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THE OIL MARKET 

• THE STOCK MARKETS DEMONSTRATED 

CONTRASTING TRENDS, PARTLY 

PENALIZED BY THE PROSPECT OF A 

EUROZONE ECONOMIC SLOWDOWN.  

• THE SNAM STOCK WAS ALSO DOWN, IN 

CONTRAST TO THE SECTOR INDEX.  

• THE OIL PRICES PERFORMED NEGATIVELY 

In March some of the main European stock 
markets closed down, with Europe’s DJ 
Stoxx50 dropping 0.7%, and the Italian FTSE 
MIB down 2.3%. The S&P 500 in the US was 
however up 3.1%, and the DJEurostoxx Utili-
ties sector index was up 0.7%.  
The European stock markets were negati-
vely affected by signs of economic recession 
in various Eurozone countries, as well as by 
renewed fears surrounding the sovereign 
debt situation (particularly in Spain). The 
US stock market however was supported by 
the publication of some macroeconomic 
figures over that period that exceeded e-
xpectations.  
As far as the macroeconomic situation is 
concerned, in the United States figures 
showed improvement (in February, on a 
monthly basis) in durable goodsorders 
(+2.2%) and retail sales (+1.1%).  
The regional indices of production activity 
were also up (in March, on a monthly basis), 
the Philadelphia Fed Index was up (at 12.5 

PERFORMANCE OF THE MAIN STOCK INDICES 
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In March crude oil prices closed down, affec-

ted by the weakening of the economic frame-

work and by the alleviation of geopolitical 

tension. The US WTI benchmark crude closed 

at  $103 per barrel (-3.8% on a monthly basis) 

and Brent at $123.8 per barrel (-0.1%).  

Financial Markets     reviews 

points from the previous 10.2), and also the 
New York one (at 20.2 points from the pre-
vious 19.5). There were also positive signs 
from the labour market, which in February 
registered the creation of 227,000 new jobs 
in non-agricultural sectors, even though u-
nemployment levels remained unchanged (at 
8.3%). GDP in the US grew 3.0% in the fourth 
quarter of 2011, on a quarterly annual basis. 
With regards to monetary policy, the Fed has 
confirmed the base rates at current levels 
(0% - 0.25%).  
Within the Eurozone, with reference to Ja-
nuary’s figures (on a monthly basis) industrial 
orders were down (-2.3%) as well as factory 
orders (-0.4%), while industrial production 
registered growth (+0.2%). The Manufacturing 
Purchasing Managers Index was down (at 47.7 
points in March from 49 the previous month) 
as well as the Manufacturing Purchasing Ma-
nagers Index aggregate (at 48.7 points from 
49.3).  

T H E  F I N A N C I A L  M A R K E T S  

L O O K I N G  T O  T H E  F U T U R E  
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During the month of March, the markets 

showed contrasting trends, on the one 

hand affected by some European coun-

tries’ entry into recession, as well as 

new uncertainties regarding the debt 

crisis in the Eurozone (Spain), and on the 

other hand supported by  better than 

expected US economic data. 

 

With regards to individual sectors, the 

basic resources sector saw a sharp de-

crease, due to both China's decision to 

revise in negative its forecasts of its 

economic growth targets for the first 

time in seven years, and to a general 

reduction in demand. The banking sector 

also decreased due to uncertainties 

regarding the re-negotiation of Greek 

debt, as well as the automobile sector, 

which was affected by a reduction in 

registrations in the Eurozone. 

 

The tourism and technology sectors sho-

During the month of March, the utility 
sector registered a slightly increase 
(+0.7%). 

Despite the declining performance from 
defensive companies and power 
generation companies, the former affec-
ted by persisting uncertainty about the 
debt crisis in the Eurozone, and the 
latter affected by a decline in crude oil 
prices, the sector has found support in 
companies operating in the water sec-
tor. In particular, the French company 
Veolia (+35.4%) benefited from the posi-
tive reaction to the presentation of a 
restructuring plan which included both 
the disposal of assets considered non-
strategic (in southern Europe and UK), 
and the reorganization of the operations 
in France, as well as the implementa-
tion of processes to increase efficiency 
and optimise investments. 

THE UTILITY SECTOR 
IN THE STOCK MARKET  
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MAIN SECTOR PERFORMANCE, MARCH 2012 

SECTOR AND SUBSECTORS PERFORMANCE, MARCH 2012 

wed positive trends, both supported by better 

than expected Company’s financial results. The 

Utility and Real Estate sectors also performed  

well, the latter benefiting from the recovery in 

the U.S. and some European countries (notably 

Germany). 
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THE UTILITY SECTOR  
PERFORMANCE 
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THE POSIT IVE TREND OF THE UTIL ITY  SECTOR WAS SUPPORTED BY THE  
COMPANIES OPERATING IN  THE WATER SECTOR 



THE SNAM SHARES AND ITS PEERS 
IN THE STOCK MARKETS 

The Snam share price closed its last session in 
March at €3.61, down 0.8% compared to the 
previous month. 
 
The share price performance, which was in 
contrast with that of the utility sector 
(+0.7%), was affected by the prevailing uncer-
tainty regarding how the unbundling by Eni, 
required by the "Liberalization Decree" of the 

Italian government, will be implemented. 
Therefore it did not benefit from the finan-
cial community’s positive reaction to the 
presentation of the 2012-2015 Strategic 
Plan. 
 
The average daily trading volume on Snam 
stock in March was 6.6 million, in line with 
the previous month. 

AGENDA 

Board of Directors /
Conference Call on First 
quarter 2012 Results 23/24 26 

Shareholders’ Meeting,  
1° call 
(2° call on the 27 April) 

APRIL 

SNAM, PIANO STRATEGICO 2012-2015 

Snam CEO, Carlo Malacarne, on the 13 March 

presented the Strategic Plan for the period 

2012-2015, which has been approved by the 

Company's Board of Directors, chaired by Salva-

tore Sardo. 

  

"The 2012-2015 strategic plan has been develo-

ped in order to position Snam to become a 

leading integrated operator in the European 

infrastructure sector, in line with the evolution 

of legislative and regulatory developments, 

and with the requirements of the gas system’s 

stakeholders. The strategic alliance with Fluxys 

and the recent acquisition of shareholding 

stakes in Interconnector represent the initial 

steps towards the creation of a gas transit 

corridor from the south to north central Euro-

pe, with Italy playing a leading role as a tran-

sport hub," commented Carlo Malacarne. 

 

"Our ability to create value, along with the 

stability of our business model and the soun-

dness of the capital structure, allows us to 

confirm a 4% increase in 2012 dividend per 

share, consistent with our commitment to deli-

ver attractive returns for our shareholders," 

concluded Mr. Malacarne. 

 

The combined investment plan for the 2012-

2015 period is set at 6.7 billion euro of which 

1.4 billion will be spent in 2012. These inve-

stments will be aimed at developing the gas 

infrastructure system in Italy and enhancing the 

company's opportunities for growth in the me-

dium and long-term. 

Snam’s strategy is focused on improving the 

security and flexibility of the gas system, on 

further integrating the infrastructure linking 

different supply sources, as well as on meeting 

capacity requirements in line with rising de-

mand in the medium and long term. Furthermo-

re, the Company confirms its commitment to 

making investments which will contribute to 

the creation of a southern European gas hub. 
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