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The oil markets 
Oil prices fell significantly in December, both 

for the American Crude Oil WTI (-11.7%, 

closing the month at $37.0/barrel) and for 

the Brent (-16.5% at $35.8/barrel). Over the 

whole of 2015, the price trends were gene-

rally negative (WTI -30.5% and Brent  

-35.9%) due to a continued excess of supply 

and a gradual increase in crude oil reserves 

both in the United States and in Europe due 

to sustained levels of American shale oil 

production and lack of production cutbacks 

by the OPEC.  
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Negative performance on the 
stock markets, impacted by lower 
oil prices and signs of economic 
slowdown in China 
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Oil prices fell significantly  

The financial markets 

Stock markets registered broadly negative 
trends in December, with falls of -1.8% on 
the US S&P 500, -5.1% on the European  
Stoxx 600, -5.7% on the Italian FTSE MIB, 
and -2.8% on the Euro Stoxx 600 Utilities 
sector index. Stock markets have been ad-
versely affected by the significant decline in 
oil prices and concerns about this weakness 
in deflationary terms. Stock markets were 
also impacted by signs of an economic 
slowdown in China and in other emerging 
countries.  
From a macroeconomic perspective in the 
US (with reference to November data, on a 
monthly basis), industrial production fell  
(-0.6%) whilst retail sales saw a slight in-
crease (+0.2%).  The reference interest rate 
was increased by the Fed by twenty-five 
basis points (from 0.25% to 0.50%).  
In the Eurozone (October data, on a monthly 
basis) industrial production grew on an ag-
gregate level (+0.6%), and in some of the 
main countries (+0.5% in France and in Italy, 
+0.3% in Germany).  
The PMI indices (December data) were also 
up (manufacturing PMI index from 52.8 to 
53.1 points) as well as the German Zew 
index (from 10.4 to 16.1 points). In terms of 
monetary policy, the ECB announced an 

extension of its asset purchase program 
(Quantitative Easing) from September 2016 
to March 2017 and confirmed the reference 
interest rate at its current level (0.05%).  
In 2015, the overall trend on the stock mar-
kets was mixed: several major European 
indices registered growth, including the Ita-
lian FTSE MIB (+12.7%) and the European 
Stoxx 600 (+6.8%), whilst negative for 
others, including the US S&P 500 (-0.7%) 
and the sector index Stoxx Europe 600 Utili-
ties (-3.7%). While the European stock ex-
changes benefited from the expansive mo-

netary policy put in place by the ECB, the 
main US exchange, although boosted by the 
positive economic and employment deve-
lopments, was weakened in the latter part of 
the year, by the fall in the price of crude oil.  
 



 

 

In line with stock markets, December was 

characterised by a negative trend in nearly 

all sectors, with the exception of the travel 

and leisure sector, which benefited from the 

decrease in fuel prices for air transport.  

 

The sharpest declines were recorded by the 

raw materials sector (-12.0%) and Oil & Gas 

sector (-10.6%), which were affected by 

increasingly weak commodity prices. Negati-

ve also the chemical industry (-7,5%), which 

witnessed the stocks of several major Euro-

pean operators penalised in the latter part of 

the year as a result of the announced mer-

ger between Dow Chemical and DuPont, as 

it could result in the creation of an operator 

with potentially higher competitiveness. The 

utilities sector was also down (-2.8%).  

 

In 2015, results were positive for most sec-

tors. In addition to the travel and leisure 

sector (+19.6%), the personal & household 

sector rose (+18.7%) due to the recovery of 

consumption, and the financial services 

sector (also +18.7%) thanks to positive re-

sults posted by several companies in that 

sector.  

 

However, sectors that closed the year down, 

similar to those that closed down in Decem-

ber, clearly include the raw materials sector 

(-34.9%) and the Oil & Gas sector (-7.8%), 

as a result of a gradual deterioration in the 

fundamentals of the commodities markets. 

Negative results also for the utilities sector  

(-3.7%) and the banking sector (-3.3%).  

Sectors in the Stock markets 

Source: Snam on the Bloomberg data 
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In 2015, the utilities sector recorded a nega-

tive performance (-3.7%), penalised in parti-

cular by the integrated companies subsector  

(-10.3%), some of which recorded very ne-

gative performances (RWE -54.3%, EdF  

-40.5% and E.On -37.1%), due to exposure 

to low electricity prices at a European level. 

However, the trend in the “Others” sector 

was very positive (+22.8%) thanks in particu-

lar to Veolia and Suez, which benefited from 

positive corporate earnings. The trend for 

the regulated Utilities sub-sector was also 

positive, although more contained (+5.0%), 

boosted in particular by the over-

performance of Terna and Snam, which 

benefited from a better-than-expected regu-

latory review.  

The Snam stock closed December with an 

increase of +0.4% (at 4.83 Euros per share, 

last price), with an average daily exchange 

volume (17.5 million shares) greater than the 

2015 average volume (13.1 million), as a 

result of intense trading of the stock due to 

the conversion of the Eni bond.  

 

In 2015, the stock registered an increase of 

17.8%, which is higher than the Italian mar-

ket and counter to the trends of the sector 

index. The financial community’s positive 

response in the latter part of the year to the 

better-than-expected indications in the final 

Resolution of the Authority regarding the 

remuneration level of capital invested in 

infrastructure services in the electric and gas 

sectors helped to boost the share price. This 

was in addition to investors' interest in stocks 

with high yields and limited risk in a low inte-

rest rate environment.  

 

The Utility sector performance 
January- December 2015, sector and subsector performance 

Snam and its peers 

Source: Snam on the Bloomberg data 
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