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The financial markets 
A positive performance in the stock markets, backed by macroeconomic 
indicators and by strong quarterly financial results. The Snam Rete Gas 
share price improved as well, with positive 2010 preliminary results and 
the Strategy Plan for 2011-2014. 

The oil market 
In February oil prices closed showing further improvement, following 
geo-political tensions in various oil-producing countries in North 
Africa and the Middle East. A further contributing factor was the 
weakening of the US dollar.  

The US WTI benchmark crude closed at around $97 per barrel 
(+5.2% on a monthly basis) and Brent at $111.9 per barrel (+12.2%). 
The latter was further strengthened by a fall in crude supply from the 
North Sea and by speculation.  

Source: Snam Rete Gas on Bloomberg data  February ‘11  

In February the stock markets 
closed up, with the S&P 500 in 
the US rising 3.2%, Europe’s 
DJ Stoxx50 up 2.2%, the  
Italian FTSE MIB rising 1.9% 
and the DJEurostoxx Utilities 
sector index going up 1.6%.  

The markets were influenced 
by increased confidence over 
the possibility of economic 
recovery, backed by positive 
signals from a number of  
economic indicators and  
companies’ financial results, 
which exceeded expectations. 
During the end of the month, 
the stock exchanges were  
affected by geo-political  
tensions in North Africa and in 
the Middle East.  

As far as the macroeconomic 
situation is concerned, in the 
United States January’s figures 
have shown improvement (on a 
monthly basis) in terms of  
industrial production (+0.1%), 
retail sales (+0.3%) and durable 
goods orders (+2.7%).  

Contrasting results came from 
the real estate sector, with a 
rise in new constructions 
(+14.6%), but a drop in  
numbers of new development 
permits (-10.4%) and new  
property sales (-12.6%). GDP 
in the US showed weaker 
growth in the last quarter of 
2010, compared to initial  
valuations (+2.8% instead of 
+3.2%).  

Within the Eurozone, growth 
was reported in December’s 
figures relating to industrial 
orders (+2.2% on a monthly 
basis) and industrial production 
(on annual basis) in Germany 
(+10.0%), France (+7.0%) and 
Italy (+5.4%). Growth was also 
registered by the main indices 
(in February, on a monthly 
basis) on the economic 
outlook. In the last quarter of 
2010 the Eurozone GDP rose 
0.3% on a three-month basis 
and 2.0% on annual basis. 

DJ Stoxx 50 

S&P 500 

DJ Euro Stoxx Utilities 

FTSE MIB 

FEBRUARY 2011 

Performance of the main stock indices 

1.9%

1.6%

2.2%

3.2%

11.4%

5.5%

4.9%

5.5%

0% 2% 4% 6% 8% 10% 12%

 YtD ‘11  



2 

 

The utility sector on the stock market  
In February the markets performed well, helped in part by the publication 
of indicators confirming the continued economic recovery.  

As for the sectors, the overall performance was positive, in particular the 
banking and insurance sectors, which were boosted both by better than 
expected financial results and by an alleviation of tension surrounding 
national debt levels in peripheral European countries. The property sector 
increased as well, supported by some improving figures, and also the  

energy sector, due to the latest rise in crude oil prices. 

With regard to the utility sector, the positive performance was  
predominantly driven by regulated companies, with the rise linked to the 
publication of preliminary 2010 results and to the presentations of  
strategic plan by several companies (Snam Rete Gas, Terna,  
Red Electrica), that were better than expected by the financial 
community.  

February 2011 - Main sectors performance  

Source: Snam Rete Gas on Bloomberg data 

The Snam Rete Gas share price closed at €3.96 at the end of February, an 
increase of 3.4% compared to the previous month, outperforming the 
utility sector.  

The share price was boosted by the presentation of the preliminary  
results for 2010 and by the company outlining its dividend policy for 

2010-2012 and planned strategy for 2011-2014. 

The average number of Snam Rete Gas shares traded daily in February 
was about 7.3 million, an increase compared to the 6.5 million in the 
previous month. 

Snam Rete Gas and its peers 

Snam rete Gas shares and its peers in the Stock Market 

Source: Snam Rete Gas on Bloomberg data February ‘11     YtD ’11    
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Shareholders returns 

(million euro) 2009 2010 Change 

Total revenues 3,050 3,1592 +3.6% 

EBITDA 2,310 2,540 +10% 

EBIT  1,591 1,862 +17% 

Net profit  927 1,106 +19.3% 

Investments 1,254 1,5403 +22.8% 

Financial Highlight1 

“We had a very good year in 2010, with EBIT and net profit up 17% and 
19% respectively on the corresponding combined figures for 2009.  
These increases were the result of a robust performance across the  
business and the successful measures taken to improve operating and  
financial efficiency. Our financial position remains strong, with the 
generation of €1.8 billion of operating cash flows allowing us to fully 
finance capital expenditure and create a free cash flow of nearly €400 
million.” 

 The Board of Directors intends to propose 
for the FY2010 a dividend of €0.23 per 
share, at the Annual General Meeting  
scheduled for 13 and 14 April 2011, of 
which €0.09 was distributed in October  
2010 as an interim payment. The final  
dividend of €0.14 per share will be paid 

from 26 May 2011, with an ex-dividend date of 23 May 2011.  
Given the company’s forecast performance and financial position, 
the solid capital structure as well as the visibility of the regulatory 
framework in the coming years, Snam Rete Gas confirms its  
dividend policy which, for 2011 and 2012, forecasts a 4% annual 
growth of the dividend per share, with 2010 as reference year 
(€0.23 per share). 

The Snam Rete Gas Board of Directors, which met on the 9th  
of February , examined the preliminary consolidated results for 2010. 

Carlo Malacarne, CEO of Snam Rete Gas, commented:  

“These results, together with our solid capital structure, enable us to 
propose the distribution of a dividend of €0.23 per share at the  
Shareholders’ Meeting in April, which represents an increase of 15.0% 
versus 2009.” 

Operating Highlight 

(billion cubic meter) 2009 Change 

Gas injected into the transportation 
network 

76.90 +8.3% 

Available storage capacity  8.9 +3.4% 

Number of active meters (mln)  5.77 +1.3% 

2010 

83.32 

9.2 

5.84 

“The Snam Rete Gas 2011-2014 strategic plan, which is supported by a 
clear and stable regulatory framework, confirms our key targets to create 
value for shareholders, through our robust investment programme and a 
continued focus on efficiency.” 

The key strategic guidelines are: 

-  Consolidated invested plan: 6.4 bilion euro in the 2011-2014 
period.  

- RAB: average annual increase of approximately 4.3% in the 
2011-2014 period. 

- Operational efficiency: saving of around 80 million euro  
annually in 2012, in real terms, compared to the 2008 controllable 
fixed costs. 

Strategic plan 2011-2014 
On the 10th of February the CEO presented to the financial  
community the 2011-2014 Strategic Plan . 

1 
In order to meaningfully compare the results for 2010 and 2009 (the latter of which include the impact of consolidating Italgas 

and Stogit as of the third quarter), the consolidated data of Snam Rete Gas, GNL Italia, Italgas and Stogit for 2009 were aggrega-
ted, including Italgas and Stogit in the scope of consolidation for the whole of 2009;. .     
                                                .                                                                              
2 

Net of revenue from building and upgrading distribution infrastructures, which was recognised after the application from 1 

January  2010 of  IFRIC 12, “Serv ice Concess ion Arrangements”  (amount ing  to €349m) 
3
  Investments for 2009 in the natural gas storage and distribution segments, which totalled €321 million, related to the period 1 

July 2009 – 31 December 2009. 


