
he integration of regulated activities in the natural gas chain – transportation, 
regasification, storage and distribution – into one Group is generating  - as we 

expected - an interesting value creation: the new organisation allows us to achieve scale 
economies, synergies and best practice exchange. To update you, in particular, on the 
storage business, I think it is helpful to firstly focus on its role; later on, we are presenting 
you the most relevant recent developments in the Italian framework. The storage provides 
its contribution to two important tasks. The first one is to balance the surplus of summer 

import of natural gas and the deficit of winter import, linked to the 
demand for heating; the balance is achieved through the summer 
storage of gas that will be used in winter. In light of the Italian growing 
exposure to imports, the Legislator has moreover assigned to the 
storage the task of building a strategic reserve of 5 billion smc, to face 
any temporary unavailability of one or of more import sources. Stogit 
contributes to these important tasks through the use of depleted gas 
production reservoirs that prove to be fit for receiving again the same 
gas that they had stored for millions of years. 
  continue on page 2

onsolidated EBIT totalled 1,386 
million euro, vs. 843 million reached 

at the end of September 2009; such an 
increase is the result of: 
- Higher EBIT from the distribution 
(+235 million) and storage business 
segments (+131 million), which benefited 
in the first nine months of 2010 from the 
consolidation of Italgas and Stogit, with an 
overall contribution of 514 million, against 
a contribution of 148 million recorded in 
the same period of 2009 for three months, 
starting from the completion date of the 
acquisitions (30 June 2009).
- The significant improvement achieved 
in the gas transport business, whose EBIT 
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The intervention of Stogit CEO, 
Mr. Paolo Bacchetta 

Paolo Bacchetta, 

Stogit CEO

Net profit increases by 76.7% (+24.5% vs. net 
profit combined of the first nine months of 2009)

GAS INJECTED (BCM) 55.34 60.32 +9.0%

TOTAL REVENUE (€M) 1,640 2,524 +53.9%

EBIT (€M) 843 1,386 +64.4%

EBIT COMBINED (€M)* 1,160 1,386 +19.5%

NET PROFIT (€M) 468 827 +76.7%

NET PROFIT COMBINED (€M)* 664 827 +24.5%

OPERATING INVESTMENTS  (€m) 781 991 +26.9%

FINANCIAL HIGHLIGHTS 9M ‘09 9M ‘10 CHANGE

*The acquisition of Stogit and Italgas was completed 

on 30 June 2009. In order to meaningfully compare the 

results of the first nine months of 2010 with  those of the 

same period of 2009, the consolidated data of SRG, 

GNL Italia, Italgas and Stogit. As a result, transactions 

between Snam Rete Gas and the companies, and 

between the companies themselves, were eliminated.

News@Facts Issue 4 / Year 1 
Information as of December 21, 2010
Registered at the Court in Milan
Registration n. 534 as of November 26, 2009
Chief Director: Luciana Santaroni
Editorial Director: Marco Porro
Snam Rete Gas SpA - Piazza Santa Barbara, 7
20097 San Donato Milanese (MI) - Italy
T. +39 02 52067272 - F. +39 02 52067803

Regulatory environment
Year 2011 transport and storage 
tariffs approved     p.2

Interview to the Head of 
Regulatory Affairs  
A sole ‘integrated’ interlocutor 
holding talks with the Regulator   p.3

The stock
Price growth exceeds 10% since the 
beginning of the year  p.4

December 2010

NEWS
FACTS



here are two recent developments in 
the storage business in Italy that are 

particularly relevant for Stogit: 
1. The AEEG Resolution No.119/10 3 
August 2010, setting the tariff criteria for the 
third regulatory period and
2. The Legislative Decree of the Minister 
for the Economic Development No.130 
13 August 2010, containing “measures 
for greater competition in the natural gas 
market and the transfer of resulting  benefits 
to end customers”.
As we show in detail in the table below, 
the third regulatory period fundamentally 
presents a continuity with the previous one, 
with a few changes. Continuity is mainly 
about the RAB calculation methods, the 
recognition of operating expenses and the 
methodology of incentives on investments. 
Change is mainly about the reference period 
for the application of tariffs (changing from 
thermal to calendar year), the return on 
invested capital (WACC, changing from 
7.1 to 6.7%, real pre-tax), depreciation and 
dismantling costs. The most relevant issue 
for Stogit is the confirmation of the structure 
of incentives on capex (WACC +4%, for 16 
years in the development of new fields and 

continue Focus    The storage business      

continue Performance    
9M 2010 results
grows by 174 million vs. 9M2009. The transport segment has 
benefited 1) from the reduction of operating costs due to payment 
in kind of gas used (+104 million euro); 2) from lower amortisation 
and depreciation (+53 million ) connected to the extension of the 
useful life of pipelines; 3) from higher transported volumes due to the 
recovery in natural gas demand (+7.6%).
Consolidated net profit presents a growth (+76.7%) even higher than 
the one achieved at EBIT level (+64.4%): the performance at bottom 
lines combines the EBIT increase with higher income from equity 
investments (+24 million). Such positive factors have been partly 
offset by higher income tax (-172 million), linked to the increase in 
pre-tax profit, and by higher net financial charges (-36 million).
Thanks to a cash flow generation exceeding by 55 million the needs 
for financing both capital expenditure (1,009 million) and the 
dividend balance payment for 2009 (472 million), net financial debt 
declines to 9,894 million, vs. 9,949 million at 2009 year-end.
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STORAGE REGULATORY PERIOD: 1 JANUARY 2011 – 31 DECEMBER 2014

RATE OF RETURN ON RAB (WACC) 6.7% REAL PRE-TAX

INCENTIVES ON NEW INVESTMENTS 4% FOR 8 YEARS ON DEVELOPMENT OF EXISTING SITES

 4% FOR 16 YEARS FOR CONSTRUCTION OF NEW SITES

EFFICIENCIES, X FACTOR (PRODUCTIVITY GAIN) 0.6%  ON OPERATING EXPENSES

for 8 years in the development of capacity 
in already working fields). Following the 
strategic indications of the Minister of 
the Economic Development and of the 
Regulator, our Company some years ago 
took the commitment to a significant 
development plan of the yearly storage 
capacity (working gas) and of the daily 
capacity as well. Such a development (+3 
billion in the 2010-2013 plan) is finalised  
both at facing the domestic demand and 
at creating the conditions to change the gas 
system in Italy, with the aim of making it 
suitable for the natural gas transit from 
Africa and from Asia to Europe (gas-hub).
The confirmation of the incentive structure 
on capital expenditure hence supports this 
effort; it is also consistent with the second 
important development, the legislative 
decree No.130, which marks the beginning 
in Italy of the storage service of natural gas 
for industrial and thermo-electric usages, so 

aligning our country with major European 
ones.  In particular the decree provides, by 31 
August 2015, the development of 4 billion 
smc, out of which 2 billion smc for large 
industrial accounts (whose consumption 
exceeds 20 million smc per year), 1 billion 
smc for the groups of other industrial 
customers and 1 for power producers. Stogit 
has therefore finalised its plans, proposing 
the development of 4 billion smc by 2015. 
The proposed plan, which is presently under 
examination by the Minister, if approved, 
will involve a working gas increase by more 
than 40% in just 5 years.
The most recent development finally 
regards the approval by the Electricity and 
Gas  Authority, on 24 November 2010, of 
the Stogit tariff proposal for the year 2011, 
which, on the basis of a RAB set at 3 billion 
euro for the year end 2009, indicates revenue 
of around 350 million euro, higher than in 
2010.

Regulatory environment                                            

Transport tariffs for the year 2011
On 30 November 2010 the Authority approved the tariff proposal 

for natural gas transport, dispatching and metering business.

Resolution No.218/10 sets a RAB value for such activities at 

31December 2009 at 13.1 billion euro. Tariffs for the year 2011 

have been set on the basis of reference revenue,  net of transport 

on behalf of third parties, at 1,817 million euro.

Actual revenue for 2011 will also take into account the growth of 

transported volumes compared to the reference volume, set at 

75.7 bcm. 

Furthermore, the amount to cover the extra costs for fuel gas for 

the period 1 October 2008 – 31 December 2009 has been set at 

54.9 million euro.

Storage tariffs for the year 2011
On 24 November 2010 the Authority for Electricity and Gas has 
approved the tariffs for the storage service for year 2011, through 
Resolution No. 202/10.
RAB for natural gas storage activity has been set equal to 3.0 
billion euro, at 31 December 2009.
Tariffs for year 2011 for storage service have been set on the basis 
of the reference revenue, which is equal to 359.4 million euro. 
The efficiency factor (X-factor) applied to operating costs is equal 
to 0.563%.

COMBINED EBIT ANALYSIS 

9M 2009 COMBINED

SNAM RG AND GNL

STOGIT

ITALGAS

+177

+40

1,386

+9

MN € 1,160

9M 2010
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ow is the relationship of SRG with 
the Authority structured?

In order to understand the mechanism of 
this relationship we need to remind the 
mission of the Authority, which aims at 
promoting competition and efficiency in 
the electricity and gas businesses, as well 
as at ensuring satisfactory quality levels of 
services. In particular, in the natural gas 
infrastructural chain, the Authority’s role 
focuses on  ensuring to trading operators 
(the “shippers”) an access to infrastructures 
at fair and transparent prices, at non-
discriminatory conditions, guaranteeing 
equal terms to all the subjects that submit 
their requests. 
How does the Authority concretely act?
To pursue such goals, the Authority defines 
the criteria to set tariff for each regulated 
business and the principles both for the 
access and the supply of services, in addition 
to identify their involved quality standards. 
This takes place through the issue of specific 
measures (the Resolutions).
In order to take its decisions the Authority 
has established internal procedures  which 
provides for consultation processes that are 
open to all interested subjects. Transparency 
in the decisional process is provided through 
the circulation of consultation documents 
and the collection of written remarks, if 
necessary discussed during general and 
individual hearings.
Is this the moment in which you play your 
role?
This is the first step in the relationship with 
the Regulator; as a regulated company, we 
can explain our position to the Authority and 
provide our contribution to the definition of 
criteria, both in a written form – by replying 
to consultations documents -  and joining 
specific meetings.
Within this relationship, one of the most 
relevant issue refers to the setting of tariff 
criteria for each regulatory period; in this 
phase an important part of Company’s 
financial resultsis under discussion. A 
regulatory framework that is clear, stable 
and based on a well-balanced system, 
incentivising both the development of 
infrastructure and the operating efficiency, 
represents the premise to allow companies to 
maximise shareholder value creation while 
keeping a low risk profile.

H What are the following steps in your 
relationship with the Authority?
Once the Authority has set and issued 
the aforementioned criteria, regulated 
companies have to submit to the Authority, 
for its approval, tariff proposals including the 
remuneration they mean to apply to their 
users when providing them with services, 
the proposal for the adoption/update of 
their code, as well as the document with 
contractual nature, containing all conditions 
that discipline the relationship between the 
user that purchases the regulated services and 
the subject in charge for providing them.
A second moment in the relationship 
with the Regulator concerns the process 
through which the Authority examines the 
consistency of proposals with the criteria set 
in its resolutions.
This process, which takes place through 
the arrangement of documentation and the 
participation into technical meetings, ends 
up, once the compliance has been checked, 
with the Regulator formally approving the 
presented proposals, which at this point 
become effective; the service can start.
And what’s next? 
Once the service has started, the Authority 
plays its watching role, in order to have the 
companies complying with a set of rules and 
quality standards. 
Such activity takes place through the 
introduction of information obligations 
for regulates companies, or even through 
controls and inspections. When the 
Authority finds out that companies failed to 
apply rules, it starts sanction procedures. 
Another proactive step with the Regulator 
concerns the arrangements of information 
fulfillments that prove the proper conduct of 
the Company and the compliance with set 
quality standards.
After the integration of Stogit and Italgas, 
how has your relationship with the 
Regulator changed?
The nature of the relationship remained 
unchanged; on the contrary, dynamics 
substantially changed: presently at Snam Rete 
Gas we have one single large player, which 
incorporated the competences of all regulated 
business areas, providing complete, effective 
and consistent solutions to the issues that will 
arise in ever-growing and even more integrated  
energy markets over the coming years. 

A sole ‘integrated’ interlocutor holding talks 
with the Regulator

Gaetano Mazzitelli

Regulatory Affairs

Interview    Interview to the Head of Regulatory Affairs         

The relationship with 
the Electricity and Gas 
Authority plays an 
essential role in energy 
companies. As regards 
Snam Rete Gas, following 
to the integration of Stogit 
and Italgas, the Regulator 
can hold talks with a single 
large player, providing 
complete, effective and 
consistent solutions to 
the issues that will arise 
in ever-growing and even 
more integrated  energy 
markets over the 
coming years.
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Snam Rete Gas 
and the financial markets

Since the beginning of 2010 the SRG share has continuously 
outperformed both the sector index (Dow Jones Utility) and the blue 
chip index of the Italian stock market (FTSEMIB). While both the 
indices are presently below their respective level at the beginning of 
the year, the SRG share shows a net increase of 10.4%. Even in 
November, when equity markets experienced sizeable corrections 
due to a higher risk premium, driven by concerns about the crisis 
of sovereign debts of some Eurozone countries, the SRG share has 
once again proved its defensive features; its price correction - which 
by the way has been partly recovered in December - was  limited 
to a 6%, vs. the 10.9% decline that the FTSEMIB index showed in 
November.
The consensus target price of brokers covering the stock increases 
to 4.0 euro, vs. 3.9 euro at the time of the last News@Facts issue. 
Most ratings suggest to buy the stock (14 broker) or are neutral 
(further 7 brokers).
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OFFICIAL LISTING MARKET  BORSA ITALIANA EQUITY MARKET

TYPE OF SHARES  ORDINARY SHARES

INDEX MEMBERSHIP  FTSEMIB / FTSE ALL-SHARE / DJ EURO STOXX /

DJ EURO STOXX UTILITY / DJ STOXX 600

ETHICAL INDEX MEMBERSHIP  FTSE4GOOD / ETHIBEL / CAPITAL PARTNERS /

DOW JONES SUSTAINABILITY

CODES

ISIN  IT0003153415

REUTERS  SRG.MI

BLOOMBERG  SRG IM

HIGH (365 DD)  € 3.89 – 29 OCT. 2010

LOW (365 DD)  € 3.22 – 26 MAY 2010

LAST DIVIDEND PAID (INTERIM 2010)  € 0.09 – 21 OCT. 2010

TOTAL SHARES  3,570,832,994

MKT CAP (BILLION EURO)  13.6

SNAM RETE GAS AND THE STOCK EXCHANGE

STOCK PRICE (CLOSING PRICE AS OF 21 DEC. 2010 = 3.81€) 

COMPARED WITH SECTOR AND MARKET INDEX (BASE 4 JAN. 2010 = 100).
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*September 2010 update
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