% 

EBITDA 1,687 1,880 +11.4% 

EBIT  1,160 1,386 +19.5% 

Net profit  664 827 +24.5% 

Investment 1,076 991 -7.9% 

1
 In order to meaningfully compare the results of the first nine months of 2010 and 2009 (the latter of which do not include the 

economic effects of consolidating Italgas and Stogit, which were recognised from the third quarter of 2009), the consolidated 
data of Snam Rete Gas, GNL Italia, Italgas and Stogit for the first nine months of 2009 were aggregated; as a result, transac-
tions between Snam Rete Gas and the companies, and between the companies themselves, were eliminated.  
2
 excluding revenue from building and upgrading distribution infrastructures (€218 million), which was recognised after the application 

from 1 January 2010 of IFRIC 12 “Service Concession Arrangements”.  


