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The oil markets 

Oil prices posted a mixed performance in 

June, as the crude benchmark WTI fell  

-1.6% (closing the month at $48.3/barrel) 

whilst the Brent slightly rose +0.2% (closing 

the month at $48.4/barrel). Following initial 

rises registered at the beginning of the 

month, crude prices were further impacted 

by volatility in the stock markets. The WTI 

was also negatively impacted by the increa-

se of drills in the United States, signalling a 

possible recovery in shale oil production.   
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The financial markets 

Stock markets registered broadly negative 

trends in June, with falls of -5.1% on the 

Stoxx Europe 600, -10.1% on the Italian 

FTSE MIB and -0.2% on the Stoxx Europe 

600 Utilities index. The only exception was 

the US S&P 500, which closed almost un-

changed (+0.1%). Stock markets, and espe-

cially the European ones, were negatively 

impacted by the uncertainty and the tensions 

surrounding the UK referendum. The Italian 

stock market was also negatively impacted 

by the very negative performances registe-

red by the banks. In opposing trend, the 

main US stocks partly benefitted from the 

Fed’s decision to postpone a rise in interest 

rates.  

On a macroeconomic basis in the US (with 

reference to May data, on a monthly basis), 

industrial production and orders of durable 

goods fell (-0.4% and -2.2%), as did sales of 

existing houses (-3.7%). The Fed confirmed 

the current official interest rate (0.5%); US 

GDP data in the first quarter 2016 was revi-

sed with a further increase  (+1.1% from the 

previous +0.8%, on an annualised quarterly 

basis).  

In the Eurozone industrial production rose at 

an aggregate level (+1.1% with reference to 

April’s data, on a monthly basis), as well as 

in Germany (+0.8%), in France (+1.2%) and 

in Italy (+0.5%). GDP also rose in the first 

quarter 2016 (+0.6%). The World Bank revi-

sed downwards global growth expectations 

in 2016, to 2.4% from 2.9% forecast of 

January.  
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Similar to the stock markets, the sectors 

registered a negative performance, with only 

a few positive exceptions. Sectors exposed 

to the financial market turmoil were those 

impacted the most – the Banks sector  

(-17.9%), the Insurance sector (-13.1%) and 

the Financial services sector (-10.9%). Also 

the Autoparts sector registered a considera-

ble negative performance (-13.5%), despite 

the positive data on car sales in a few Euro-

pean countries (published, however, at the 

end of the month), together with the Travel 

and Leisure sector (-13.3%), negatively af-

fected by recent terrorist attacks and by the 

results of a few companies (Lufthansa, 

SAS), which were below expectations.  

Conversely, the Basic resources sector reg-

istered a positive growth (+6.1%), as did the 

Oil & gas sector (+4.5%), both supported by 

the partial recovery of raw material prices.  

In June, the utility sector fell -0.2% compa-

red to the previous month. The only positive 

performance was registered by the regulated 

utilities subsector (+4.5%), thanks to its de-

fensive profile and dividend visibility, during 

a phase of financial markets volatility; in this 

subsector, in addition to Snam, also British 

utilities registered a positive growth – Pen-

non (+9.6%), National Grid (+8.8%), United 

Utilities (+6.7%) and Severn Trent (+6.2%) – 

partly due to expectations of a rise in infla-

tion, to which dividends are indexed, follo-

wing the expected depreciation of the pound 

after Brexit. The “Others” utility subsector 

registered a negative performance (-3.5%), 

as did the Integrated utilities (-1.2%), where 

RWE outperformed (+20.6%), supported 

also by the strengthening of electric energy 

prices in Germany.   

 

 

Sectors in the Stock markets 

Source: Snam on the Bloomberg data 

Main sector performance, June 2016 

Sector and subsectors performance, June 2016 
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The Snam shares and its peers 
in the Stock Markets  

The Snam shares closed the last session of 

June up by +4.2% (at €5.36 per share), in 

contrast to the sector index and the Italian 

stock market. Snam’s share was supported 

by the Financial community’s positive recep-

tion to the Strategic Plan 2016-2020, presen-

ted in London by senior management on 

June 29. It was also supported by its defen-

sive characteristics with high yield and by 

the positive recommandations of a few ana-

lysts.  

 

The stock’s average daily trading volume in 

June totalled 18.2 million units, up from 14.5 

million of the previous month.   

Snam’s BoD approves  
the separation of Italgas 

in our growth and to remunerate our  
shareholders with an increasing dividend 
over the plan period. The financial flexibility 
resulting from the demerger may be used for 
further investments and potentially for the 
buyback plan”, Marco Alverà commented. 
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On 28 June Snam’s Board of Directors, under 
the chairmanship of Carlo Malacarne, appro-
ved the separation of Italgas from Snam by 
means of a unitary and substantially simulta-
neous transaction that includes, inter alia, the 
partial and proportional demerger and, subse-
quently, the listing of the shares of the newly 
incorporated beneficiary company of the 
demerger, which will directly hold the entire 
share capital of Italgas, on the Mercato Tele-
matico Azionario (MTA) of Milan.  
Through the industrial and corporate reorga-
nization, the entire stake held by Snam in 
Italgas, equal to 100% of the share capital of 
Italgas, will be transferred to the beneficiary 
company in order to separate the Snam 
Group’s gas distribution activities in Italy, 
being substantially different from those of the 
rest of the other Group’s activities 
(transportation and dispatching, LNG and 
storage in Italy and abroad) in terms of opera-
tional organisation, competitive context, regu-
lation and investment requirements. 
 

CEO Marco Alverà presented on 29 June  in 
London Snam’s 2016-2020 Strategic Plan, 
approved by the Company’s Board of Direc-
tors chaired by Carlo Malacarne. 
“The separation of Italgas from Snam will 
significantly enhance the role of both compa-
nies in their respective markets. While Ital-
gas will be a major player in the consolida-
tion of the distribution sector in Italy, Snam 
will focus on its strong growth potential leve-
raging its leadership in the European market. 
Over the next five years we will invest 4.3 
billion euro in Italy in strengthening the do-
mestic network and integrating it with the 
continental markets. Reinforcing Italy’s posi-
tion in the European gas system will allow us 
to further enhance the value of our network 
also to the benefit of consumers and will 
enable Snam to exploit possible investment 
opportunities with attractive returns. 
The quality of our assets, the soundness of 
our financial position and the stability of our 
cash flow will allow us to continue to invest 

Financial Markets Review June 2016 Snam S.p.A. Investor Relations 

Snam SpA  

Piazza Santa Barbara 7 - 20097 S. Donato Milanese (Mi) Italy  

www.snam.it — investor.relations@snam.it 

tel: +39 02 37037272- fax: +39 02 37037803 

Strategic Plan 2016-2020 

Agenda 
 

 

July  
 
26/27 Second quarter 2016 results and interim financial report 2016 
 Board of Director, press release and conference call 


