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The oil markets 
Despite the continued weak market funda-

mentals, oil prices rose in October, both for 

the US crude benchmark WTI (+3.3% clo-

sing at 46.6 $/barrel) as well as for Brent 

(+1.0%, at 47.6 $/barrel), driven by the drop 

in US shale oil production, geopolitical ten-

sions in the Middle East and the Energy 

Information Administration’s forecasts for a 

more robust trend of increasing oil demand. 
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The financial markets 
The majority of stock markets registered a 

positive performance in October, with rises 

of +8.3% for the US S&P 500, +8.0% for the 

Stoxx 600 Europe index, +5.4% for the Ita-

lian FTSE MIB and +7.4% for the Stoxx 

Europe Utilities sector index. The European 

markets benefited from the liquidity created 

by the ECB’s willingness to potentially ex-

tend its quantitative easing program. The US 

stock market benefited from expectations 

that the Fed would postpone interest rates 

increase and was also boosted by the higher

-than-expected quarterly results of several 

companies. From a macroeconomic per-

spective, in the United States (with reference 

to September’s data on a monthly basis) 

industrial production was down (-0.2%), as 

were orders for durable goods (-1.2%) and 

for industry orders (-1.7%), whereas retail 

sales showed a slight improvement (+0.1%). 

The final US GDP in Q3 2015 was in line 

with expectations (+1.5% on an annualized 

quarterly basis, from +3.9% of the second 

quarter). The Fed confirmed interest rates at 

their current level (0.25%). In the Eurozone 

(with reference to August’s data, on a mon-

thly basis), industrial production declined (-

0.5%) whilst retail sales remained flat and 

the Zew index fell due to investor expecta-

tions (at 30.1 points in October, from 33.3 

the previous month). The ECB confirmed the 

official reference rate at its current level 

(0.05%). The International Monetary Fund 

saw a downward trend in its forecasts for the 

world economy for 2015 and 2016, with an 

estimated global growth of +3.1% (from 

+3.3% in the July outlook) and +3.6% (from 

+3.8%) respectively. Growth forecasts for 

the United States are +2.6% +2.8% respecti-

vely, +1.5% and +1.6% for the Eurozone, 

and +0.8% and +1.3% for Italy. 
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A notably positive performance 
on the stock markets, mainly 
driven by the expected 
continuation of the Central 
Banks’ monetary easing 

Oil prices rose 



 

 

In line with the markets, all sectors regis-

tered a positive performance in October.  

The better performing sectors included: 1) 

the automotive sector, which, after the hit 

from the Volkswagen scandal, benefited 

from increased car registrations and compo-

nents in Europe; 2) the raw materials sector 

registered a slight recovery, after the heavy 

losses of the previous month due to mining 

companies (the global player Glencore in 

particular due to speculations about a sale or 

a takeover); 3) the oil sector, thanks to the 

recovery in crude prices.  

The Financial services and the technology 

sectors also saw positive performances, 

largely due to better-than-expected financial 

results.   

In October, the utility sector rose 7.4% com-
pared to the close of the previous month. 
This positive performance was driven by the 
Integrated Utilities (+9.5%), with RWE and 
E.ON boosted by the German government’s 
approval of funding budgeted for decommis-
sioning of nuclear plants.  
The “Others” sector also registered a strong 
increase (+7.2%), driven largely by Enel 
Green Power in relation to the potential inte-
gration of its activities into Enel.  
The Regulated Utilities saw a more modera-
te increase (+3.3%), given their defensive 
nature, which is less attractive for investors 
in situations with less severe volatility on the 
stock markets.   

Sectors in the Stock markets 

Source: Snam on the Bloomberg data 
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Sector and subsector performance, October 2015 
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The Snam shares and its peers 
in the Stock markets 

Snam’s shares closed the last session of 

October at +2.5% (at €4.71 per share), a 

more moderate result compared to the Utility 

sector and the Italian stock market, reflecting 

in part the outperformance seen in the latter 

half of the previous month.  

 

The stock’s average daily trading volume in 

October totalled 11.8 million units, almost in 

line with the 11.9 million from the previous 

month.  

9M 2015 Snam results 

Corporate News 
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On October 27 the Snam Board of Directors, 

at meeting chaired by Lorenzo Bini Smaghi, 

approved the consolidated results for the first 

nine months and the third quarter of 2015 

(unaudited). 

Carlo Malacarne, Snam CEO, made the follo-

wing comments on the results: 

“The first nine months of 2015 ended with 

adjusted net profit up by approximately 6% 

compared with the same period last year. 

Strong operating cash flow of approximately 

1.7 billion euro allowed us to fully cover our 

investments and the 2014 dividend payment, 

whilst ensuring net debt stayed at the same 

level as 2014. 

These results reinforce our objective of ensu-

ring profitable and value accretive growth for 

shareholders through targeted capex and 

financial discipline, while maintaining a strong 

capital structure”.  

 

On 30 October, the Regulatory Authority for 

Electricity, Gas and Water published the 

second consultation document regarding the 

final guidelines on criteria for determining 

and updating the rate of return of the capital 

invested in the electricity and gas sectors. 

The final document is expected in the first 

half of December 2015.    
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Agenda 
 

No event by the end of 2015 

Authority: second consultation 
document  



 

 

Snam and its peers: 9M 2015 results 

Operating Highlights  

Financial Highlights  

On 28th October Snam presented the 9M 2015 results 

1 Net profit is attributable to Snam 

* Debt at 12.31.2014 

Terna will present the 9M 2015 results on November the 11th  

On 20th October Enagas presented the 9M 2015 results 

(million euro) 9M 2014 9M 2015 Change 

Total revenue 930 921 1.0% 

EBITDA 733 685 (6.6%) 

EBIT 496 468 (5.8%) 

Net profit 308 313 +1.5% 

Investments   546   409  (25%) 

Net debt 4,059* 4,052 (0.2%) 

Financial Highlights  

On 28th July Red Electrica presented the 9M 2015 results 

(million euro) 9M 2014 9M 2015 Change 

Total revenue 1,374 1,456 +6.0% 

EBITDA 1,017 1,088 +7.0% 

EBIT 702 738 +5.2% 

Net profit   415   449   +8.2% 

Net debt 5,408* 5,176 (4.3%) 

Investments   368   328   (10.7%) 

Financial Highlights 
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(million euro) 9M 2014 9M 2015 Change 

Total revenue 2,648 2,748 +3.8% 

EBITDA 2,111 2,108 (0.1%) 

Adjusted EBIT 1,528 1,507 (1.4%) 

Net profit1 863 888 +2.9% 

Investments 856 803 (6.2%) 

Net debt 13,652* 13,709 +0.4% 

(billion cubic meters) 9M 2014 Change 

Gas injected into the transportation 

network 
47.13 5.8% 

Available storage capacity  11.4 0.9% 

Number of active meters (mln)  6.379 +2.1% 

9M 2015 

49.86 

11.5 

6.516 

* Debt at 12.31.2014 

* Debt at 12.31.2014 


