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The financial markets 
The markets were down, affected by fears of a slow-down in economic 
growth and by the sovereign debt situation in Europe. The Snam Rete Gas 
share price also declined, by a more moderate amount. 

The oil market 
Crude oil prices fell in May, amidst accentuated market  
volatility, primarily due to short-term market uncertainty with 
a resultant potential weakening of oil demand. The US WTI 
benchmark crude closed at $102.7 per barrel (-9.9% on a 
monthly basis) and Brent at $116.7 per barrel (-7.4%).  

Source: Snam Rete Gas on Bloomberg data  May ‘11  

The markets registered a decline 
at the end of May, with decreases 
equal to 1.4% for the S&P 500 in 
the US, 1.1% for Europe’s DJ 
Stoxx50, 5.8% for the Italian 
FTSE MIB and a drop of 3.9% 
seen by the DJEurostoxx  
Utilities sector index. 

Some weaker than expected 
macroeconomic indicators weighed 
on the markets, resulting in  
uncertainty surrounding the stability 
of the economic recovery, in 
particular in the United States. 
To this, new tension was added 
surrounding debt levels in several 
European countries, above all in 
Greece, which was penalized by 
a downgrade of its long-term 
debt rating by the agency Fitch. 

As far as the macroeconomic 
situation is concerned, in the 
United States (in April, on a 
monthly basis) durable goods 
orders declined (-3.6%), along 
with industrial orders (-1.2%) 
and industrial production figures 
remained unchanged. Moreover, 
there were negative signs from 
the property market, in terms of 
new construction sites (-10.6%) 
and the sale of existing  
 

properties (-0.8%). In decline 
also (in May, on a monthly basis) 
were the Chicago PMI index (at 
56.5 points from 67.6) and the 
consumer confidence index (at 
60.8 points from 65.4). According 
to preliminary estimates, GDP in 
the United States should register 
growth of 1.8% in the first quarter 
(on a quarterly basis year on 
year), from +3.2% in the fourth 
quarter of 2010. 

Within the eurozone there was a 
decrease registered in industrial 
orders (down 1.8% in April, 
compared to the previous 
month), as well as by the main 
indicators forecasting the 
progress of the economy (in 
May, on a monthly basis), the 
ZEW (down to 13.6 points from 
19.7) and the Manufacturing 
Purchasing Managers Index (at 
54.6 points from 54.8). 

Preliminary national accounting 
figures for the first quarter of 
2011 have shown growth (on a 
quarterly basis year on year) of 
0.8% for eurozone GDP, with 
notable GDP growth registered 
in Germany (+4.8%) and France 
(+2.2%). 
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The utility sector on the stock market  
In May the markets declined, affected by some negative macroeconomic 
figures in the United States and by enduring fears in the eurozone concerning 
the sovereign debt situation. 

As for the individual sectors, the majority performed poorly. Those which fell 
significantly were the energy sector (-3.6%) which was impacted by the  
reduction in crude oil prices, and the banking sector (-3.4%), which was  
penalized by Greece’s debt crisis. The automotive sector also saw a negative 

trend (-3.9%), following a drop in vehicle registration in the eurozone, as 
well as the technology sector (-4%), which was impacted by the nuclear  
disaster in Japan, with a reduction in the production and sale of IT products. 

The utility sector (-3.9%), as well as being affected by negative sentiment in 
the markets, was particularly influenced by the decline seen by power  
generating companies, which were penalised by the reduction in crude oil 
prices. Regulated companies registered a more moderate decrease. 

May 2011 - Main sectors performance  

Source: Snam Rete Gas on Bloomberg data 

The Snam Rete Gas share price closed at € 4.09 at the end of May, a  
decrease compared to the previous month (-2.4%), less significant if 
compared with the one of the sector (-3.9%). 

The share price was particularly affected by the shares going  
“ex-dividend” by € 0.14, which was distributed on 26 May. Adjusting 
April’s closing price by the amount of the dividend, the shares would 

have registered a positive performance (+1%). 

The average number of Snam Rete Gas shares traded daily in May was 
about 16.5 million, a significant increase compared to the 7 million  
traded in the previous month. Such an increase is predominantly due to 
“dividend washing”, coinciding with the distribution of the dividend. 

Snam Rete Gas and its peers 

The Snam Rete Gas shares and its peers on the Stock Market 

Source: Snam Rete Gas on Bloomberg data May ‘11     YtD ’11    
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Corporate news  

2010 dividend and ex-dividend 

Board of Directors, conference call 
on second quarter 2011 results, 
half year 2011 Report and board 

resolution on 2011 Interim dividend. 

Agenda  

July 

27 

On 26 May 2011, Snam Rete Gas distributed a dividend payment 
of € 0.14 per share, with an ex-dividend date of 23 May 2011. 
Considering the € 0.09 per share distributed as Interim dividend 
in October 2010, the 2010 full year dividend amounts to € 0.23 
per share. 

Snam Rete Gas also confirms its dividend 
policy for the 2011-2012 period which  
foresees a 4% annual growth of the dividend 
per share, compared to the € 0.23 per share 
for the full year 2010. 

For the students, the Open Days  
represent an opportunity to understand 
the inner workings of the plants close-up, 
their technologies and the attention paid  
towards safety and the environment.  
After an initial presentation, focused on 
gas as an energy source and on its  
journey up to its eventual consumption, 
students visit the centre, during which 
Snam Rete Gas technicians illustrate how the plants, turbines and 
compressors work, as well as answering the pupils’ questions. 

The Open Days in recent weeks form part of a programme of 
initiatives designed to increase the public’s awareness and  
understanding of the infrastructure of the Snam Rete Gas Group. 
The programme began in Autumn 2010, with a series of meetings 
and Open Days held at Snam Rete Gas and Stogit, targeting both 
the public and schools, and will continue for the whole  
2011-2012 period. The meetings at schools represent an important 
opportunity to hold educational discussions on the environment, 
speaking about energy and its sources, natural gas and  
environmental impact.  

As part of the “Safety Mission”, the Snam Rete Gas and Italgas 
“Safety Walks” took place, with the aim of spreading greater  
awareness amongst employees of the safety improvement targets. 
The Top Management also took part in the event. 

The CEO of Snam Rete Gas, Carlo Malacarne, underlined during 
his speech that safety in the workplace is a priority for all the 
companies in the Group, an objective which can only be reached 
through the active involvement of the whole company structure, 
from management level down to the individual employees, in 
every phase of operations, from planning to administration. 

At the end of the meeting the senior management travelled to the 
centre in Vigasio (VR) to witness on the ground the work of  

verifying the correct functioning of the risk 
assessment lines and the relative security 
systems. 

In the coming months, GNL Italia and Stogit 
will also organise their own “Safety Walks” 
with the same aim of participation and  

involvement. 

Walking in safety 

Snam opens its doors to school 

Open Days took place in May for middle school pupils, an  
initiative intended to create awareness of the activities taking 
place in the installations of the Group’s companies and the work 
being done by Snam Rete Gas towards sustainable development.  


