
How should the Snam’s 
shareholder judge the 

recent performance of the 
stock? 
Most recent results, rela-
ted to the first six mon-
ths of 2011, on which we 
comment in the following 
article, clearly prove that 
Snam’s fundamentals re-
main very strong. We are 

well on track with the de-
velopment path outlined 
in our strategic plan: this is 
why we could announce the 
distribution of an interim 
dividend of 0.10 euro per 
share, payable from 27 Oc-
tober 2011.
At the end of July the sha-

The Interview    Talking to the Head of Investor Relations          

continue on page.3 

continue on page.2 

Solid fundamentals allow 
us to confirm the attractive 
dividend policy

Marco Porro, 

head of Investor 

Relations 

at Snam

“Thanks to the robust operating performance of all the businesses, our results improved 
significantly in the first half of 2011, as shown by the increase of 6% in EBIT.
Our business model, which aims to create value through investments, efficiency and 
maintaining a strong capital structure, continues to prove its worth.
On the basis of these solid results and considering our forecasts for the whole of 2011, the 
company will distribute an interim dividend for 2011 of €0.10 per share, which confirms 
our attractive and sustainable shareholder remuneration and is in line with dividend policy 
for the 2011-2012 period”.
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EBIT increases by 6.0%

(Carlo Malacarne, Snam CEO)

GAS INJECTED (BCM) 41.9 43.0 -2.6%

TOTAL REVENUE (€ MN)* 1,546 1,594 +3.1%

EBIT (€ MN) 930 986 +6.0%

NET PROFIT (€ MN) 547 576 +5.3%

OPERATING INVESTMENTS (€ MN) 632 681 +7.8%

FINANCIAL HIGHLIGHTS  1H 2010 1H 2011 CHANGE

(*) Total revenue do not include the impact of IFRIC 12, related to the “Service Concession Arrangements”

News@Facts Issue 3 / Year 2
Information as of September 16, 2011 
Registered at the Court in Milan
Registration n. 534 as of November 26, 2009
Chief Director: Patrizia Rutigliano
Editorial Director: Marco Porro
Snam Rete Gas SpA - Piazza Santa Barbara, 7
20097 San Donato Milanese (MI) - Italia
T. +39 02 52067272 - F. +39 02 52067803

Regulatory environment 
New tariffs for storage
and regasification   p.2

Focus
Snam confirms its current
dividend policy even in light
of the “Robin Tax”  p.3

The stock
News about sustainability 
indices  p.4

September  2011

NEWS
FACTS



continue Performance     First half 2011 results

2

In the first half of 2011 consolidated 
EBIT reached 986 million euro, with a 
6.0% increase over the same period of 
2010. Such improvement discounts, with 
an increase of 48 million euro in total re-
venue, a rise of 5 million euro in opera-
ting costs and a decline of 13 million euro 
in the item “depreciation, amortisation 
and impairment losses”.
Focusing on the contribution from the 
different business segments, the perfor-
mance of  consolidated EBIT reflects:
• the sizeable improvement in the opera-
ting performance of the distribution ac-
tivities (+38 million euro in the first six 
months, in terms of EBIT), mainly dri-
ven by higher revenue from the natural 
gas distribution service and from the re-
covery of value on some impaired assets;
• the increase recorded in the EBIT of the 
storage activities (+12 million euro in the 
first six months of 2011), owing essential-
ly to lower amortisation and depreciation 
on estimated costs to be incurred at the 
time the storage sites are dismantled;
• The rise of 6 million in the EBIT of the 
transport activities, which reflects an in-

crease in revenue of 27 million euro, ab-
sorbed by higher depreciation, due to the 
entry into operation of new infrastructu-
re, and by slightly higher operating costs. 

Consolidated net profit, which, increa-
sing by 29 million euro (+5.3%), reaches 
576 million euro, benefits from the hi-
gher EBIT (+56 million euro) and from 
higher income from equity investments 
(+5 million euro). Such positive impacts 
were partly offset by higher net financial 
expenses (-16 million euro) and by higher 
income taxes (-16 million euro), due to 
the higher pre-tax profit and to the rise 
in the IRAP rates (from 3.9% to 4.2%) 
applicable to the distribution business 
segment following the passing of Law  
no. 111 of 15 July 2011.

As at 30 June 2011 Snam net financial 
indebtedness amounted to approximately 
10.7 billion euro, with an increase of 390 
million euro compared with 31 Decem-
ber 2010.
The cash flow generated by the operating 
activities (+874 million euro) allowed 

Snam to fund net investments (-796 mil-
lion euro) and a part of the 2010 final di-
vidend of 0.14 euro per share, paid from 
26 May 2011, with an overall cash-out of 
473 million euro.
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On 3 August 2011 the 
Electricity and Gas Authority 

approved the storage tariffs for 
the year 2012, setting the RAB at 
31 December 2010 equal to 3.2 
billion euro. Reference revenue, 
on the basis of which new tariffs 
are set, are equal to 388.6 million 
euro.
On 3 August the Authority also 
approved the tariffs for the 
2011-2012 thermal year for the 
regasification service, setting the 
RAB at 31 December 2010 equal 
to 108 million euro. 
Tariffs are set on the basis of 
reference revenue of 26 million 
euro.

New tariffs 
for storage and 
regasification 

Regulatory environment
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re traded at 4.02 euro, up by 8.1% 
from the price at the beginning of the 
year, while the FTSEMIB Index fell 
by 9.8% in the first seven months of 
2011. In August, at first the growing 
uncertainty about the financial me-
asures that the Italian Government 
would have succeeded in issuing, sub-
sequently the news about the “Robin 
Hood Tax” applied to the companies 
operating in the gas transport and 
distribution business, caused a sharp 
correction in the share price. In such 
circumstances, guessing the possible 
disorientation of shareholders, Snam 
meant to confirm its present dividend 
policy, even in light of the new fiscal 
regime.
Even taking into account the Robin 
Hood tax effect (see chart page 4), 
since the beginning of the year Snam 
has continuously outperformed both 
the utility sector index and the Italian 
blue-chip index.

Can you please remind us the fea-
tures of your current dividend po-
licy?
As part of the 2011-2014 strategic 
plan, Snam is committed to provide 
its shareholders with an attractive and 
sustainable remuneration; in particu-
lar, over the 2011-2012 two-year pe-
riod, we promised a 4% average an-
nual growth of the dividend per share, 
with 2010 as reference year. If we fo-
cus on the 2011 dividend yield, Snam 
Rete Gas shareholders received 0.14 
euro in May 2011 as 2010 final divi-
dend; they will also receive 0.10 euro 
at the end of October as 2011 interim 
dividend: this means a dividend yield 
around 6%, if we consider the ratio 
to the average market capitalisation 
in the first half of 2011. A yield that 
makes Snam a top ranker, in terms of 
dividend attractiveness, among the 
European utilities.

How does Snam care about its re-
tail shareholders? 
Retail shareholders are at the core of 
our Investor Relations Program. In 
2009, when Snam launched the ca-
pital increase, we could realise the 
importance of counting on stable, sa-

tisfied and loyal shareholders. In the 
last two years we have shaped a com-
munication plan specifically dedicated 
to retail shareholders, which provided 
us with very encouraging results.

What are the pillars of the retail 
shareholder communication plan?
We have mainly created new tools, like 
this newsletter, News@Facts, issued 
four times a year. On a monthly basis 
we issue the Financial Market Review, 
a product that aims to support inve-
stors in understanding the dynamics 
of the financial markets, the evolution 
of the utility sector and, last but not 
least, the performance of our share. 
When the Annual General Meeting 
takes place, we issue a Guide, named 
“the Snam Rete Gas Shareholder”, 
which should facilitate a better grasp 
of Snam business model and strategy; 
at the same time, this tool aims to 
help shareholders to get involved in 
their role and to vote being aware of 
any useful information.  An update of 
the Guide is made available at the end 
of each year. Our corporate website, 
lastly, in the Investor Relations section 
presents a navigation path dedicated 
to individual shareholders.
Beyond the calendar of corporate com-
munications, at Snam Rete Gas every 
day we are committed to a continuous 
development and improvement of an 
open dialogue with our shareholders. 
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Snam Rete Gas shareholders 
received 0.14 euro in May 
2011 as 2010 final dividend; 
they will also receive 0.10 
euro at the end of October 
as 2011 interim dividend: 
this means a dividend yield 
around 6%, if we consider 
the ratio to the average 
market capitalisation in the 
first half of 2011

Recent financial measures issued by the Italian Government through the decree no. 
138 of 13 August 2011 (changes to the “Robin Tax”), subsequently approved by 

the Parliament, will imply higher fiscal costs for Snam Rete Gas. Notwithstanding the 
estimate of a sizeable impact, Snam confirmed, in a press release already issued on 16 
August, it means to continue to pursue its currentdividend policy.
The “Robin Hood Tax” - also referred to as “Robin Tax” -  involves a rise in the IRES 
rate for energy companies; it was introduced in 2008 with the aim of generating new 
financial means for the needy people through a “social card”. With the newly issued  
measure, the additional IRES rate has been lifted from 6.5% to 10.5% for the fiscal 
years from 2011 to 2013; it has moreover been extended to transport and distribution 
companies both in the electricity and gas sectors. Any pass-through of the higher 
taxation to final clients is forbidden. 

Snam Rete Gas confirms its present dividend policy 
even in light of the “Robin Tax”

Focus
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Stock price (3 JANuARY 2011 – 16 SEpTEMBER 2011)                       
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Snam Rete Gas
and the financial markets

Over the last few months the performances of financial markets discounted 
the growing worries for default risks of the sovereign debt of peripheral 
Euro-zone countries – worries that have subsequently involved the US debt 
as well – and took into consideration the threat of a new global recession. 
In particular the Italian market suffered from the Government uncertainty 
in taking proper financial measures to rescue the Italian debt: institutional 
investors are indeed afraid that the commitments announced to reduce 
and stabilise the debt-to-GDP ratio – the same that allowed the ECB to 
start its bond-purchase program in order to counter the Italian sovereign 
debt crisis -  will be hardly maintained. Furthermore, the Snam Rete Gas 
share has been strongly penalised by the news of the “Robin Hood Tax” 
applied to the transport and distribution companies both in the electricity 
and gas sectors.  The market, which has promptly led the share price to 
incorporate the estimated effects of the higher tax rate, discounts the higher 
country-risk as well as the interference of the Government measure with the 
regulatory framework of the Italian gas system, unanimously appreciated 
on the international scene for its visibility, efficiency and stability. From the 
beginning of 2011 Snam Rete Gas however outperforms both the sector 
index, the DowJones Utility, and the Italian blue-chip index, the FTSEMIB.  
Compared to the picture presented in the last issue of News@Facts, the 
average target price of brokers covering the stock remained basically 
unchanged, notwithstanding roughly half of analysts have already included 
the impact of the Robin Hood Tax in their stock valuations. The average 
target price is equal to 4.0 euro, vs. the previous 4.1 euro. Even brokers’ 
ratings remain highly concentrated (85%) on Neutral (11) or Buying (13) 
recommendations. 

oFFICIAL LISTING MARKET   BORSA ITALIANA EQUITY MARKET
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24 oCToBER 2011  2011 INTERIM DIVIDEND EX-DIVIDEND DATE.

26 oCToBER 2011  BOARD OF DIRECTORS. THIRD QUARTER 2011 REPORT. 

27 oCToBER 2011  FY2011 INTERIM DIVIDEND PAYMENT DATE.

2011 FINANCIAL CALENDAR

SToCK pRICE (CLoSING pRICE AS oF 16 SEpTEMBER 2011 = 3.46 EuRo)
CoMpARED wITH SECToR AND MARKET INDEX (BASE 3 JANuARY 2011 = 100).
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Snam Rete Gas entered the DJSWI in 2009: it has 
continuously been present in the index since then. The 

most recent confirmation came on 8 September. With the 
last review, which implied the addition of 41 new companies 
and the deletion of 23 previous components, the Dow Jones 
Sustainability World consists of 342 shares, selected among a 
universe represented by the 2,500 world’s largest companies 
by market capitalisation. Companies’ assessment is based on 
an in-depth analysis of economic, environmental and social 
criteria, with a particular focus on industry-specific risks and 
opportunities.
Snam share has also been confirmed as constituent of another 
important sustainability index, the FTSE4Good, at the half-year 
review that has taken place in September 2011.

Snam Rete Gas confirmed both 
in the Dow Jones Sustainability World 
Index and in the FTSE4Good Index

News about sustainability indices
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