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The oil markets 
Oil price fell in October both for the U.S. 

crude benchmark WTI (-2.9%, closing the 

month at $ 46.9/barrel) and for Brent (-2.1% 

at $ 46.7/barrel), negatively impacted by the 

increase in production levels in Libya, Iraq 

and Nigeria, as well as by the OPEC coun-

tries’ differing views on potential production 

cuts.  
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The financial markets 

Stock markets registered a broadly negative 

performance in October, with falls of -1.9% 

for the U.S. S&P 500, -1.2% for the Euro-

pean Stoxx 600 and -2.5% for the Stoxx 

Europe 600 Utilities sector index, while the 

Italian FTSE MIB registered a rise of +4.4%. 

In the first part of the month, the markets 

were negatively impacted by expectations 

that the Fed would increase interest rates, 

as well as by the possibility that the ECB 

would reduce its Quantitative Easing pro-

gramme. The Italian market was instead 

boosted by the positive performance of the 

banking sector.  

From a macroeconomic perspective, in the 

United States (with reference to September’s 

data on a monthly basis) industrial produc-

tion was up (+0.1%), as were retail sales 

(+0.6%). U.S. GDP growth of +2.9% on an 

annualised quarterly basis in Q3 2016 was 

above expectations (in the previous quarter 

was +1.4%).  

In the Eurozone (with reference to August’s 

data on a monthly basis), industrial produc-

tion at an aggregate level was up (+1.6%), 

as well as in Germany (+2.5%), in France 

(+2.1%), in Italy (+1.7%) and in Spain 

(+1.4%). The German Zew index on busi-

ness sentiment was also up (at 59.5 points 

in October, from 55.1% of the previous 

month). The ECB confirmed the official inte-

rest base rate (0.0%).  
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Snam stock closed down, in 
line with the utility sector 

 
 
 
 
Oil price fell  

Broadly negative performance 
on the stock markets, mainly 
due to the possibility of tighter 
monetary policies by the main 
Central banks  



 

 

The sectors registered mixed performances. 

Positive trends were particularly seen by the 

Banks sector (+8.5%), following lessened 

concerns about a number of lenders in Ger-

many and Italy, and by the Basic Resources 

sector (+5.5%), which continued to benefit 

from stable commodity prices.  

The Real Estate sector was amongst those 

sectors that registered a negative trend, with 

falls of -7.3% due to difficulties experienced 

by a number of operators.  

The utility sector registered a negative per-
formance in October (-2.5%), and so did the 
subsectors of the Regulated utilities (-3.4%), 
and Integrated and “Others” utilities (both  
-1.8%). Amongst the Regulated utilities, the 
worst performances were seen by Severn 
Trent (-7.1%), due to lower-than-expected 
results, and Pennon (-6.4%) and United 
Utilities (-6.3%), both penalised by analyst 
recommendation downgrades. Whereas 
amongst the Integrated utilities, the biggest 
falls were registered by Centrica (-6.1%), 
and Electricité de France (-5.7%) and RWE 
(-5.7%), the latter penalised by a possible 
revision of its investment grade credit rating.  
In the subsector “Others”, Veolia (-3.0%) and 
Suez (-1.8%) were particularly impacted, 
despite expectations that the companies 
would report positive results for the third 
quarter 2016.  

Sectors in the Stock markets 

Source: Snam on the Bloomberg data 

Main sector performance, October 2016 

Sector and subsector performance, October 2016 
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The Utility sector performance 
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The Snam shares and its peers 
in the Stock markets 

The Snam stock closed the last session of 

October down -2.7% at 4.8 euros per share, 

in line with the utility sector.  

 

The stock’s average daily trading volume 

totalled 10.7 million units, slightly up from 

10.4 million units of the previous month.  

Fixed rate note issue 
successfully launched 

Corporate News 
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On October 18 Snam successfully launched 

a fixed rate note issue, maturity October 

2020, for an amount of 500 million euro un-

der its EMTN Programme (Euro Medium 

Term Notes) which was approved by the 

Board of Directors on 27 September 2016. 

The transaction was approximately 3 times 

oversubscribed, with high quality and wide 

geographical diversification of investors. 

The bond issue has an annual coupon of 

0%. The re-offer price is 99.705 (equivalent 

to a spread of 20 basis points over the refe-

rence mid-swap rate). 

The issue follows the previous fixed rate 

note issue launched on 10 October 2016, for 

a total amount of 1,250 million euro, maturity 

25 October 2026, at the service of the same 

Tender Offer. 

 

 

 

 

 

On 14 October Transparency International 

and Snam signed a Memorandum of Under-

standing with the aim of cooperating in the 

Global Corporate Supporters Forum promo-

ted by Transparency International. Accor-

ding to the Memorandum, Snam joins, as 

the first Italian company, the international 

partnership of the Forum. The Forum is 

designed to bring together a small number 

of companies that commit to conducting 

business with integrity, in accordance with 

Transparency International standards of 

good governance, transparency and ac-

countability in the global fight against cor-

ruption and promotion of ethical business 

conduct. The partnership spells out the key 

principles of cooperation between Transpa-

rency International and Snam on anti-

corruption programs and policies to fight 

fraud and irregularities, conflict of interest 

and whistleblowing policies, among other 

measures adhering to the highest anti-

corruption standards recognized by Trans-

parency International. 
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A MoU with Transparency  
International 

Natural gas as a fuel: FCA,  
IVECO and Snam sign a MoU 

Alfredo Altavilla (Chief Operating Officer of 

FCA EMEA Region), Pierre Lahutte 

(IVECO Brand President) and Marco Alve-

rà (Chief Executive Officer of Snam), si-

gned on 5 October a Memorandum of 

Understanding (MoU) aimed at fostering 

the development of natural gas as a fuel 

for road vehicles, part of a wider set of 

initiatives to promote sustainable mobility. 

Under the terms of the Memorandum, 

Snam will provide its consolidated expe-

rience in the sector by investing approxi-

mately 200 million euro over the next five 

years to foster the development of facili-

ties for the supply of CNG. This will help 

expanding the number of methane service 

stations, currently at around 1,100, impro-

ving customer service quality and ensu-

ring a more balanced distribution of filling 

stations throughout Italy, to support the 

evolution of an increasing fleet of light and 

heavy vehicles in circulation. 
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November 
 
14/15 Third quarter 2016 report 
 Board of Director, press release and conference call 



 

 

Snam and its peers: 9M 2016 results 

Financial Highlights  

On 5th November Terna presented the 9M 2016 results  

* Debt at 12.31.2015 

Snam will present the 9M 2016 results on 15th November  

On 18th October Enagas presented the 9M 2016 results 

(million euro) 9M 2015 9M 2016 Change 

Total revenue 921 900 (2.3%) 

EBITDA 685 643 (6.1%) 

EBIT 468 439 (6.2%) 

Net profit 313 317 +1.5% 

Investments   409   598  +45.0% 

Net debt 4,237* 4,431 +4.6% 

Financial Highlights  

On 26th October Red Electrica presented the 9M 2016 results 

(million euro) 9M 2015 9M 2016 Change 

Total revenue 1,456 1,445 (0.8%) 

EBITDA 1,088 1,113 +2.3% 

EBIT 738 752 +1.8% 

Net profit   449   471   +5.0% 

Net debt 4,906* 5,176 +5.5% 

Investments   328   458   +39.5% 

Financial Highlights 

Snam SpA  
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(million euro) 9M 2015 9M 2016 Change 

Total revenue 1,517 1,551 +2.3% 

EBITDA 1,161 1,176 +1.3% 

EBIT 799 773 (3.2%) 

Net profit 455 487 +7.0% 

Investments 702 530 (24.0%) 

Net debt 8,003* 7,801 (2,5%) 

* Debt at 12.31.2015 

* Debt at 12.31.2015 


