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he half year report to 30 June 2010, examined by the Board of Directors on 27 
July, presents sizeable growth both in EBIT and at bottom line, with an increase 

respectively of 22.0% and of 27.5% vs. the results achieved in the first half of 2009 at 
combined level, namely aggregating the consolidated data of Snam Rete Gas, GNL Italia 
as well as the ones of Stogit and Italgas, the two companies acquired on 30 June 2009. 
On the basis of solid results achieved in the first half of 2010 and considering the 
forecasts for the full year 2010, during the same meeting, on 27 July, the Board of 
Directors of Snam Rete Gas resolved to distribute to the shareholders an interim 
dividend for 2010 of 0,09 euro, to be paid from 21October 2010, with an ex-dividend 
date of 18 October 2010.
The decision to distribuite the interim 
dividend of 0,09 euro for 2010 confirms 
the strategic guideline of Snam Rete Gas 
of attractive and sustainable returns 
that the Company aims to provide to its 
shareholders; the decision is also in line 
with the stated dividend policy, of a 4% 
average annual growth of dividend per 
share over the 2010-2012 period, with 
2009 as a benchmark.      continue on page 2

n the first half of this year, which experienced 
a recovery in gas demand, we managed to 

improve our results significantly thanks to solid 
operating performance across our businesses. 
This is shown by an increase of 22% in EBIT 
and nearly 28% in net profit at combined level, 
namely including Italgas and Stogit in the scope 
of consolidation in the first half of 2009. 
Our business model, which has a low risk profile 
and aims to add value through investments, 
efficiency and maintaining a solid capital 
structure, continues to confirm its consistency.”
Carlo Malacarne, Snam Rete Gas CEO
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On the basis of the solid 
results achieved in the first half 
of 2010 and considering the 
forecasts for the full year 2010, 
on 18 October 2010 Snam 
Rete Gas will distribute an 
interim dividend for 2010 
of €0.09 per share.

Net profit increases by 27.5%

 continue on page 2 

Interim dividend for fiscal 
year 2010 of €0.09 

GAS INJECTED (BCM) 38.11 43.06 +13.0%

TOTAL REVENUE (EM) 919 1,546 +68.2%

EBIT (EM) 444 930 +109.5%

EBIT COMBINED (EM) 762 930 +22.0%

NET PROFIT (EM) 234 547 +133.8%

NET PROFIT COMBINED (EM) 429 547 +27.5%

INVESTMENTS COMBINED (EM) 733 632 -13.8%
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Regulatory environment  

Criteria for the third 
regulatory period of 
the storage business

n 5 August 2010 the 
Authority has set the 

criteria regulating the tariffs for 
the third regulatory period of the 
storage business. According to 
the resolution n.119/10, RAB 
is calculated on the basis of 
the “re-valued historical cost” 
methodology, with allowed rate 
of return (WACC) on Regulatory 
Asset Base set equal to 6.7% 
in real terms, pre tax. The 
incentives on new investments 
are confirmed, providing an 
additional remuneration of 4% 
for a maximum of 16 years.
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BIT reached 920 million euro, vs. 444 
million recorded at the end of the first-

half of 2009, thanks to: 
- the positive contribution stemming 

from the consolidation of Stogit and 
Italgas, whose overall EBIT accounts 
for 37% of the 930 million of 
consolidated EBIT

- the significant improvement achieved 
in the gas transportation segment, 
whose EBIT increases by 140 million 
vs. H109. The transport business has 
benefited from higher volumes linked 
to the recovery in gas demand (+10.5%) 
and from the decrease in operating costs, 
as a result of payment in kind of gas 

otal Shareholder Return from the 
first trading day after the IPO to 30 

September 2010 amounts to 109%. This 
return represents the sum of the capital gain, 

equal to 49.5%, and of the dividend yield, 
measuring the yield linked to the dividend 
distribution, which is equal to 59.5%. 
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used  as well as from lower amortization 
and depreciation. 

The two charts below show the EBIT 
change vs. 30 June 2010 according to two 
alternative pictures: on the base of historical 
reporting data and, in the second case, by 
aggregating the results of Stogit and Italgas.
In particular the second chart indicates 
that also the two companies acquired at 
the end of June 2009 have achieved  a 
growth at EBIT level in the first half of 
2010, respectively equal to 4 and to 22 
million euro.
Consolidated net profit presents an 
improvement (+133.8%) that is higher than 

the one achieved at EBIT level (+109.5%), 
notwithstanding the increase in taxes (158 
million) and in net financial charges (38 
million), thanks to the benefits from the 
positive contribution of the investments 
accounted for using the equity method, 
whose increase amounted to 23 million.
Thanks to strong cash flow generation, net 
financial indebtedness vs. 2009 year-end 
presents a limited increase of 88 million 
euro, up to 10,037 million, even though in 
the first half of 2010 Snam Rete Gas had 
to face demanding cash-outflows, in terms 
of a dividend payment of 472 million 
(balance of FY09) and of net investments 
of 733 million. 

TOTAL SHAREHOLDER RETURN SINCE IPO (6 DECEMBER 2001)

+109.0%

30 SEPTEMBER 2010 

DIVIDEND YIELD

CAPITAL GAIN +49.5%

+59.5%

EBIT ANALYSIS COMBINED EBIT ANALYSIS

1H 2009 1H 2009 COMBINED

D SNAM RG AND GNL D SNAM RG AND GNL

1H 2010 STOGIT D STOGIT

1H 2010 ITALGAS D ITALGAS

+142 +142

+217 +22

930 930

+127 +4

E M E M444 762

1H 2010 1H 2010

1.274 1.274
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ear Shareholders,
It is a great pleasure to contribute 

to this issue of News@Facts following my 
appointment last April.
I am very proud of being the Chairman 
of Snam Rete Gas, which is one of the 
largest Italian companies and a leader 
in the regulated gas sector in Europe. A 
company that succeeded in building and 
managing important infrastructures over 
time. It is worthy to remember the relevant 
investments made by Snam and the series of 
successes achieved along the years. Projects 
like the Panigaglia LNG regasification 
plant, the first built in Italy, the Transmed, 
the record gas pipeline, import pipes from 
Russia and Netherlands, provide value to 
the whole Country. In developing such 
infrastructures Snam gained the expertise 

backing its strategies 
as well as present and 
future projects.
Last year our Company 
has successfully integrated 
Italgas e Stogit, to 
become a leading 
integrated operator 
committed to deliver 
a consistent four-
year investment plan: 
the 6.4 billion euro 

investments targeted over the 2010-
2013 period will allow Snam Rete Gas to 
further develop the gas network system in 
a country, Italy, destined to become the 
European gas hub.
Projects and strategies that could be 
developed in the past and that will be able 
to be developed even in the future, thanks 
to the presence of a stable shareholder 
such as Eni. The industrial features of Eni, 
unlike other purely financial shareholders, 
on one hand prevent speculative or short-
term behaviours that are typical of hedge 
funds and of private equity institutions; on 
the other hand they provide the perspective 
view needed to ensure support both for 
development and for the execution of a 
long-term value-creating strategy, as in the 
case of our Company.
Sharing such heritage of know-how and 
industrial expertise is advantageous to 

The intervention       

D

“We have a clear 
commitment to providing 
our shareholders with an 
attractive and sustainable 
remuneration. 
A commitment that I believe 
is credible not only on the 
back of results achieved in 
the past, but even in light 
of the assets, the people, 
the professional experience, 
the business model and the 
governance rules that are 
present today at 
Snam Rete Gas”.

Eni as well. Snam technical know-how in 
infrastructures is a distinctive feature of 
Eni’s relationship with integrated operators 
in European and world gas markets.
Strategic planning capabilities, engineering 
and operational know-how, skills in 
managing a uniquely featured portfolio 
of activities: Snam Rete Gas succeeded in 
translating all these strengths in sensible 
advantages for its shareholders. This has 
been proven by an overall 109% return, 
measured in terms of Total Shareholder 
Return from December 2001, first trading 
day after the IPO, to 30 September 2010.
Even for the future we have a clear 
commitment: to provide our shareholders 
with an attractive and sustainable 
remuneration through a 4% average 
annual growth of the dividend per 
share over the 2010-2012 period. A 
commitment that I believe is trustable not 
only on the back of results achieved in the 
past, but even in light of the assets, the 
people, the professional experience, the 
business model and the governance rules 
that are present today at Snam Rete Gas.
Snam model of governance – with the 
management unbundling from Eni  - is 
a guarantee for all stakeholders, since we 
can put into practice corporate governance 
rules  that are transparent, effective and 
continuously in line with international 
best practice.
Such a governance system, considered 
a European benchmark, allows us to 
be part of a large group and at the same 
time to safeguard the interests of minority 
shareholders as well as the one of all 
stakeholders in the Italian gas system.
A clear example of it – recognized even by 
the financial community - is represented 
by the composition of our Board of 
Directors, with five independent directors, 
out of which three members elected by 
minority shareholders, as well as the 
composition both of our Internal Audit 
and of our Remuneration Committee.

In such an environment, I am more than 
ever persuaded that our Company is ready 
for taking up the challenge of new gas 
scenarios.  

Message from the Chairman 
of the Board

Salvatore Sardo

Chairman 

of the Board
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Snam Rete Gas 
and the financial markets

Since the beginning of 2010 the SRG share 
has substantially outperformed both the 
sector index (Dow Jones Utility) and the 
blue chip index of the Italian stock market 
(FTSEMIB). Focusing on last weeks, after 
the release of a good set of interim results 
at the end of July, in August the uptrend of 
the Snam Rete Gas share continued while 
the two indices presented a correction. The 
SRG share outperformance was fuelled by 

the favourable contents of the resolution 
regarding the third regulatory period for the 
storage activity that the Regulator issued on 
5 August 2010. 

Analysts covering the stock still indicate an 
average target price of 3.9 euro – the same 
they had at the date of the last News@Facts 
issue. Most ratings suggest to buy the stock 
(15 brokers) or are neutral (further 9 brokers).

News                                

Snam Rete Gas 
confirmed in 2010 
both in the Dow Jones 
Sustainability World 
Index and 
in the FTSE4Good 
Index Series

he Snam Rete Gas share 
entered the DJSI World 

for the first time in 2009; on 
9 September 2010 it has 
been identified for the year 
2010 among companies with 
outstanding performance in 
terms of  corporate social 
responsibility.
The DJSI includes 318 
companies from a panel of 
around 2,500 global candidates 
chosen on the back of market 
capitalization. It represents the 
most important benchmark for 
portfolio allocation of ethical 
investors.
Again on 9 September Snam 
Rete Gas presence has been 
confirmed even in another 
relevant sustainability index: for 
the ninth consecutive year the 
share has been included in the 
FTSE4Good Index Series.
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OFFICIAL LISTING MARKET  BORSA ITALIANA EQUITY MARKET
TYPE OF SHARES  ORDINARY SHARES
INDEX MEMBERSHIP  FTSEMIB / FTSE ALL-SHARE / DJ EURO STOXX /
DJ EURO STOXX UTILITY / DJ STOXX 600
ETHICAL INDEX MEMBERSHIP  FTSE4GOOD / ETHIBEL / CAPITAL PARTNERS /
DOW JONES SUSTAINABILITY
CODES
ISIN  IT0003153415
REUTERS  SRG.MI
BLOOMBERG  SRG IM
HIGH (365 DD)  E 3.81 – 20 APR. 2010
LOW (365 DD)  E 3.20 – 23 OCT. 2010
LAST DIVIDEND PAID (FINAL 2009)  E 0.14 – 24 MAY 2010
TOTAL SHARES  3,570,832,994
MKT CAP (BILLION EURO)  13.3

13 OCTOBER 2010  SNAM RETE GAS INVESTOR DAY.
18 OCTOBER 2010  FY2010 INTERIM DIVIDEND EX-DIVIDEND DATE.

21 OCTOBER 2010  FY2010 INTERIM DIVIDEND PAYMENT DATE.
27 OCTOBER 2010  BOARD OF DIRECTORS. THIRD QUARTER 2010 REPORT.

SNAM RETE GAS AND THE STOCK EXCHANGE

2010 FINANCIAL CALENDAR

The stock (4 JAN. 2010 - 30 SEPT. 2010)                                                                       

BROKERS’ RECOMMENDATIONS 
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STOCK PRICE (CLOSING PRICE AS OF 30 SEPT. 2010 = E 3.72) 

COMPARED WITH SECTOR AND MARKET INDEX (BASE 4 JAN. 2010 = 100)

SRG DJ UTILITY FTSEMIB

4-01-10 1-02-10 1-03-10 1-04-10 1-05-10 1-06-10 1-07-10 1-08-10 1-09-10

BANK OF ITALY
1.91%

RETAIL           
INVESTORS
9.79%

TREASURY SHARES
5.45%

INSTITUTIONAL 
INVESTORS
30.31%

ENI
52.54%

SHAREHOLDING STRUCTURE*

*September 2010 update


