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The oil markets 

Oil prices fell in November, Brent in particu-

lar (at 107.2 $/barrel, down 3.3%) which 

suffered from both low demand from the 

European continent as well as from fears of 

a possible slowdown in emerging economies 

(China) in the latter part of the month. The 

U.S. crude oil benchmark WTI (closed at  

97.5 $/barrel, down 0.9% on a monthly ba-

sis) suffered from worse than expected U.S. 

data in the first half of the month to then 

recover due to the intense cold that hit the 

United States. 
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The financial markets 

January was characterised by a decline 

across most equity markets, with drops of 

3.6% for the US S&P500, 2.3% for the Euro-

pean DJ Stoxx50 and 0.1% for the Stoxx 

Europe Utilities sector index. The sole ex-

ception was the Italian FTSE MIB, which 

closed up (+2.4%).  

The markets were dragged down, in particu-

lar in the second half of the month, by new 

tensions triggered by currency crises in cer-

tain emerging countries (mainly Argentina 

and Turkey), in addition to the Fed's confir-

mation of tapering, which reduced by additio-

nal $10 billion the monthly purchases of 

market securities. 

  

From a macroeconomic perspective, De-

cember's data on employment in the United 

States was lower than expected (74,000 new 

jobs in December compared to the 200,000 

expected).  In December, consumer prices 

rose by 1.5 % on an annual basis (+0.3% 

from the previous month), while retail sales 

also saw growth (+0.2% on a monthly basis).  

GDP for 4Q 2013 was positive, with an in-

crease of 3.2% annualised.  

 

In the Eurozone, the PMI manufacturing 

index registered growth, rising from 51.6 

points in November to 52.7 in December. 

Industrial production also increased in No-

vember, +1.8% from the previous month 

(+0.3 % in Italy, +1.8% for Germany).  Infla-

tion data however slowed down on an annual 

basis (+0.7% in January, compared to +0.8 

% in December). Unemployment stood at 

12% in December (12.7% for Italy). 
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The Snam stock was flat 

 
 
January was marked by a 
predominantly negative 
performance across the stock 
markets, hit by the Fed’s 
confirmation of tapering and the 
crisis in developing countries. 

Crude oil prices closed down 



 

 

During the month of January, markets were 

pushed down by the Fed's confirmation of 

tapering as well as the slowdown in certain 

emerging economies.  

 

Individual sectors showed predominantly 

negative trends; the oil and gas sector was 

particularly affected by the oil group Royal 

Dutch-Shell's profit warning as well as the 

drop in crude oil prices.   

An exception was the banking sector, which, 

despite uncertainties arising from the new 

rules around stress tests communicated by 

the European Banking Authority at the end 

of the month, recovered from its underperfor-

mance in December and benefited from the 

low level of spreads. 

 

The utility sector remained broadly unchan-

ged, still affected by low energy consump-

tion. 

 

During the month of January the utility sector 

remained broadly unchanged (-0.1%).  

 

The sector was sustained by regulated com-

panies, aided by Spanish operators who 

found support at the start of the year in the 

creation of new remuneration mechanisms 

for electricity distribution, while being negati-

vely affected by integrated companies that 

continued to suffer from low consumption 

levels. 

The Utility sector in the  
Stock Market 

Source: Snam on the Bloomberg data 

Main sector performance, January 2014 

January 2014 - Sector and subsector performance  
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The utility sector remained broadly unchanged, still affected by low energy consumption. 

The Utility sector performance 
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The Snam shares and its peers 
in the Stock Markets 

Snam’s shares closed the last session for 

the month of January at 4.07 euros, with a 

broadly unchanged performance versus the 

previous month (+0.1%). 

 

Following the sustained growth that charac-

terised the latter part of 2013, the shares 

underperformed against the Italian market 

and performed in line with the utilities sector, 

showing little volatility over the month, within 

a range between 4.05 and 4.10 euros. 

 

The stock's average daily trading volume in 

January totalled 7.9 million units, down from 

8.1 million in December. 
 

Snam, bond issue for a total 
amount of 600 milion 

awards companies with outstanding perfor-

mance in terms of corporate social responsi-

bility worldwide. Established in 1999 with the 

aim of awarding the performance of compa-

nies that stand out for the excellent results 

achieved from an economic, social and envi-

ronmental point of view, the Dow Jones 

Sustainability Index includes 333 companies, 

of which 12 are from Italy, from a panel of 

around 2,500 chosen on the basis of their 

market capitalization. Snam has been listed 

in the index since 2009. 

Corporate News 

Snam and its peers 
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On 14 of January Snam SpA (S&P rating 

BBB+, Moody’s Baa1) successfully launched 

a fixed rate bond issue with tenor of 10 

years  for an amount of 600 million euro as 

part of its EMTN Programme (Euro Medium 

Term Notes) approved by the Board of Direc-

tors on June 11th, 2013. 

The transaction attracted orders for more 

than 1.5 billion euro, with high quality 

and  wide geographical diversification of inve-

stors. 

The annual coupon was equal to 3.25%, with 

a re-offer price of  99.02 euro (equivalent to a 

spread of 128 basis points over the reference 

mid-swap rate). 

 

RobecoSAM, one of the world's most promi-

nent Sustainability Investment groups, has 

awarded Snam with the Bronze Class 2014 

in its "2014 Sustainability Yearbook", a clu-

ster which lists, within Dow Jones Sustaina-

bility Wold Index, outstanding companies in 

terms of Corporate Sustainability. In the Gas 

Utilities sector, Snam has achieved one of 

the highest scores, thus confirming its ability 

to combine business goals and social re-

sponsibility. 

This recognition follows the confirmation of 

Snam in the Dow Jones Sustainability World 

Index (DJSI World), the first and most presti-

gious global stock exchange index, which 
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Snam awarded in Robecosam 
Bronze class 2014 

Agenda 

February 

27/28 Consolidated financial statement at December 31, 2013 and draft financial 
 statements at December 31, 2013. Dividend proposal for 2013. Report on Corporate 
 Governance and Ownership Structure 2013. Report on Remuneration 2014 
 Sustainability Report 2013. Call of Shareholders' Meeting  
 BoD, Press release and conferance call 


