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The financial markets 
The markets were down, affected by concerns regarding European and 
US public debt. The Snam Rete Gas share price also declined but by a 
more modest amount. 

The oil market 
The month of July ended with a partial improvement of oil prices, in 
particular Brent (closed at $ 116.8 per barrel, +4.6% on a monthly 
basis), while the US WTI benchmark was more moderate (at $ 95.7 
per barrel, +0.3%). These improvements were influenced by the 
weakening of the US dollar, the constant drop of US oil reserves and 
by the decision of the International Energy Agency (IEA) not to 
supply any further crude oil on the market, in the short run, using 
their strategic stocks supply.  

Source: Snam Rete Gas on Bloomberg data  July ‘11  

The markets registered a decline 
at the end of July, in a context 
of high volatility, with decreases 
equal to 2.1% for the S&P 500 
in the US, 2.0% for Europe’s 
DJ Stoxx50, 8.7% for the  
Italian FTSE MIB and a drop 
of 4.9% seen by the  
DJEurostoxx Utilities sector 
index. 

The European markets were 
particularly affected by concerns 
about the sovereign debt situation 
in various countries in the Euro 
area, worsened by the fall in 
credit ratings from international 
agencies. Other factors were 
the difficulties of reaching an  
agreement on increasing the 
US public debt ceiling and also  
signals of contrasting trends in 
the economy. 

As far as the macroeconomic 
situation is concerned, in the 
United States (in June, on a 
monthly basis) durable goods 
orders declined (-2.1%),  
unemployment figures increased 
(at 9.2% from 9.1%), while 
industrial orders saw growth 
(+0.8%). Positive signs came 

from the property market, in 
terms of new properties 
(+14.6%), new construction 
sites (+2.5%) and the sale of 
new properties (+2.4%).  
According to preliminary  
estimates, in the second quarter 
of 2011, the growth of GDP in 
the United States was equal to 
1.3% an annual basis (expected 
+1.9%), while the first quarter 
was revised from +1.9% to 
0.4%. 

Within the eurozone there was 
an increase registered in  
industrial orders (up 1.2% in  
May, compared to the previous 
month), while the main  
indicators forecasting the 
progress of the economy  
registered a contraction: the 
Zew index at -7.0 points (from 
previous -5.9) and the 
Manufacturing Purchasing 
Managers Index at 50.8 points 
(from 53.3). The consumer 
confidence index also declined 
(at -11.4 points from the  
previous -10.3). 
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The utility sector on the stock market  
In July the markets followed a generally negative and volatile trend, affected by 
concerns, in the European area, about the Greek crisis, and by the difficulties  
related to the management of the high public debt in the US, as well as the  
slowing down of the economic recovery.  

As for the individual sectors, there was a general negative performance, in  
particular in the banking and insurance sector.  This was caused by concerns of the 
increases in the levels of the public debt in European peripheral countries which 
are at risk of insolvency (particularly Greece). The banking sector was also  

affected by uncertainties generated by the stress tests done at the European level, 
and by the operations of recapitalization. The construction sector fell as well  
(-8.2%), affected by the crisis in infrastructure investment and the high cost of raw  
materials. 

The utility sector (-4.9%) was impacted by general volatility in the markets, and 
was also affected by the negative performance of the power generating companies 
and those in the water sector, affected by the interim results lower than expected. 

July 2011 - Main sectors performance  

Source: Snam Rete Gas on Bloomberg data 

The Snam Rete Gas share price closed at € 4.02 at the end of July, a drop 
of 1.5% from the previous month, but outperforming the utility sector  
(-4.9%), affected by the performance of the water utilities and of the 
power generating companies, and also the Italian market (-8.7%), 
brought down by the banks and the insurance companies.  

The share price performance is partly due to the positive response of the 

half-year results, and also to the announcement of the distribution of  
2011 interim dividend, equal to €0.10 per share. 

The average number of Snam Rete Gas shares traded daily in July was 
about 6.3 million, a decrease compared to the 7.5 million traded in June. 

Snam Rete Gas and its peers 

The Snam Rete Gas shares and its peers on the Stock Market 

Source: Snam Rete Gas on Bloomberg data July ‘11     YtD ’11    
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Corporate news  

“Thanks to the constant attention by all employees towards safety 
and the prevention of injuries at work” quotes the explanation  
written on the plaque that the Managing Director of Italgas gives 
to the winner Districts.  

Five Italgas Districts will be rewarded, in the coming weeks, for 
the important results achieved with the contribution and commitment 
of all the employees: 365 consecutive days without injuries.  

As well as the Northern District (rewarded on 29th June), the  
prize will be given to the Central District, the Sicilian District, 
the North-Western District and the North-Eastern District.  

The high number of winners is proof of the on-going improvements 
made in recent years, also thanks to incentives like the introduction 
of the “Safety Mission” Prize and the “Safety Trophy”.  

The culture of safety is built step-by-step 
with the involvement of all our staff, by 
increasing their awareness and sense of  
responsibility.   

Italgas: a year without injuries  

Agenda  

October 

24/27 
2011 interim dividend  
ex-dividend/2011 interim dividend  
payment 

Operating Highlight  

(billion of cubic meter) 2010 Change 

Gas injected into the transportation 
network 

43.02 -2.6% 

Available storage capacity 9.20  +8.7% 

Number of active meters (mln)  5.81 +1.1% 

2011 

41.90 

10.00 

5.87 

The Board of Directors of Snam Rete Gas 
approved ,  on  Ju ly  27 t h  2011 ,  
consolidated results for the first half of 2011. 

First half 2011 results 

“Thanks to the robust operating performance of all the  
businesses, our results improved significantly in the first half of 
2011, as shown by the increase of 6% in EBIT. 

Our business model, which aims to create value through  
investments, efficiency and maintaining a strong capital  
structure, continues to prove its worth. 

On the basis of these solid results and considering our forecasts 
for the whole of 2011, the company will distribute an interim 
dividend for 2011 of €0.10 per share, which confirms our  
attractive and sustainable shareholder remuneration and is in line 
with dividend policy for the 2011-2012 period”. 

Financial Highlight  

Carlo Malacarne, CEO of Snam Rete Gas, commented: 

(million of euro) 2010 2011 Change 

Total Revenues 1,546 1,5941 +3.1% 

EBITDA 1,257 1,300 +3.4% 

EBIT 930  986 +6.0% 

Net profit 547  576 +5.3% 

Investments 632 681 +7.8% 

1  
 Total  revenue net of the effects of IFRIC 12; Revenue includine the IFRIC are 1,762 million of euro

 

On the basis of first-half results and  
forecasts for the whole of 2011, the Board 
of Directors decided to distribute to the 
shareholders an interim dividend of €0.10 
per share (€0.09 in 2010), to be paid from 
27 October 2011 with an ex-dividend date of 24 October 2011. 

Interim dividend 2011 

October 

26 
Third quarter 2011 report: Board 
of Directors and conference call 


