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The financial markets 
Positive performance of markets, supported by the weakening of tensions 
caused by the sovereign debt crisis in Europe. Snam Rete Gas share price 
is on the rise, with stronger growth compared to the sector.  

The oil market 
During the month of October, oil prices have seen an increase, 
which is also correlated to the weakening of the US dollar. 
The increase was more pronounced for the US WTI crude oil 
reference, which closed at $93.2 per barrel (+17.7% on a 
monthly basis), while Brent crude, which closed at $109.5 per 
barrel (+5.1%), was penalized in part by fears about the  
European economic situation. 

Source: Snam Rete Gas on Bloomberg data  October ‘11  

The month of October has 
been characterised by a  
general rise in stock markets, 
with increases of up to 10.8% 
for the US’s S&P500, 7.3% 
for Europe’s DJ Stoxx50, 
8.0% for the FTSE MIB in 
Italy, and 0.9% for the sector 
index DJ Eurostoxx Utilities.  

The equity markets have been 
supported by more solid prospects 
for a solution to the debit 
crisis in some countries of the 
Eurozone. The positive  
conclusion of the summit of 
European leaders held in 
Brussels at the end of October, 
with the signing of an  
agreement to stop the spread 
of the Greek debt crisis, the 
strengthening of the rescue 
fund (the EFSF), and the  
recapitalisation of the banking 
system, has had a positive 
influence on the markets. 
Additionally, some economic 
indicators also exceeded  
expectations. 

With regards to macro-economic 
elements, in the United States 
(with reference to September 

data, on a monthly basis), 
there has been an improvement 
in durable goods orders 
(+1.7%), retail sales (+1.1%) 
and the real estate sector 
(+15% of new constructions). 
In October (on a monthly 
basis), a rise in Philadelphia’s 
Fed index on economic activity 
has also been seen (at +8.7 
points from -17.5 of the  
previous month). The data 
regarding GDP in the third 
quarter of 2011 shows an 
increase of 2.5% on an annual 
quarterly basis (1.3% in the 
second quarter).  

In the Eurozone (with reference 
to August data, on a monthly 
basis), both industrial 
production and industry orders 
have increased, by 1.2% and 
1.9%, respectively. In terms 
of monetary policy, the Bank 
of England have confirmed 
the interest rates at the current 
levels of 0.50%, while the 
European Central Bank has 
decided to reduce them to 
1.25% (from 1.50%). 
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The utility sector on the stock market  
During the month of October the markets have seen a positive trend, thanks to 
new and more solid measures to resolve the debit crisis in the eurozone and the 
recapitalisation of the banking system.  

With regards to the individual sectors, the best performing were the automotive 
sector, the basic resources sector and the energy sector. The first was boosted by 
the increased sales figures of certain important European groups (BMW and  
Volkswagen) and by the significant demand coming from emerging countries. The 
basic resources sector was supported by the positive performance of financial 

markets, which caused investors to renew their interest in the commodities sector. 
The same positive sentiment reinvigorated also the energy sector, supported by the 
appreciation of oil prices. 

The positive, but restained performance of the utilities sector (+0.9%), has on the 
one hand been boosted by the power generation companies, which were supported 
by the aforementioned rise in oil prices, and on the other hand has been impacted 
by the investment decisions of financial operators, favouring previously  
disadvantaged sectors. 

October 2011 - Main sectors performance  

Source: Snam Rete Gas on Bloomberg data 

Snam shares closed at €3.52 at the end of October, up 1.8% versus the 
previous month. 

The share performance, which has outperformed the utility sector 
(+0.9%), acquires additional value when the distribution of the interim 
dividend for the fiscal year 2011 (0.10 euro / share) during the month of 
October is taken into account, and it is also due to the results for the first 

nine months of the year being well-received by the markets. 

The average daily trading volume on Snam Rete Gas shares in October 
was 16.6 million, up from 8.2 million in September. Such an increase is 
predominantly due to “dividend washing”, coinciding with the  
distribution of the dividend. 

Snam Rete Gas and its peers 

The Snam Rete Gas shares and its peers on the Stock Market 

Source: Snam Rete Gas on Bloomberg data October ‘11     YtD ’11    
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2011 Dividend 

On October 24th, the 10 euro cents per share 
interim dividend for the fiscal year 2011 was 
distributed. The dividend was paid starting from 
October 27th.  

Corporate news  
The first nine months results and the third quarter of 2011 

Snam in school, meeting for the environment  

The Tutto giù per Terra initiative is making progress;  this is 
Snam’s sustainable development awareness programme which 
targets pupils in primary and secondary schools. In recent weeks 
the company, together with Legambiente, met three classes of 
young pupils in elementary school ‘Verolavecchia’ in Brescia. 
During the meeting they touched upon environmentally educative 
topics such as energy resources, natural gas and its use in relation 
to the environment; the practices of environmental restoration 
work being carried out by Snam were also explained. The  
representative of Legambiente introduced 
the children to the theme of energy  
conservation and explaing the small daily 
measures that everyone can take to use our 
precious energy resources in the most  
efficient way.  

On October 5th, the 2011 “Safety Walks” 
were completed, at the meeting in the storage 
centre of Sergnano (CR). Through this initiative 
the senior management witnessed the efforts 
of all the Group on this theme, spreading the 
knowledge that the culture of safety should be 
an integral part of day to day activities.  

On October 26th the Snam Rete Gas Board of Directors, chaired 
by Salvatore Sardo, has approved the consolidated results for the 
first nine months and third quarter of 2011. 

Financial Highlights (nine months 2011) 

(million euro) 2010 2011 Change 

Total revenue* 2,306 2,410 +4.5% 

EBITDA 1,880 1,943 +3.4% 

EBIT  1,386 1,466 +5.8% 

Net profit  827 738 -10.8% 

Investments 991 1,061 +7.1% 

Operating Highlights (nine months 2011) 

(billion cubic meters) 2010 Change 

Gas injected into the transportation 
network 

60.33 -1.5% 

Available storage capacity  9.2 +8.7% 

Number of active meters (mln)  5.82 +0.9% 

2011 

59.44 

10.0 

5.87 

“The results for the first nine months of 2011 confirm the  
effectiveness of Snam Rete Gas’ operating and financial strategy, 
with an increase in the EBIT of approximately 6% and pre-tax 
profit of around 5% compared to the first nine months of 2010, 
in line with our annual targets. The decrease in net income is due 
to the negative impact of higher income taxes related to the measures 
introduced to improve public finances. We confirm our commitment 
to invest in both profitable and value creating growth for our 
shareholders, confirming both our capex plan and dividend  
policy. We continue to remain focused on operating efficiency, 
strict financial discipline and a strong capital structure.” 

Carlo Malacarne, CEO, Snam Rete Gas 

STOXX Global ESG Leaders indices 
In October, Snam Rete Gas’ shares were listed on the Global 
ESG Leaders Stoxx indices, a new set of indices based on a  
transparent selection process focused on the performance in 
terms of sustainability of 1800 listed companies worldwide. The 

ratings are decided upon performance 
in three specific areas: environment, 
social and governance, as well as 
the sum of the performance of the 
three sub-indices. 

Stogit walks safely too 

Latest news 

* 
 Total revenue, including revenue deriving from the construction and upgrading of distribution infrastructure pursuant to IFRIC 

12, amounted to €2,671 million in the first nine month of 2011 and to €2,524 million in the same period of 2010. 

Agenda  

December 

5/6 Extraordinary Shareholders’ 
Meeting (1st and 2nd call) 


