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The financial markets 
Markets closed down, affected by fears surrounding economic growth  
and the public debt crisis. The Snam Rete Gas share price also declined 

The oil market 
Crude oil prices fell in August, in line with the negative performance 
of the stock markets and fears of a slowdown in oil demand. The US 
WTI benchmark crude closed at $88.8 per barrel (-7.2% on a 
monthly basis) and Brent at $115.2 per barrel (-1.4%). The  
differential between the two benchmarks was even greater, because 
Brent benefited from a shortage in the market of light crude oil, after 
a suspension of exports from Libya and the lower levels of supply 
from Nigeria.  

Source: Snam Rete Gas on Bloomberg data  August ‘11  

In August the financial markets 
registered a decline, in a  
context of high volatility, 
with decreases equal to 5.7% 
for the S&P 500 in the US, 
10.9% for Europe’s DJ Stoxx50, 
15.6% for the Italian FTSE 
MIB and 9.9% for the  
DJEurostoxx Utilities sector 
index. 

As well as fears of a slow 
down in the economy, which 
were underlined by the  
contrasting performances of 
various macroeconomic  
indicators, the stock markets 
and in particular those within 
Europe, were also affected by 
continuing tension surrounding 
the debt levels of some  
countries within the eurozone.   

As far as the macroeconomic 
situation is concerned, in the 
United States (in July, on a 
monthly basis) there was an 
increase in industrial 
production (+0.9%) and  
durable good orders (+4.0%). 
In decline (in August, on a 

monthly basis) however were 
the PMI index (at -30.7 points 
from +3.2) and the consumer 
confidence index (at 44.5 
points from 59.2). Adjusted at 
a lower level the second  
quarter 2011 GDP results, at 
+1.1% from +1.3%, on a 
quarterly basis year on year, 
compared to +0.4% in the 
first quarter.  

Within the eurozone, some of 
the indexes forecasting economic 
activity and investor  
expectations registered a decline: 
the PMI manufacturing Index 
was at 49.7 points from 50.4, 
the Zew index at -37.6 (from  
-15.1), and the Ifo index at 
108.7 (from 112.9). Eurozone 
GDP in the second quarter of 
2011 registered growth of 
1.7% on a quarterly basis 
year on year, compared to 
+2.5% in the previous  
quarter.  
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The utility sector on the stock market  
In August the markets showed a negative trend, affected by concerns surrounding 
the slowdown of global economic growth. In particular the downgrade of US debt 
from AAA to AA+ by Standard & Poors and fears surrounding debt risks in  
certain European countries have weighed on the progress of the financial markets. 

As for the individual sectors, those which were particularly affected were the so 
called “cyclical” ones, including the automotive sector, which was impacted by a 
drop in sales (BMW -18%, FIAT -37%), and the banking/insurance sector, which 
was affected by concerns surrounding the risk of sovereign debt situation in  

various European countries (in particular Italy and Spain). 

The performance of the utility sector (-9.9%) was largely in line with the overall 
negative performance of the markets, and was particularly brought down by power 
generation companies and infrastructure companies, which were respectively  
impacted by the fall in international crude oil prices and by the fiscal interventions 
proposed in some countries to resolve public debt crises. Companies in the water 
sector also registered a weak performance due to the publication of worse than 
expected results for the period. 

August 2011 - Main sectors performance  

Source: Snam Rete Gas on Bloomberg data 

The Snam Rete Gas share price closed at €3.36 at the end of August, a drop of  
16.5% from the previous month, broadly in line with the performance of the  
Italian market (-15.6%). 

The share price performance, which underperformed the utility sector (-9.9%), 
suffered from the decline registered by Italian infrastructure companies in the 
second half of August, following the proposed extension of the Robin Hood Tax 

(a supplementary 10.5% on the IRES rate for 2011-2013 period) to regulated 
companies, as part of the Government’s proposed measures to face up to the  
public debt situation. The proposal to extend the Robin Hood Tax was responsible 
for about 70% of the reduction in Snam’s share price value over the month. 

The average number of Snam Rete Gas shares traded daily in August was about 
11.6 million, an increase compared to the 6.3 million shares traded in July. 

Snam Rete Gas and its peers 

The Snam Rete Gas shares and its peers on the Stock Market 

Source: Snam Rete Gas on Bloomberg data August ‘11     YtD ’11    
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Third quarter 2011 report: Board 
of Directors and conference call 

The Regulatory Authority for  
Electricity and Gas has approved the 
tariffs for the storage service for the 
year 2012, through resolution ARG/
gas no. 106/11.  

At 31 December 2010, RAB for  
natural gas storage activity has been set equal to € 3.2 billion. 

On the same date the Electricity and Gas Authority has approved 
the thermal year 2011-2012 regasification tariffs with resolution 
no. ARG/gas 107/11. Use of LNG terminals tariffs for the  
thermal year 2011-2012 have been determined based on reference 
revenue of € 26 million. RAB at 31 December 2010 for the use of 
LNG terminals has been set at € 108 million. 

2012 storage and regasification tariffs 

Extension Granted for the Fiume Treste Concession 

The concession for the storage site in Fiume Treste (Chieti) has 
been extended for ten years. The decision was made by the  
Ministry of Economic Development with its recently published 
Ministerial decree of 6 June 2011. 

For Stogit, it is a major endorsement that 
enables the company to continue to  
implement its investment plan aimed at 
developing storage capacity, provided by 
Legislative Decree 130/10, which calls for 
the construction of an additional 4 billion 
cubic meters of storage by 2015. 

Snam Rete Gas cleans the world with Legambiente 

Once again this year Snam Rete Gas is the main sponsor of  
Legambiente’s initiative “Let’s clean up the World”, a worldwide 
initiative of voluntary environmental work. For three days, the 
16, 17, and 18th of September, the volunteers will clean the   
country’s city squares, parks, beaches and rivers, selected by 
Legambiente, to make the environment cleaner and more 
‘liveable’.  

The involvement of Snam Rete Gas in the initiative is a way to 
highlight the company’s environmental efforts, through the  
support of a concrete and symbolic action: cleaning the world 
and making it better.  

Snam Rete Gas employees can also contribute, by taking part  
during the days organized by Legambiente for a cleaner world: 
the areas where the voluntary initiatives are taking place can be 
found on the website www.puliamoilmondo.it, which are  
updated continuously.  

Snam (PROIN department) received the 
award for complying with the UNI-EN-ISO 
9001:2008 quality management system, 
which certifies the definition process of the 
Snam Rete Gas transmission grid. 

Certification for the process of transmission capacity 


