
The results for the first quarter of 
2011 reflect a robust operating and 

financial performance, which is fully 
consistent with the profitable growth 
path indicated in our strategy.

In the first quarter of 2011 consolidated 
EBIT reached 519 million euro, with an 
increase of 30 million euro (+6.1%) vs. 
the same period of 2010. The signifi-
cant operating performance reflects:
• the 2.9% increase in consolidated 
revenue, which reached 824 million 

euro (compared to 
801 million euro 
for the first quarter 
of 2010): a result 
achieved thanks to 
the revenue growth 
both in transport 
and in distribution 
activities as well as 
in storage, whose in-
crease is much more 

remarkable considering that 2011 is the 
first year of the new regulatory period 
for the storage business;
• the decline of 2 million euro in ope-
rating costs, proving the continuous at-
tention to the operating efficiency.

The chart with the analysis of EBIT 
evolution shows that the operating 
performance in the transport and re-
gassification business was in line with 
the one for the first quarter of 2010; in 
the storage business EBIT improved by 
9.1%, also thanks to lower depreciation 
and amortisation; lastly, in the distribu-
tion business the improvement was even 
more substantial, reaching 22.1%, due 
essentially to higher revenue for natural 
gas distribution services and lower im-
pairment losses.
Consolidated net profit, which increa-
ses by 4 million euro (+1.3%) to 305 
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We continue to pursue a profitable 
growth while maintaining usual 
focus on operating efficiency 
and a solid capital structure

Antonio Pacioretti, 

Snam CFO 

GAS INJECTED (BCM) 23.98 23.59 -1.6%

TOTAL REVENUE (€ MN)*  801 824 +2.9%

EBIT (€ MN) 489 519 +6.1%

NET PROFIT (€ MN) 301 305 +1.3%

OPERATING INVESTMENTS COMBINED (€ MN) 314 268 -14.6%

FINANCIAL HIGHLIGHTS 1Q 2010 1Q 2011 CHANGE

(*) Total revenue do not include the impact of IFRIC 12, related to the “Service Concession Arrangements”
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million euro, reflects the growth 
at EBIT level (+30 million euro) 
and higher income from equity in-
vestments (+2 million euro). Such 
positive impacts were partly offset 
by higher income taxes (-19 million 
euro) and higher net financial expen-
se (-9 million euro).
First quarter 2011 results confirm 
our commitment to maintain a solid 
and efficient capital structure.   
As of 31 March 2011 net financial 
indebtedness amounted to approxi-
mately 10.3 billion euro, with a de-
crease of 85 million euro compared 
with 31 December 2010.
At the end of the first quarter of 
2011 long term financial liabilities 
made up 69% of net debt, with an 
average duration of slightly over four 
years. Fixed-rate financial liabilities 
represented 79% of total debt (the 
remaining 21% being floating-rate 
liabilities).
The decline in net financial debt 
has been allowed by net cash flows 
from operating activities (+524 mil-
lion euro), which fully covered in-
vestments (442 million euro) and ge-
nerated a cash flow in excess of such 
funding needs of 85 million euro.
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Among the most important news 
in recent months, please note 

the Decree on the definition of the 
territorial areas for the distribution of 
natural gas (Ministerial Decree of 19 
January 2011), issued on the Gazzetta 
Ufficiale No. 74 of 31 March 2011. 
In the future Municipalities will not be 
allowed to issue their own tenders 
anymore; tenders will just be issued 
for concessions regarding the territorial 
areas that the Decree has identified.

New areas for gas 
distribution defined

Regulatory environment
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Has Snam experien-
ced any significant 
change in terms of 
regulations at the 
AGM of Wednesday 
13 April 2011?   
Given the greater 
significance and vi-
sibility that Snam 
achieved following 
its recent transforma-
tion into an integra-

ted group operating in the regulated gas 
sector in Italy, in order to guarantee the 
utmost transparency in its activities and 
being aware that the Shareholders’ Mee-
ting represents the privileged institutional 
occasion in which management and sha-
reholder meet, the Company had already 
updated its By-Laws by the resolution of 
the Extraordinary Shareholders’ Meeting 
of 27 April 2010, implementing some 
legal provisions introduced by the Italian 
Law on the exercise of certain shareholders’ 
right.
This year, for the first time the new regu-
lations were implemented at the Sharehol-
ders’ Meeting held on 13 April 2011. Pur-
suant to the new legislative and regulatory 
framework, Snam designated Georgeson 
S.r.l. as the party to whom shareholders 
might freely delegate proxy, with voting 
instructions on any or all of the proposals 
in agenda.
Furthermore, any information needed 
about the attendance of the Meeting and 
the exercise of rights had been made avai-
lable to shareholders in a dedicated section 
on the internet Company website.

What is the aim of the new legislative 
framework?
The Italian Law, while transposing the Eu-
ropean legal provisions introduced by the 
Directive 2007/36/CE of 11 July 2007 
(so-called Shareholders’ Rights Directive), 
has integrated the procedures for the exer-

cise of shareholders rights with the aim of 
actively involving shareholders in the life 
of the companies and, in particular, of 
promoting at listed companies the exercise 
of voting rights, even cross-border, by mi-
nority shareholders as well as by foreign or 
abroad-living shareholders. 
The Legislative Decree no. 27 of 27 Janua-
ry 2010 has, on one hand, directly updated 
legislative provisions, making the changes 
to the Companies’ by-laws necessary, whi-
le, on the other hand, has allowed compa-
nies to decide whether to introduce further 
amendments to their By-Laws or not.

In detail, what are the changes introdu-
ced in terms of exercise of shareholders’ 
rights?
The new regulation: (i) has revised the 
content of the notice of call, the manners 
of its publication and the pre-meeting in-
formation; (ii) has changed the provisions 
for the additions to the agenda of the me-
eting; (iii) has introduced the record date 
for the meeting attendance, extending it 
even to the presentation of lists for the ap-
pointment of Board Directors and of Sta-
tutory Auditors; (iv) has set the allowance 
for recession and the act of impugnation; 
(v) has ratified the right for shareholders to 
submit questions even before the meeting 
(vi) has allowed the opt-in (the regulatory 
option applies only if expressly provided 
in the by-laws) for the vote by mail and 
by email; (vii) has allowed the opt-out if 
not provided in the by-laws (the regulatory 
option applies only if no specific provision 
is present in the by-laws) in order to allow 
the Company to appoint a designated re-
presentative to whom shareholders may 
delegate proxy with voting instructions.

How has Snam adopted these changes in 
its governance? And why?
Snam on one hand made the necessary 
changes to the by-laws following the legi-
slative provisions in order to ensure com-

pliance with the regulatory framework and 
it consequently amended the contents of 
its Regulations of Meetings. On the other 
hand, Snam voluntary introduced the 
designated representative to whom sha-
reholders may delegate proxy with voting 
instructions, free of charge.
In doing so, the Company intends to con-
tinue to promote the utmost transparency 
in its activities, in full consistency with its 
governance system aimed to create share-
holder value; a governance model in line 
with international best practices. It is a set 
of rules governing and steering Company 
management and control, setting different 
roles and rights among those who partici-
pate in the life of the Company, through 
the attribution of tasks, responsibilities 
and decisional powers as well as guarante-
eing the compliance with legislations, ethi-
cal and behavioural codes, procedures and 
corporate rules.

Annual General Meeting of 13 April 2011 
Great shareholder participation

The Interview     Talking to the Head of Corporate and Legal Affairs

 

At the Annual Meeting 
held on 13 April 2011 
shareholders approved 
the distribution of a 2010 
dividend of 0.23 euro per 
share; the final dividend 
of 0.14 euro will be paid 
starting from 26 May 2011.

Marco Reggiani, 

Head of Corporate

and Legal Affairs 

The Ordinary Shareholders’ Meeting, held on 13 April 2011, has approved:
• the financial statements for the year to 31 December 2010, reporting a net profit of 901,693,603.95 euro;
• the distribution of a dividend per share of 0.23 euro for fiscal year 2010.
After the interim dividend of 0.09 euro distributed in October 2010, shareholders will receive a balance dividend 
of 0.14 euro, which will be paid starting from 26 May 2011, with ex-dividend date set for 23 May 2011.
Shareholders’ Meeting finally approved amendments to the Regulation of Shareholders’ Meetings in order to 
bring it in line with the new provisions introduced by Legislative Decree No. 27/2010, which implemented the 
Directive 2007/36/EC, concerning “The exercise of certain rights of shareholders of listed Companies” and the 
resulting amendments to the Bylaws, approved by the Extraordinary Shareholders’ Meeting of 27 April 2010.

Please find more information 

about shareholder meeting 

participation on page 22 

of “The Snam Rete Gas Shareholder”.
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Stock price (4.1.2010 – 11.5.2011)                       
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Snam Rete Gas
and the financial markets

Over the last few months Snam Rete Gas continued to outperform 
both the  Dow Jones Utility (sector index) and the FTSEMIB (blue 
chip index of the Italian equity market), with a further increasing 
gap. In the first four months of 2011, while the DJ Utility rose by 
4.6% and the FTSEMIB grew by 11%, the SRG stock achieved a 
13% increase, with a sizeable acceleration of the uptrend during the 
month of April (+6%).
Compared to the picture presented in the last issue of News@Facts, 
the average target price of brokers covering the stock remained 
unchanged, at 4.1 euro. Over the last weeks the stock has reached 
and then exceeded the level of the average target price indicated 
by the brokers. That explains the higher concentration of neutral 
recommendations (12 brokers, vs. the 7 at the time of the last issue).

oFFICIAL LISTING MARKET   BORSA ITALIANA EQUITY MARKET

TYPE oF SHARES   ORDINARY SHARES

INDEX MEMBERSHIP   TFTSEMIB / FTSE ALL-SHARE / DJ EURO STOXX /

DJ EURO STOXX UTILITY / DJ STOXX 600

ETHICAL INDEX MEMBERSHIP   FTSE4GOOD / ETHIBEL / CAPITAL PARTNERS /

DOW JONES SUSTAINABILITY

CoDES

ISIN   IT0003153415

REUTERS   SRG.MI

BLooMBERG   SRG IM

HIGH (365 DD)   € 4.29 – 11 MAY 2011

Low (365 DD)   € 3.22 – 26 MAY 2010

LAST DIVIDEND PAID (INTERIM 2010)   € 0.09 – 21 OCT. 2010

ToTAL SHARES   3,570,832,994

MKT CAP (BILLIoN EURo)   15.30

SNAM RETE GAS AND THE SToCK EXCHANGE 
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26 MAY 2011  FY2010 FINAL DIVIDEND EX-DIVIDEND DATE.

27 jULY 2011  BOARD OF DIRECTORS. HALF-YEAR 2011 REPORT. 

26 oCToBER 2011  BOARD OF DIRECTORS. THIRD QUARTER 2011 REPORT.

27 oCToBER 2011  FY2011 INTERIM DIVIDEND PAYMENT DATE.
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Snam Rete Gas, confirmed for the 2010 in 
the Dow Jones Sustainability World Index, 

in March 2011 has also been awarded the SAM 
Bronze Class 2011 excellence cluster, which 
includes the top 15% ranking Companies in the 
gas distribution sector.

In the yearly review that took place 
in March 2011, Snam Rete Gas has 

been confirmed in another sustainability 
index, the FTSE4Good Index Series, 
in which it has continuously been a 
member since 2002.

Our Company enters the 
SAM Bronze Class 2011

Snam Rete Gas confirmed 
in the FTSE4Good

News about sustainability indices


