A/ \

STORAGE CODE

pursuant to Article 12, paragraph 7, of Legislative Decree 23 May 2000, n. 164/00
as approved by the Authority for Electricity Gas and Water with resolution n. 220/06
and subsequent amendments and additions

STORAGE CoDE STOGIT REv. 2021 - 11
APPROVED BY THE AUTHORITY FOR ELECTRICITY GAS AND WATER WITH RESOLUTION 29/12/2021, 632/2021/R/GAs

This document is not binding and is provided by Stogit exclusively for information purposes. The Italian documents being the
sole and unique legally valid reference and in any case prevailing over the translated version. Stogit will provide updates of

the translation at any time as deemed necessary, also to improve and/or adjust the quality and/or content of the translation
submitted



Storage Code Table of contents

TABLE OF CONTENTS

Glossary

Introduction

SECTION: “INFORMATION"
Chapter 1 THE LEGISLATIVE CONTEXT

Chapter 2 DESCRIPTION OF THE STORAGE FACILITIES AND THEIR
MANAGEMENT

Chapter 3 DESCRIPTION OF THE SERVICES
Chapter 4 INFORMATIVE COORDINATION PROCEDURES

SECTION: “ACCESS TO THE STORAGE SERVICE"”
Chapter 5 ASSIGNMENT OF STORAGE CAPACITIES

SECTION: “PROVISION OF THE STORAGE SERVICE”

Chapter 6 INJECTION AND WITHDRAWAL BOOKING AND COMMITMENTS
Chapter 7 BALANCING AND STORAGE REPLENISHMENT

Chapter 8 CAPACITY AND GAS TRANSACTIONS

Chapter 9 GAS MEASUREMENT

Chapter 10  GAS QUALITY

Chapter 11  INJECTION AND WITHDRAWAL PRESSURES

SECTION: “QUALITY OF SERVICE”
Chapter 12 QUALITY OF SERVICE

SECTION: “PLANNING”
Chapter 13  INTERVENTIONS PLANNING AND MANAGEMENT
Chapter 14 OPERATIONAL COORDINATION

SECTION: “ADMINISTRATION”
Chapter 15 TAX REGULATION
Chapter 16  INVOICING AND PAYMENT

snam!

AV




Storage Code Table of contents

Chapter 17 GENERAL CONDITIONS AND SETTLEMENT OF DISPUTES

SECTION: “EMERGENCIES”
Chapter 18 = MANAGEMENT OF SERVICE EMERGENCIES

Chapter 19 CHANGE FROM CONDITIONS OF STANDARD EXERCISE TO
GENERAL EMERGENCY

SECTION: “UPDATE OF THE STORAGE CODE”
Chapter 20 UPDATE OF THE STORAGE CODE

A/ \



Storage Code Introduction

INTRODUCTION

The provisions of this Code represent the rights and obligations of the Parties in relation to
the provision, by STOGIT, of the storage services indicated in chapter 3.

STOGIT and the SHIPPER are jointly bound to observe these rights and obligations in effect
from the date when the Storage Contract is stipulated.

The provisions of this Code can be amended and/or integrated, as set out in chapter 19, on
the basis of further provisions issued by the relevant authorities about the Contract or should
emergency situations as per MD 26/09/01 be confirmed. In these cases, any amendments
that may be made to the use of the Storage Service and to the provisions of this Code shall be
promptly communicated to the SHIPPER by STOGIT.
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Glossary

GLOSSARY

The terms below, used in this Storage Code, in the singular and/or plural form, have the

following meaning;:

Interoperability agreements

Allocation

Thermal Year

Authority

Withdrawal capacity

Injection capacity

Interruptible capacity

CIG

Network Code

Code (or Storage code)

Contract
(or Storage Contract)

Agreements between SRG and Stogit for sharing tasks and
responsibilities in the transport of gas from and to the
storage plants, for measuring gas and other technical

efficiency and safety aspects of the gas system
performance.
The process by which the Gas, measured in Injection or

Delivery from the Storage System, is accounted for to the
Shipper.

Period from 1 April of each year to 31 March of the
subsequent year.

Regulatory  Authority for Networks and

Environment.

Energy,

Available withdrawal flow rate (expressed in KWh/d)
assigned to the Shipper on the basis of this Storage code.

Available Injection flow rate (expressed in KWh/d)
assigned to the Shipper on the basis of this Storage code.

Withdrawal or Injection capacity (expressed in KWh/d)
assigned on an interruptible basis, i.e. with the right for
Stogit to interrupt the service in the manners described in
this Storage code.

Comitato Italiano Gas

The document drawn up by SRG and approved by the
Authority as per resolution No. 137 of 17 July 2002, on
“Adoption of quarantees for free access to the natural gas
transportation  service and the regulations for the
implementation of network codes”.

This “Storage code” including the related Annexes, which
form an integral and substantial part.

The contract drawn up between the Shipper e Stogit for the
provision by the latter of one or more storage services, the
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Glossary

Withdrawal

Withdrawal Phase

Injection Phase

Gas
(or Natural Gas)

Strategic Gas

Gestore dei Mercati Energetici
(GME)

Gas Day

(or GD)

Gas Day -1

(or GD-1)

Importation

Injection

Platform
M-GAS

content of which is constituted by the provisions of this
Code and all the regulations indicated therein.

Operation, including only accounting ones, whereby the
Shipper withdraws Gas from the Storage Service.

Period from 1 November of each year to 31 March of the
subsequent year.

Period between 1 April and 31 October of the same year.

Mixture of non-combustible hydrocarbons and gas,
comprising mainly natural gas, extracted from the
subsurface in its natural state or in its gaseous state if
extracted with liquid hydrocarbons. It can also contain
some inert gases such as nitrogen and carbon dioxide.

For the purposes of the Contract, amounts of Gas are
always referred to in energy units (KWh with no decimal
figures).

Gas present in the Storage Service and destined for the
Strategic Storage.

Company assigned the economic management of the
natural gas market, in accordance with article 30 of Law
no. 99/09, including the physical natural gas market in
implementation of the provisions laid down in article 32,
subsection 2, of Legislative Decree no, 93 of 1st June 2011.

Period from 06.00 hours on any calendar day and 06.00
hours of the following day (for the purposes of this Storage
code reference is always made to the solar hour).

Gas Day preceding a specific Gas Day.

Importation activities of natural gas produced in EU
countries or produced in non-EU countries.

Operation, including only accounting ones, whereby the
Shipper injects Gas into the Storage Service.

Trading platform organized and managed by the GME in
accordance with article 30, paragraph 1, of Law no. 99 of 23
July 2009. In the transitory period indicated in Resolution
312/16/R/gas, paragraph 2.1, the GME will use the
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Glossary

MSE or MISE

Party or Parties

Emergency Plan

Portal

Stogit Capacity Portal
(Capacity Portal)

High Heating Value
(or HHV)

Injection Performance

Withdrawal Performance

Daily Schedule (Booking or
Reservation)

PRISMA platform

platform to trade locational products and sale of gas in the
storage for the markets indicated in articles 6 and 7 of the
TIB.

Ministry for Economic Development (formerly Ministry
for Trade and Industry).

Shipper or Stogit, or Shipper e Stogit jointly.

Annex 2 to Ministerial Decree 18/10/2017 and
subsequent regulatory measures

All of the information systems prepared by Stogit on an
Internet platform to support its trading activities and allow
exchange of data between Stogit and Shippers as indicated
in this Code.

Information system of the Stogit Portal for IT
management of Capacity assignment processes as per
chapter 5 and of Capacity trading as per chapter 8.

The amount of heat produced by the complete combustion
with oxygen of a unit volume of gas under certain
conditions, when the reaction pressure is kept constant and
the products of its combustion are returned to the initial
temperature of the reactants and all the water formed in
the combustion is condensed to liquid state.

Quantity of Gas that the Shipper may inject into the
Storage System depending on the Gas Day of movement
and the Injection and Storage Capacity of the same
Shipper, according to the terms and conditions provided
for in this Storage Code.

Quantity of Gas that the Shipper can withdraw from the
Storage System according to the Gas Day of movement and
the Withdrawal and Storage Capacity of the same Shipper,
according to the terms and conditions provided for in this
Storage Code.

The schedule communicated by the Shipper to Stogit for
each Gas Day regarding the quantities to be injected or
withdrawn from the Storage System, according to the
terms and conditions provided for in this Storage Code.

Information system of PRISMA European Capacity
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Glossary

Delivery Point

Redelivery Point

Regulation on guaranteed free
access to the natural gas
storage service (RAST)

Regulation of the Quality of
Natural Gas Storage Service
(RQSG)

Virtual Trading Point (PSV)

Body responsible for
Balancing (RdB)

National Transportation
Network (RNT)

Applicant

Request for Access to the
Stogit Capacity Portal

Assignment Application

SAMPEI

Platform GmbH, manager of the PRISMA Platform for the
IT management of the Capacity assignment processes
referred to in chapter 5.

Point, corresponding to the entry flange, upstream of the
measurement system, from any one of the storage sites
included in the Storage Service, in which Stogit takes
delivery of the Shipper’s Gas through SRG.

Point, corresponding to the outlet flange, downstream the
measurement system, from any one of the storage sites of
the Storage Service, where Stogit redelivers the gas to the
Shipper through SRG.

Regulation of access to the natural gas storage service
approved by Authority Resolution 67/2019/R/gas and
subsequent amendments and additions.

Regulation of the quality of the natural gas storage service
approved by Authority Resolution 419/2019/R/gas and
subsequent amendments and additions.

Virtual point located between the entry and exit points of
the RNT, where shippers can trade and sell gas injected
into the RNT on a daily basis.

Pursuant to the TIB, the body responsible for Balancing is
the transport company SRG

National network of natural gas pipelines as defined in
MSE Decree of 22 December 2000 and subsequent
amendments and integrations.

The party submitting the Assignment Application to
Stogit.

Application presented by the Applicant or the Shipper,
according to that stated in chapter 5 of this Code, to be able
to access the Stogit Capacity Portal.

Application submitted by the applicant or the Shipper, as
set out in Article 5 of this Code, to access the Storage
Service and to use the storage services.

IT system allowing the exchange of information about the
commercial management of the Contract, as set out by this
Code, via the Internet between the Shipper e Stogit.
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Glossary

Storage Service of Peak
Modulation
(or peak Modulation Service)

Flat Modulation Storage
Service
(or Flat Modulation Service)

Basic Services

Balancing Service

Deposit Service

Service for
“out-of-band flexibility”

Hydrocarbon Storage Service
(or Hydrocarbon Storage)

Continuous performance
service (fast-cycle)

Strategic Storage

Multi-year Storage Service
(or Multi-year Storage)

Storage service provided by Stogit to the Shipper, which
provides for a variable withdrawal service availability
depending on the month of the withdrawal phase, as per
the provisions of this Code.

Storage service provided by Stogit to the Shipper, which
provides for a variable withdrawal service availability in
each month of the withdrawal phase.

The services governed by this Code, which are requested
and supplied by Stogit on payment of charges determined
by the Authority. The Basic Services include: the
Hydrocarbon  Storage service, the  Continuous
Performance service (fast-cycle), the Peak Modulation
service, Flat modulation service, and Balancing service.

Storage service provided by Stogit for operating balancing
of the Shipper, system Transportation Company, as set out
by this Code. This service includes hourly modulation for
the transmission system operators (TSOs) managing the
network physically interconnected to the Storage Service.

Service provided by Stogit to enable Shippers to provide
guarantees for the gas stored in the form of an irregular
pledge in accordance with resolution 423/2014/R/ gas

Service provided by Stogit to the Shipper that provides for
the reduction of the minimum monthly filling profile
referred to in chapter 7, paragraph 4 of the Code.

Storage service provided by Stogit to the Shipper, holder
of exploitation concession in Italy, for the optimal
operation of natural gas reservoirs exploitation, as set out
by this Code.

Storage service provided by Stogit to the Shipper, which
consists of a continuous injection and withdrawal service
level during the Thermal Year, as laid down in this Code.

Storage aimed at compensating for shortages or reductions
in supply or crisis situations in the gas system.

Storage service provided by Stogit to the Shipper in
accordance with article 3 of Ministerial Decree 06/02/2015.
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Glossary

System (or Storage Service)

STS System (or STS)

Space

Strategic Space

SRG

Standard cubic metre (Scm)

Stogit

Integrated balancing
regulation (TIB)

Shipper

Strategic Shipper/s

The set of all operational storage sites owned by Stogit
according to concessions granted by the MSE.

Electronic system for gas trading, managed by Stogit. This

system contains “Modulo Bacheca” and “Modulo
Trading”.
Volume capacity, expressed in energy.

Volume capacity corresponding to the strategic gas,
expressed in energy.

Snam Rete Gas S.p.A., transportation company that
provides, on the basis of the Network Code, the
transportation and dispatching service through its own
network of natural gas pipelines interconnected with the
Storage Service.

Natural gas quantity, which, at the temperature of 15°C
and at the absolute pressure of 1.01325 x 100000 Pa and
without water vapour, occupies a volume of one cubic
metre.

Stogit S.p.A. with registered office in Santa Barbara square
7, 20097 San Donato Milanese (Milan), Share capital
€152,205,500 fully paid up. Register of companies, Tax
Code and VAT number 13271380159, R.E.A. (Economic
and Administrative Business Register) Milan Economic
and Administrative Register No. 1633445. Company
managed and coordinated by Snam S.p.A. Company with
sole shareholder.

Integrated regulations approved through resolution of the
Authority 312/2016/R/gas and subsequent amendments
and integrations.

The party stipulating the Storage Contract with Stogit.

Party in charge of the charge for compensation of Strategic
Storage, based on Ministerial Decree 29/03/2012 and
Resolution 149/2012/R/ gas.
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Storage Code Information section

INFORMATION

Chapter 1 (“Legislative Context”) describes the laws, the provisions of the Authority and other
provisions relevant to the regulatory legislative context as applies to the Storage Code.

Chapter 2 (“Description Of The Storage Facilities and their Management”) provides a technical
description of the main elements that make up the storage facilities and their links with the
national gas pipeline network. It also describes the operations of the complex of storage
facilities in the main operating situations and their determination methods using dynamic
modelling of reservoirs that take into account the technical, management and regulatory
constraints. As a result of these simulations, injection and withdrawal curves are determined
for the Storage System that match the volumes transported with the peak injection and
withdrawal availability and that define the capacities that Stogit can make available for the
Basic Storage Services. According to the Space made available for Injection and subsequent
Withdrawal, Stogit sets optimal volume bands aimed at the efficient and safe management of
the Storage Service, observance of which by Shippers is fundamental for Stogit to be able to
guarantee the best Performance of the Storage Service. Lastly, it describes the operational
management of the Storage System in terms of processes/activities and computer equipment
available.

Chapter 3 (“Description of the Services”) describes the types of Services that Stogit offers,
splitting them into:

- Basic Services, i.e. those services referred to in Article 6, paragraph 6.1, letters a), b),
and c) of the RAST requested by the Shipper and provided by Stogit against the
payment of the charges determined by the Authority;

- Flexibility services, i.e. the services referred to in Article 6, paragraph 6.1, letter d) of
the RAST, or the services made available under the criteria set out in Article 29 of the
RAST, concerning the offer by Stogit of capacities in addition to the capacities assigned
for the Basic Services;

- Optional Services, i.e. those services other than the Basic and Flexibility Services that
are requested by the Shipper and provided by Stogit in compliance with the guarantees
and general objectives established by the Authority with respect to the obligations of
entities that carry out natural gas storage activities;

- Accessory activities, meaning those activities that are not requested by Shippers, but
that Stogit carries out to ensure proper provision of the Basic Services and flexibility;

Chapter 4 (“Informative Coordination Procedures”) describes the characteristics of the
systems used to exchange data and information between Stogit and Shippers, the procedures
that ensure the confidentiality thereof and how they are accessed and used. The methods used
to train the Shipper's personnel to use such systems are also described.
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Storage Code The legislative context

1)

EUROPEAN UNION LEGISLATION

Within the European Union, the natural gas market has been the subject of extensive
reforms set underway by Directive 98/30/EC dated 22 June 1998 (“Gas Directive”)! that
have imposed “common regulations for the internal natural gas market” and thus a
framework of general principles to be applied within each member state on the
transportation, distribution, supply and storage of natural gas, so as to promote
progressive deregulation of the sector and thus the gradual establishment of a single
market in Europe.

From 1 July 2004, the Gas Directive has been replaced by Directive 2003/55/CE of 26
June 20 032, which has amended and reworked a great part of the first, so as to accelerate
the deregulation process and make the regulations more uniform for the free market.

In Italy, Directive 2003 /55/ CE has not yet been fully implemented; only with the recent
law No. 62 of 18 April 20053 - in Article 164 - to complete the deregulation process of the
natural gas market the government has been empowered to adopt, within a year of the
date of the delegation law becoming effective and in the manner as per Article 1 of that
law, one or more legislative decrees “to implement Directive 2003/55/CE” and
“consequently to integrate and update the current provisions on all the components
relating to the natural gas system, with respect to the directive principles and criteria
indicated therein”.

Directive 2004/67/CE of 26 April 2004>was acknowledged with the same law, 62/05,
and (like Directive 2003/55/ CE) has not been fully implemented in that, up to now, the
related decrees implemented by the government have not been adopted. This directive
brings measures to safeguard an adequate level of security in gas supply and that the
internal gas market functions correctly. It establishes, inter alia, a common framework
between which the member states, duly taking into account the geological conditions in
their territory and the economic and technical feasibility, define the necessary measures
for ensuring that storage plants in their territory produce the suitable contribution for
observing the regulations on security of supply.

1 “European Parliament and Council Directive on Common Regulations for the Internal Natural Gas Market”, published in
the Official Journal of the European Union on 21 July 1998, No. L 204.

2 “European Parliament and Council Directive on Common Regulations for the Internal Natural Gas Market replacing
Directive 98/30/CE”, published in the Official Journal of the European Union on 15 July 2003, No. L 176.

3 “Provisions for fulfilling obligations arising from Italy's membership of the European Union. EU Law 2004.”, published in
the Official Journal on 27 April 2005, no. 96, S.O.

4 With the title: “Provisions for Implementing Directive 2003/55/CE of 26 June 2003, of the European Parliament and
Council, on common regulations for the internal natural gas market replacing Directive 98/30/CE”.

5 “Council Directive concerning measures to safeguard security of natural gas supply”, published in the Official Journal of
the European Union on 29 April 2004, No. L 127.
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Storage Code The legislative context

2) DOMESTIC LEGISLATION
2.1) Legislative Decree 164/00

Directive 98/30/CE has been integrated into our legislation via Legislative Decree No.
164 of 23 May 20000 (the “Letta Decree”, hereinafter “Legislative Decree 164/00”) which
envisaged a general reorganisation of the sector, dictating standards to regulate the
various segments of the gas market (imports, production, exports, transmission, storage,
distribution and sales) with a view to completing the deregulation of the internal market
which had been designed by the Directive of which it constitutes the implementation.

As regards the natural gas storage sector Legislative Decree 164/00 provides specifically
for:

- express removal of storage from the deregulated activities, for which the previous
regulations in force shall continue to be applied, except for amendments introduced
by the new decree. Following the transfer” of the original exclusive regime in favour
of Eni S.p.A. (in any case relating exclusively to hydrocarbon fields more or less
located in the Po Valley) storage of natural gas in fields or deep geological units is
carried out on the basis of concessions issued by the MSE over the entire country to
any applicant possessing the indicated requirements.

- Confirmation of the concession regime and duration of the concession. The
requirements for obtaining the storage concession remain the same as those in the
previous legislation (adequate technical, economic and organisational capacity)
with the specification that applicants must also demonstrate that they can carry out,
in the public interest, a storage programme meeting the provisions of Legislative
Decree 164/00 and current legislation (in particular Law 170/74, as amended by
Legislative Decree 164/00 and the MD of 28 July 1975)8. A special regime has been
dictated for storage concessions in being at the date of Legislative Decree 164 /00
becoming effective, which have been confirmed for the original expiry and deemed
inclusive of the rights and obligations deriving from the related production
concessions, of which transfer instead has been made.

- unbundling of storage from all other activities in the gas sector, including sales, with
the sole exception of transmission and dispatching activities, from which storage
must, in any case, be kept separate in terms of accounting and management. Thus,
contrary to the provisions of legislation previously in force, not only a storage
concession separate from the production one for the same field has become possible,
but it has also been imposed that they are held by different legal entities. In
dispensation from the principle of unbundling, storage companies may nevertheless
produce natural gas from levels of reservoirs not used for storage and sell gas to
parties other than final customers, for the purpose of balancing the gas system.

6 “Implementation of Directive 98/30/CE on common regulations for the internal natural gas market, pursuant to Article 41,
Law No. 144 of 17 May 1999”, published in Official Journal no. 142 on 20 June 2000.

7 Operated by Legislative Decree 625/96, see the next paragraph 2.5.

8 For Law 170/74 and the MD of 28 July 1975 see paragraph 2.5 below.
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Storage Code The legislative context

Obligation for storage companies to provide hydrocarbon, strategic and modulation
services to requesting shippers, where their system has suitable capacity and
provided that the services requested by the shipper are technically and economically
feasible and compliant with the criteria established by the MSE decree, under
conditions based on transparency and equal treatment. “Hydrocarbon storage” is
defined as storage needed, for technical and economic reasons, to allow optimal
development of and production from natural gas fields in the Italian territory with
the dual aim of ensuring that national production provides the same supply
flexibility as that of import contracts and taking into consideration the technical risks
of production shut-down. “Modulation storage” is, on the other hand, defined as
storage aimed at meeting the modulation requirements of daily, seasonal and peak
consumption trends of parties carrying out sales of natural gas and is characterised
by two distinct cycles, injection and withdrawal (i.e. cyclic modulation). Finally,
“strategic storage” is defined as storage aimed at compensating for shortages or
reductions in supply or crisis situations in the gas system.

Tariff regulation of hydrocarbon, modulation and strategic storage activities based
on tariffs defined by the Authority, with regard to the need not to penalise areas of
the country with poorer infrastructure and to encourage development by promoting
investments in increasing storage capacity, the specific risk associated with
exploration and production activities and locking up the gas needed to ensure peak
performance. Until adoption of the relative provision by the Authority?, storage
companies are required to publish provisional tariffs, it being understood that
further adjustments may have to be made.

Access to the Storage Service on the basis of criteria and priorities aimed at allowing
all shippers freedom of access to the system under conditions of equality, utmost
impartiality and neutrality of the storage service in normal operating conditions. It
is envisaged that these criteria and priorities, as well as the obligations of the parties
involved in the storage activities, are defined by the Authority through an
appropriate resolution © and must, thus, be incorporated by storage companies in
their storage codes. The onus is then on the Authority to check that the code
prepared by the individual company complies with the criteria identified in said
resolution, through a mechanism whereby silence equals consent, and if there is no
communication from the Authority after three months of its transmission, the code
is understood to be approved.

2.2) Law 239/04

Law No. 239 of 23 August 2004 (“Marzano Law”, hereinafter “Law 239/04") integrates
and amends some of provisions in force and dictates a series of other important
provisions as regards storage, amongst which the following should be noted:

9 Brought about through Authority resolution 26/02, followed by resolution 49/02 aimed solely at Stogit, for
information on this see the next paragraph 2.4.

10 In this regard, the Authority issued Resolution 119/05 as replaced by the Regulation on guaranteed free access
to the natural gas storage service (RAST), regarding which see paragraph 2.4 below.

11 “Reorganisation of the energy sector, as well as the delegation to the government for readjustment of current provisions on
energy”; published in Official Journal no. 215 of 13 September 2004.
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Storage Code The legislative context 1

- the right to store natural gas underground continues to belong to the State, which
attributes concessions as provided for by current legislation on this subject;

- storage concession holders can use no more than two extensions of ten Years, if they
have carried out the storage programmes and fulfilled all the obligations arising
from those concessions;

- parties that invest, directly or indirectly, in setting up new underground storage in
Italy or in significant development of the capacity of existing infrastructure, so as to
allow competition and to develop new sources of natural gas supply, “can request,
for the capacity of the new set- ups, an exemption from the regulations that provide
for third-party access rights”. Exemption is agreed, case by case, by the MSE, subject
to the Authority’s opinion, for at least 20 Years and for an amount of at least 80 per
cent of the new capacity.

2.3) Legislative Decree 130/10

Legislative Decree No. 130 of 13 August 2010, which, as part of the measures to increase
competition in the natural gas market, introduced the possibility for storage operators
to bid for Storage Services on a multi-year basis.

2.4) The Authority's resolutions

Amongst the resolutions relevant to the preparation of the Storage code there is, in first
place, resolution No. 26 of 27 February 200212 (hereinafter “ Authority resolution 26/02")
by which the Authority dictated criteria for determining tariffs for Hydrocarbon,
Modulation and Strategic Storage for the regulatory period 1 April 2002 - 31 March 2006,
providing retroactive application from the date that Legislative Decree 164/00 became
effective, and also established urgent provisions on assignment of capacity and charges
for balancing the system.

With the subsequent resolution No. 49 of 26 March 200213 the Authority rejected the
proposed tariff scheme drawn up by Stogit and determined the tariffs for Hydrocarbon,
Modulation and Strategic Storage to be applied by the latter.

Resolution no. 119 of 21 June 2005 set out the criteria that storage companies must
follow in adopting their own storage code, which must be transmitted to the Authority
within three months of that resolution so as compliance with the criteria can be checked.
On the basis of the provisions of Legislative Decree 164/00, as mentioned above, three

12 “Criteria for determining the tariffs for natural gas storage”, published on the Authority's website on 4 March 2002
and in Official Journal no. 77 of 2 April 2002.

13 “Determining natural gas storage tariffs for the 20022003 Thermal Year for STOGIT S.p.A., implementing the Authority
for Electricity and Gas resolution No. 26/02 of 27th February 2002”, published on the Authority's website on 28 March
2002 and in Official Journal no. 83 of 09 April 2002.

14 “Adoption of guarantees for free access to the natural gas storage service, obligations of those performing storage activities
and regulations for the implementation of storage codes”, published on the Authority's website on 24 June 2005 and in
Official Journal no. 161 of 13 July 2005.
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Storage Code The legislative context 1

months having elapsed since its transmission and there being no communication from
the Authority, the Storage code is understood to be compliant.

On 6 September 2005, the Authority adopted resolution No. 185!5 whereby general rules
for guaranteeing the quality of natural gas supplied to the final customer were dictated,
which storage companies, like all those involved in the physical management of gas, are
bound to observe.

With resolution no. 50 of 3 March 20066, the Authority - bringing in amendments and
integrations to resolution 119/05 - approved the criteria for determining storage tariffs
for the second regulatory period (1 April 2006 - 31 March 2010).

The resolution ARG/gas No. 165 of 2 November 2009 set urgent interventions of
adjustment of balancing discipline and of regulation of natural gas storage services,
through the introduction of Shippers Balancing Service.

The resolution ARG/ gas 204/10 of 22 November 2010 sets the criteria for the regulation
of service quality for storage of natural gas for the 2011-2014 regulatory period.

The resolution ARG/gas No. 40 of 30 March 2011 introduced further procedural
provisions for implementing legislative decree No. 130 of 13 August 2010 and approved
the competitive tender procedures for the transfer of storage services to the market
pursuant to the same decree.

The resolution ARG/ gas No. 45/11 of 14 April 2011 introduced the economic natural
gas balancing regulations, making amendments to resolution 119/05.

The resolution 149/2012/R/ gas of 19 April 2012 has established the provisions for the
implementation of Ministerial Decree 29/03/2012 regarding Strategic Storage.

The resolution 297/2012/R/ gas of 19 July 2012 has established the provisions for access
to natural gas transportation service at the points of entry and exit of the transport
network interconnected with the storage or with regasification terminals.

The resolution 75/2013/R/ gas of 21 February 2013 acknowledges the provisions of the
decrees of the Minister of Economic Development 15 February 2012 on storage and
regasification.

The resolution 92/2013/R/ gas of 5 March 2013 defines the methods for organising the
bid procedures for the booking of storage capacities, pursuant to the decrees of the
Minister of Economic Development 15 February 2013.

15 “General provisions on natural gas quality pursuant to letters g) and h), section 12, Article 2, Law No. 481 of 14 November
1995”7, published on the Authority's website on 7 September 2005 and in Official Journal no. 221 of 22 September
2005.

16 “Criteria for determining storage tariffs and amendments and integrations into Authority for Gas and Electricity resolutions
No. 119/05 of 21 June 2005 and No. 166/05 of 29 July 2005”.
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The resolution 446/2013/R/gas of 10 October 2013 defines the provisions concerning
the balancing of the economic merit of natural gas as a result of the introduction, by
resolution 538/2012/R/GAS, of a new balancing market session on the first day (G-1
Session).

The resolution 85/2014/R/ gas of 27 February 2014 defines the methods for organising
the bid procedures for the booking of storage capacities, pursuant to the decree of the
Minister of Economic Development of 19 February 2014.

The resolution 596/2014/R/ gas of 4 December 2014 sets the criteria for the regulation of
service quality for storage of natural gas for the 2015-2018 regulatory period.

The resolution 49/2015/R/ gas of 12 February 2015 defines the provisions relating to the
booking of storage capacity for the 2015/2016 Thermal Year and defines the tariffs that
apply to the storage services.

The resolution 77/2016/R/ gas of 29 February 2016 defines the provisions relating to the
booking of storage capacity for the 2016/2017 Thermal Year.

The resolution 193/2016/R/gas of 21 April 2016 defines the provisions relating to the
booking of storage capacity on a monthly or more frequent basis and mechanisms for
managing contractual congestion in the use of the storage capacity, updating the
provisions laid down in resolution ARG/ gas no. 165 of 2 November 2009.

The resolution 312/2016/R/gas of 16 June 2016 approves the Integrated Balancing
Regulation (TIB), which implements EU Regulation no. 312/2014.

The resolutions of 12 January 2017 - 6/2017/R/gas and 16 February 2017 -
64/2017/R/gas contain provisions for the assignment of capacities for the integrated
regasification and storage service and specify the methods for providing the Service for
the Thermal Year 2017/18.

The resolution of 16 February 2017 - 76/2017/R/gas contains provisions for the
assignment of modulation storage capacity for the Thermal Year 2017/2018.

The resolution of 1 March 2018 - 121 /2018 /R/ gas contains provisions for the assignment
of storage capacity for the Thermal Year 2018/2019.

The resolution of 26 February 2019 - 67/2019/R/gas contains provisions for the
assignment of storage capacity for the Thermal Year 2019/20.

Annex A to the resolution of 26 February 2019 - 67/2019/R/gas (RAST) defining the
conditions to guarantee free access and equal treatment for all shippers, utmost
impartiality and neutrality of the storage service under normal operating conditions and
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the obligations of entities carrying out storage activities (“Regulation on guaranteed free
access to the natural gas storage service - RAST”)

Annexes A and B to the resolution of 23 October 2019 - 419/2019/R/gas (RTSG and
RQSG respectively) defining the criteria for tariff and quality regulation of the natural
gas storage service for the fifth regulatory period (2020-2025).

2.5) Other legislative provisions

Besides those shown in the previous paragraphs, it is worth recalling other legislative
provisions, some of which have already been briefly reported, that complete the
reference legislative framework at the present time.

There must be mentioned, inter alia, Law No. 170 of 26 April 197417 which, until
Legislative Decree 164/00 came into force, was the main source of governance of storage
activities alongside the related bill, approved by MD of 28 July 1975'¢ (in turn replaced
by the bill in heading III of MD of 26 August 2005%) and Legislative Decree No. 625 of
25 November 199620 which brought about substantial reform of the storage legislation,
allowing access on a negotiated basis to third parties for the amount of storage capacity
not used by the concession holder.

With reference to the same period, before the entry into force of Legislative Decree
164/00, the following should also be reported: Law of 9 January 1991 No. 9 (“Standards
for the implementation of the new National Energy Plan: institutional aspects,
hydroelectric power stations and power lines, hydrocarbons and geothermal energy,
self-sufficiency and taxation provisions”)?!; Law of 11 January 1957 No. 6 (“Exploration
and production of oil and gas exploration”)?2 and the Law of 21 July 1967, No. 613
(“Exploration and production of liquid and gaseous hydrocarbons in territorial waters
and on continental shelf and amendments to Law 11 January 1957 No. 6, Research and
production of liquid and gaseous hydrocarbons”)?.

Amongst the provisions subsequent to Legislative Decree 164 /00, also of fundamental
importance are the ministerial decrees that constitute its implementation:

17 “Natural gas storage in hydrocarbons fields”, published in Official Journal no. 129 of 18 May 1974.

18 “Bill for natural gas storage concessions in hydrocarbons fields”, published in Official Journal no. 208 of 06 August
1975.

19 “Assignment procedure for underground natural gas concessions, approval of the requlations in which the procedure for
carrying out storage activities, qualitative objectives, powers of control, and the consequences of any execution are provided for
and which replace the regulations of Ministerial Decree of 28 July 1975 approved by the Ministry of Industry, Commerce and
Crafts”, published in Official Journal No. 222 S.0. of 23 September 2005.

20 “Implementation of Directive 94/22/CEE on conditions for issue and operation of authorisation of prospecting, exploration
and production of hydrocarbons”, published in Official Journal No. 293 S.O. of 14 December 1996.

21 pPublished in Official Journal No. 13 S.O. of 16 January 1991.
22 Published in Official Journal no. 25 of 29 January 1957.
2 Published in Official Journal no. 194 of 03 August 1967.
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- Ministerial Decree of 27 March 2001 (“Definition of criteria for conversion into
storage of reservoirs in an advanced stage of production pursuant to article 13 of
Legislative Decree no. 164 of 23 May 2000”)2* establishes, among other things, the
criteria under which a reservoir in an advanced stage of production can be
technically and economically used for storage, also indicating the relevant
procedures.

- Ministerial Decree 27 March 2001 (“Definition of criteria for granting authorisation
to import natural gas produced in non-EU member states, pursuant to article 3 of
Legislative Decree 164 of 23 May 2000”)2> which identifies the necessary
requirements for granting, by the MSE, authorisation for importation of natural gas
produced in non-EU countries.

- Ministerial Decree 9 May 200126 on, among other things, the” definition of criteria
that make storage services technically and economically feasible”...”limits and
technical standards for identifying strategic storage and modulation storage
capacities” also with regard to the peak capacity of the storage itself, and the
adoption of “transitional directives to ensure the national storage re- establishment
cycle”, so as to safeguard the safe operation of system and the modulation
requirements of customers, also setting out the priority order on which assignment
of available space for injection into storage is based.

- Ministerial Decree 26 September 2001 (“Procedure for defining and supplying
strategic storage volumes, guidelines for addressing emergencies when the gas
system is in operation and transitional provisions for the 2001-2002 withdrawal
phase from national gas storage”)?” which lays out the procedure for defining and
supplying strategic storage volumes, guidelines for addressing emergencies, and
transitional provisions for ensuring the start-up of the 2001-2002 withdrawal phase
so as to ensure that the system works safely and to safeguard the modulation
requirements of customers, also setting out the priority order on which excess
demand compared to the available daily flow rate is allocated. This provision also
provides that an emergency technical and gas system monitoring committee be set
up, with the MSE in a consultative function.

- Ministerial Decree 29 November 2002 (“Criteria and procedures for granting the
incentives provided by article 4, paragraph 5, and article 13, paragraph 3, of
Legislative Decree no. 164 of 23 May 2000, respectively for geophysical surveys
carried out by exploration permit and hydrocarbons production concession holders
and for hydrocarbon checks for natural gas storage”)2.

24 Published in Official Journal no. 97 of 27 April 2001.

25 Published in Official Journal no. 97 of 27 April 2001.

26 “Definition of criteria which make hydrocarbon, strategic and modulation services requested from storage concession owners
technically and economically feasible; communication procedures to be adopted by production concession owners in relation to
their hydrocarbon storage requirements; technical limits and standards for identifying strategic and modulation storage
capacities, and for adopting transitional directives to ensure the national storage re-establishment cycle”, published in
Official Journal no. 128 of 05 June 2001.

27 Published in Official Journal no. 235 of 09 October 2001.

28 Published in Official Journal no. 18 of 23 January 2003.
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- Ministerial Decree 25 June 2004 (“Approval of the emergency procedure for
confronting the lack of cover for natural gas requirements in the event of
unfavourable climatic conditions, called “Emergency climatic procedure”).

- Ministerial Decree of 23 March 2005%, on communication of gas prices, definition of
hydrocarbons storage and authorisation for importing natural gas, simplification of
transmission of information on gas prices for sales companies, redefinition of the
calculation methods for hydrocarbons storage and simplification of the
requirements for obtaining authorisation to import natural gas.

- Ministerial Decree of 3 November 200531, which defines the criteria aimed at
establishing an adequate charge for remunerating assets that can be re-used for
natural gas storage by a concession holder which takes over a reservoir production
concession, in depletion, or a storage concession.

- Ministerial Decree of 12 December 2005%2, which approves the new procedure,
updating the one approved by the Ministerial Decree of 25 June 2004, for addressing
emergency situations in the natural gas system.

- Law Decree of 24 January 2012, which defines urgent measures on competition,
deregulations and infrastructures.

- Ministerial Decree of 29 March 20125, which pursuant to Article 12, paragraph 11 -
bis of Legislative Decree 164/00 puts the costs for availability of the Strategic
Storage to Strategic Shippers.

- Ministerial Decree of 15 February 2013 storage and regasification, which defines the
Storage Service associated with the regasification and the Storage service for the
supply of LNG (hereinafter, MD 15/02/2013 storage and regasification).

- Ministerial Decree of 15 February 2013 modulation storage, which defines for the
2013/2014 thermal year the Modulation Storage space to be assigned according to
the procedures established by Law Decree 24 January 2012 and defines the
provisions on gas withdrawal from the storage system (hereinafter, MD 15/02/2013
modulation storage).

- Ministerial Decree of 19 February 2014 which defines for the 2014/2015 thermal year
the Modulation Storage space to be assigned according to the procedures
established by Law Decree of 24 January 2012 and defines the provisions on gas
withdrawal from the storage system (hereinafter, MD 19/02/2014).

- Ministerial Decree of 6 February 2015, which defines for the 2015/2016 Thermal
Year the Modulation Storage space to assign according to the procedures set by the
Law Decree of 24 January 2012, the assignment procedure of the Multi-year Storage

Service as well as provisions withdrawal of gas from the storage system (hereinafter
MD 6/02/2015).

2 Published in Official Journal no. 227 of 27 September 2004.
30 Published in Official Journal no. 256 of 03 November 2005.
31 Published in Official Journal no. 272 of 22 November 2005.
32 Published in Official Journal no. 297 of 22 December 2005.
33 Published in Official Journal no. 77 of 31 March 2012.
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- Ministerial Decree of 25 February 2016, which, for the 2016/2017 Thermal Year,
defines the Modulation Storage space to be assigned in accordance with the
procedures established by Law Decree of 24 January 2012, the Multi-year storage
service assignment methods, the Integrated storage service assignment and
provision methods and the provisions relating to the provision of gas from the
storage system (hereinafter Ministerial Decree of 25/02/2016).

- Ministerial Decree of 7 December 2016, as supplemented by MD of 13 February 2017,
defines for thermal year 2017/2018 the Storage space to be allocated to the
Integrated Service and the related modalities of assignment and provision of the
Service (hereinafter MD 7/12/2016).

- Ministerial Decree of 14 February 2017, which defines for the 2017/2018 Thermal
Year the Modulation Storage space to assign according to the procedures set by the
Law Decree of 24 January 2012, the assignment procedure of the Multi-year Storage

Service as well as provisions withdrawal of gas from the storage system (hereinafter
MD 14/02/2017).

- Ministerial Decree of 18 October 2017 updates the Preventive Action Plan and the

Emergency Plan to deal with adverse events for the natural gas system (hereinafter
MD 18/10/2017)

- Ministerial Decree of 22 February 2018, which defines for the 2018/2019 Thermal
Year the Modulation Storage space to assign according to the procedures set by the
Law Decree of 24 January 2012, the assignment procedure of the Multi-year Storage

Service as well as provisions withdrawal of gas from the storage system (hereinafter
MD 22/02/2018).

- Ministerial Decree of 15 February 2019, which defines for the 2019/2020 Thermal
Year the Modulation Storage space to assign according to the procedures set by the
Law Decree of 24 January 2012, the assignment procedure of the Multi-year Storage
Service as well as provisions withdrawal of gas from the storage system (hereinafter

MD 15/02/2019).
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1)

GENERAL DESCRIPTION OF THE STORAGE SERVICE

On the basis of the provisions of Article 11, Legislative Decree 164 /00, storage of natural
gas in reservoirs or deep geological units is carried out through concessions granted by
the MSE to requesting operators that have the necessary technical, economic and
organisational capacity.

In this Code, the term Storage Service is defined as the set of all operational storage sites
owned by Stogit according to concessions granted by the MSE.

These storage sites are entirely composed of gas depleted fields and suitably converted
for natural gas storage through the set-up of appropriate infrastructures.

The sites are distributed over the country and physically interconnected to the RNT
managed by SRG.

Stogit has the obligation to ensure and supply storage services that are technically and
economically feasible according to the criteria established by the MSE.

Stogit is also bound to observe the technical operating criteria for natural gas storage in
reservoirs and the related qualitative objectives set out by the MSE with the MD of 26
August 2005.

The experience gained within Eni over 40 Years of operation means that Stogit possesses
excellent technical know-how, provides high quality service and is committed to an on-
going pursuit of efficiency.

On the basis of the provisions of Article 12, Legislative Decree 164/00, Stogit has the
obligation to manage in a coordinated and integrated way the storage capacities in order
to ensure the optimisation of these capacities and the safety of the national gas system.

In particular, the Storage Service is managed so as to allow optimal injection of gas into
the underground porous rock system and its subsequent withdrawal within the
technical and managerial constraints as per paragraph 2.2.

For the purposes of storage capacity assignment and the commercial management of the
services offered, the sites in the Storage Service are considered as a single virtual point
(II Hubll ) .

From a technical-plant point of view, the storage services are supplied by each of the
sites in the system, through the effectiveness of the following main elements:
-  storage reservoirs;

- wells;

- connection flow-lines;
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1.1)

- compression plants;

- treatment plants.

Stogit publishes on its website the description of the technical features of the Storage
System and constantly updates this information on the basis of, for example:

- changes in the definition or management constraints to the storage sites by the
MSE.

- the operating beginning of new reservoirs, wells and/or upgrades to plants;

- changes in the definition of the entry points to the RNT, as defined by the
Network Code.

The plants constituting the Storage System were designed and completed, taking into
consideration the period when they were designed and their specific operation, on the
basis of national and international legislation for the sector, consolidated experience and
the final aim of ensuring operation characterised by a high level of safety, reliability and
operational efficiency.

Operation of the service, monitoring of the significant process parameters and
safeguarding the safety of the entire system are guaranteed, for all the sites, by the
dispatching.

This paragraph supplies below a brief description of the reservoirs, wells and plants
mentioned above.

Storage reservoirs

The reservoirs are made up of underground porous and permeable rocks with physical
and geological parameters within horizontal and vertical borders and formed by one or
more levels suitable for containing natural gas. The reservoirs in the Storage Service arise
from conversion to storage of structures already used for primary production of
hydrocarbons and are characterised by a depth of between 1,000 and 1,500 metres below
sea level.

The reservoirs are operated in accordance with specific technical legislation typical of
the storage sector. In particular, as already mentioned, MD of 26 August 2005 from the
MSE regulates how storage activities are carried out, how the concession is operated,
quality objectives, the powers of control by the relevant hydrocarbons authorities and
consequences of non-fulfilment (“Bill for natural gas storage concession - Disciplinare
tipo per le concessioni di stoccaggio di gas naturale”).

Knowledge of geological data and physical parameters acquired during production is a
fundamental requisite for a correct storage activity.

Geodynamic data recorded during production, those recorded in previous cycles and
those relating to specific suitability tests allow simulations in order to identify the
possible dynamic behaviour of the reservoir in the storage stage to be performed.
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On top of knowledge of historic data relating to the reservoir it is also necessary to
predict accurately and monitor the behaviour (in withdrawal and injection), in order to
optimise the use of the available capacity in each reservoir and anticipate possible
damages to the storage levels, not always reversible, connected with the petrophysical
and geodynamic properties of individual reservoirs, in that the physical mechanisms
that characterise it are neither linear nor stationary.

The pressure regime of each reservoir is characterised by the following two stages:

- Injection: pressure in the reservoir rises as the volume of injected gas increases
and  has, amongst the main  conditioning  elements, the
petrophysical/ geostructural features of the reservoir, the features of the aquifer
and the compression capacity of the surface plants. In particular, the receiving
capacity of the reservoir decreases with the progressive attainment of the
maximum pressure value; this value corresponds to the original static pressure
of the reservoir or to a different value that may be authorised by the MSE for the
individual storage site.

- Withdrawal: pressure in the reservoir decreases as the volume of withdrawn gas
increases and has, amongst the main conditioning elements, the
petrophysical/ geostructural features of the reservoir and the features of the
aquifer. In particular, the withdrawal capacity of the reservoir decreases as the
pressure decreases as a function of the difference between the static and dynamic
pressure applicable at wellhead.

Evolution of service levels in injection and withdrawal for each individual reservoir is
thus a function of the trend of gas volumes injected/withdrawn over time and the
pressure regime of the reservoir itself.

The parameters that characterise a storage reservoir are:
- cushion gas;

- working gas;

The cushion gas is the quantity of gas present in the reservoir necessary for storage use
and is the minimum indispensable quantity, present or injected at storage start-up that
must always be kept in the reservoir. The function of cushion gas is to allow withdrawal
of working gas and to oppose to the rise of the aquifer without jeopardising over time
the hydrocarbons characteristics of the storage reservoirs.

The working gas is the quantity of gas present in the reservoirs that can be made available
and reintegrated in order to be used for Hydrocarbon, Modulation and Strategic Storage
Services, including that part of the gas (called “pseudo working gas”) that can be produced
but in a longer time compared to the needs of the market, but which is essential to ensure
the peak service levels that can be required by the variability of demand in daily and
hourly terms.
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1.2)

Wells

The wells connect the hydrocarbon levels of the reservoir with surface structures and
allow gas to be injected and withdrawn and other specific auxiliary activities to be
carried out, such as re- injection of formation water, where possible, and reservoir
monitoring.

Each well, in consideration of the data arising from previous production activity, is
located in appropriately equipped surface areas and is drilled so as to reach the
hydrocarbons levels of the reservoir, thus allowing gas to be injected into the reservoir
and to be subsequently withdrawn.

The part of the well in direct contact with the hydrocarbons levels, called “completion”,
is specially structured to permit injection and withdrawal of gas directly into/from the
rock formation.

The average depth of Stogit wells is naturally linked to the depth of the reservoirs and
is thus between 1,000 and 1,500 metres below sea level.
From a technical point of view, the structure of the wells can be represented as follows:

- On the outside, towards the geological formations crossed, the well is made up
of concentric holes, tubed with steel tubes (“casing”) and a filling of concrete in
the annular space between the formation and the casing. This filling ensures that
the tubing is mechanically anchored and the formations crossed are hydraulically
isolated.

- Inside the casing there is further steel tubing, called “completion tubing” which has
the purpose of guaranteeing the flow of gas in conditions of complete safety.

In order to guarantee better performance, the wells are completed with a “sand control”,
technique for handling the gas, via positioning at the well bottom appropriate filters
(“gravel pack”) capable of capturing the very fine solid components of the rock formation.

The casing and tubing are connected on the surface to a series of valves that constitute the
so-called (“well head”), the only part of the well visible on the surface.

Each injection/withdrawal well has appropriate (“safety wvalves”), capable of
automatically interrupting the flow of gas from the reservoir following any anomalies in
the surface plants directly connected to the well.

Each well, from an operational point of view, requires, for the safety and continuity of
the Storage Service, that it is operated with set pressure differential well values (or the
maximum allowable difference between static pressure and dynamic operating pressure
in order not to compromise safety and at the same time guarantee service levels over
time), on the basis of experience gained in the field over 40 Years, the type of well
completion, its state of wear, the flow limit of formation water with fine particles in
suspension and the erosional velocities.
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1.3)

1.4)

1.5)

The wells in the Storage Service are basically classified according to use:
- operational wells, used to inject and withdraw the gas;

- monitoring wells, used to check pressures and the degree of gas/water
saturation in the hydrocarbons levels of the reservoir;

- wells for re-injection of formation water during gas withdrawal, following
appropriate separation of the gas itself.

Connection flow-lines

The wells, isolated or grouped in “clusters”, are distributed so as to cover the reservoir
area appropriately and for this reason can be found even several kilometres from the
compression stations and treatment plants. For the gas to be handled between the wells
and the plants connection pipelines, called “flow lines” are thus used.

These pipelines have their own sectioning valves and safety devices for their
management and control, both local and remote.

Compression stations

The stations in this paragraph are used for compression coming from the National
Transmission Network, so as to allow the gas to reach an adequate pressure for injection
into the reservoir.

The System's compression stations are, in brief, made up of the following components:

- compression unit, generally made up of a centrifugal compressor driven by gas
turbine; in some stations alternative compressors are installed;

- tubing and mechanical process equipment;
- control systems for managing the compression units and the station;
- electrical system for powering the equipment.
Treatment plants
The treatment plants are used to make the gas, coming from the reservoir, suitable in
terms of quality (in accordance with the specifications as of chapter 10) for introduction

into the National Transmission Network.

The fundamental treatment process consists in removing water from the geological
formation, both free standing and associated with the gas.

The treatment plants, at present operated by Stogit, can be divided into three types:
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1.6)

2)

2.1)

- Gas dewatering plants by absorption, where, for dewatering the gas, diethyl or
triethyl glycol is used. Absorption of the humidity in the gas is affected through
simple physical contact of the damp gas with the glycol; the latter is then
recovered and sent to a regeneration circuit for subsequent re-use in the
dewatering process.

- “LTS” (Low Temperature Separator) plants, where the gas is dewatered through
special exchangers, via the physical process of expansion and cooling and
consequent condensation and separation of the liquids present.

- Refrigerator cycle plants, where the gas is dewatered through cooling and the
consequent condensation and separation of the liquids present.

Dispatching

Dispatching, located in the operations offices of San Donato Milanese, remotely manages
the compression stations and treatment plants, the wells and the various auxiliary
systems and is highly automated. All the components in any case keep the possibility of
temporary local management.

Dispatching thus constitutes a fundamental element of the System in that it is the
operational, control and supervision centre for:

- safeguarding the process plant safety;
- the service level provided by the Storage Service;

- the operation of specific activities tied to the service itself.

Dispatching consists, from a technical point of view of a SCADA (Supervisory Control
And Data Acquisition) system that allows, through a telecommunications system,
system data and signals to be gathered and remote commands to be transmitted for
operating the equipment and plants in the individual operational sites.

To complete the remote control settings, special DCS (Distributed Control System) are

installed in each individual site and these guarantee local control automation and
process management sequences

STORAGE SYSTEM TECHNICAL PERFORMANCE, TECHNICAL AND
MANAGERIAL CONSTRAINTS AND THEIR DETERMINATION

This paragraph describes the Storage System Technical Performance and defines the
applicable technical and managerial constraints and the methods of their determination.

Definitions

The Storage System Technical Performances are divided into:
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2.2)

- Overall space available in the system for storage services, as described in chapter
3, with respect to the technical and managerial constraints as per paragraph 2.2
below: this is quantitatively equal to the difference between the space
corresponding to the working gas and the space corresponding to the pseudo
working gas;

- peak injection availability, it means the quantity of gas that can be technically
injected on a daily and hourly basis (expressed in daily equivalent) into the
Storage Service, with respect to the technical and managerial constraints as per
paragraph 2.2 below;

- peak withdrawal availability, it means the quantity of gas that can be technically
withdrawn on a daily and hourly basis (expressed in daily equivalent) from the
Storage Service, with respect to the technical and managerial constraints as per
paragraph 2.2 below.

Technical and managerial constraints and their methods of determination

Considering what was mentioned in paragraph 1 above, Stogit simulates the dynamic
behaviour of the storage reservoirs and the physical dimensions associated with them
through the use of special calculation tools and software.

The simulations, operated with the aim of optimising over time the technical service
levels available in the injection and withdrawal phases in compliance with the
parameters set by the Authority”s provisions, take into account the fundamental needs
of safeguarding the technical safety of the Storage Service and the experience gained
over the entire management history of each storage site.

a) Technical and managerial constraints and input data for simulations

The values of space and peak injection and withdrawal availability, for each individual
site, are determined through dynamic 3D modelling of the reservoir, in respect of
reservoir, well, surface and system technical equipment constraints.

In particular all static and dynamic 3D models must observe the geodynamic, physical
and petrophysical characteristics of each reservoir. It must be underlined how the
dynamic behaviour of a reservoir is in reality neither linear nor stationary and the
reservoir needs, for safe management in the event of possible damage, an ever more
accurate definition of the related model.

Simulations aimed at defining technical service levels are carried out taking into
consideration distinct input data for Injection and Withdrawal Phases, it being
understood that the Storage Service constraints arising from the industrial history of the
system, such as, for example, the structure of the wells, their location relative to the
hydrocarbons area (concentrated in a structural dome) and their type of completion.

Inputs taken into consideration for simulation relating to Injection Phase are:

- the maximum static pressure of the reservoir that must not be exceeded, which
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- the potential capacity of the wells in injection;

- the maximum technical service level in injection, which depends on the
maximum reception limit of the reservoirs and the operating limits of the
compression stations;

- the obligation - provided by article 18 of MD 26/8/05 - to measure the static
pressure at the bottom of the reservoirs at the end of the phase;

- the operating time for the Injection Phase, which should be around 6/7 months.

Inputs taken into consideration for simulation relating to Withdrawal Phase are:
- the potential capacity of the wells in withdrawal;

- the maximum technical service level in withdrawal, which depends on the
maximum withdrawal limit of the reservoirs and the maximum operating limits
of the surface plants;

- the minimum service level in withdrawal, which in general coincides with the
minimum treatment level of the surface plant;

- the minimum value of the wellhead dynamic pressure;

- the maximum amount of water that can be produced on a daily and annual basis,
in respect of volumes to be re-injected into levels situated underground;

- the obligation - provided by article 18 of MD 26/8/05 - to measure the static
pressure at the bottom of the reservoirs at the end of the phase;

- the operating times, about 5/6 months.
The injection and withdrawal curves of the 3D dynamic models for each field, obtained
via dynamic 3D simulation in respect of the constraints cited above constitute an input

for the “IMAGINERY” system (see letter b) below of this paragraph.

b) Simulation tools

Stogit simulates the dynamic behaviour of storage reservoirs and the physical
parameters associated with it (volumes injected/withdrawn, static and dynamic
pressure, storage capacity in terms of space, injection and withdrawal availability over
time, etc.) through a 3D mathematical simulator “Eclipse” (normally used in upstream
activities), on the basis of geodynamic and structural data acquired over time allowing
the entire production history of the reservoirs both during production and storage to be
reproduced.

The reservoir models arising constitute a mathematical interpretation of the porous rock.
They thus have an uncertainty that can be reduced with continuous monitoring of the
geodynamic sizes (static, dynamic pressures, gas and liquid flow rates) and, if necessary,
with new acquisitions of a geostructural data. Stogit, in carrying out its activity,
constantly updates to recalibrate further the models on the basis of a validation process
(history match) which is common practice in the upstream activities.
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The withdrawal curves of each field, obtained through dynamic 3D simulation, describe
the theoretical service levels of the field without any constraint of pressure differential
at wellhead.

In order to define the working withdrawal curves that observe real operational
conditions for the individual fields one uses a methodology integrative to the Eclipse,
mathematical model, by introducing an ad hoc calculation code (still experimental). This
code takes into account the flow rate of gas that can be withdrawn from each reservoir,
on the basis of the set values of pressure differential (static and dynamic) for each well.

Optimisation of the Storage System Technical Performance is possible through an
analysis of the combinations allowing the best possible service level to be obtained from
each individual site, i.e. crossing the features of the reservoirs with those of the surface
plants. A computer system called “IMAGINERY” has been implemented for this
purpose.

The “IMAGINERY” (Integrated MAnagement of Gas INjEction and withdrawal in Reservoirs)
system has been developed by Stogit and the E&P Division of Eni - using a non-linear
tied optimisation algorithm and simulation techniques both for reservoir and process -
with the aim of monitoring, forecasting, and maximising the withdrawal/injection trend
of the whole Storage Service in relation to recorded final balances and different request
scenarios, both in terms of volumes and peak flow rates.

The IMAGINERY system is made up of two distinct modules called respectively
Optimiser and Day Before, integrated to each other through an appropriate database.

The Optimiser module is used, both in seasonal and short-term planning, to maximise
the gas to be injected into the field during the Injection Phase and the field withdrawal
capacity in withdrawal.

This module permits the use of the fields in different periods to be planned better in
order to define the integrated capacity potential of the Storage Service, through the use
of withdrawal and injection curves deriving from simplified reservoir models from the
3DEclipse simulator.

During the Thermal Year planning the use of the fields, as in the previous clause, is
updated on the basis of effectively recorded final balances and Shippers' programmes.

The Day Before module is used in day-to-day management and is described in paragraph
3 below.

c) Simulation results (output data)

The simulation results as per letter b) above consist of injection and withdrawal curves
for the Storage Service associating the volumes handled with the peak availabilities.

- Relations between Space and Injection (injection curve): optimal Injection profile
and peak Injection availability
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The optimal Injection profile is initially defined in January - taking into account
the best forecast on the evolution of overall withdrawal to the end of the Thermal
Year and the technical and managerial constraints as per point a) - on the basis of
the following operating items:

o High injection volumes in the initial stage in order to contrast the advance
of the aquifer.

o Optimisation of injection flow rates subsequent to the initial stage, in
accordance with the effective capacities of the reservoirs in order to
maximise injection availability.

o Injection of residual volumes in the final stage necessary to allow fields with
geodynamic compartmentalisation or a pressure growth gradient
conditioned by the daily injection flow rate to be replenished.

On the basis of these considerations, the optimal conditions for cumulative filling
of the Space and the consequent trend of peak availability in injection, an inverse
function of the cumulative injected volume, are defined.

The maximum peak injection availability must be only limited to the first
injection stage in order to avoid possible differentiated and preferential
canalisation of the gas flow in the reservoir “fingering®).

The decreasing trend of this availability over time has the aim of directing
monthly injection volumes in accordance with the real capacities of the fields
without inducing repeated rising of the pressure gradients, which imply a
subsequent reduction of volumes to be injected.

In order to keep in adequate consideration the operating flexibility required by
the Shippers and the fact that the optimal profile may not be observed exactly,
progressive minimum and maximum alternate profiles ensuring in any case a
correct overall filling of the fields are also examined.

Relations between Space and Withdrawal (withdrawal curve): optimal
Withdrawal profile and peak Withdrawal availability

The Withdrawal profile for the following Thermal Year is initially defined in
January - taking into account complete filling of assigned Space and the technical
and managerial constraints as per point a) above - with the aim of optimising the
withdrawal curve (or service level curve) in respect of that defined in the
Ministerial Decree of 25 February 2016 or subsequent provisions, where
compatible with a statistically significant distribution of technical service levels
made during the Withdrawal Phase, and is determined on the basis of the
following operational concepts:

o preservation of the maximum available withdrawal capacity over time;
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o withdrawal of high volumes in periods of higher climatic demand (between
mid-January and mid-February);

o optimisation of withdrawal flow rates, in accordance with the effective
capacities of the reservoirs in order to maximise the Storage Service's
withdrawal availability.

The decreasing trend of peak withdrawal availability, as a function of emptying,
follows the evolution of the service levels of each individual reservoir and
decreases as pressure decreases.

Stogit checks the compliance between the System”s optimised service level curve
compared to that laid down in the applicable provisions of the MiSE, informing
the Authority and the MiSE itself if its trend is less than that prescribed by said
article.

In this case, Stogit determines the volume bands and the factors applied to
Withdrawal Capacity in line with the trend for the System's optimised service
level curve and can offer further Withdrawal performances to the Shippers, on a
firm basis or on an interruptible basis, taking into account the need to keep the
continuity of the optimised withdrawal service level until the end of the
Withdrawal Phase.

Determining Space, Injection Capacity and Withdrawal Capacity

o Space
Space made available overall for assignment is defined on the basis of
injection and withdrawal curves of the reservoirs described above, as well
as the following elements:

= the historic trend of the bottom static pressure in the reservoirs made in
previous campaigns,

* maintenance plans and unavailability,
* any new fields becoming operational,

* any increases in the static working pressures of the reservoirs with
possible upgrading of the surface plants.

o Injection capacity
The overall Injection Capacity made available for assignment (hereinafter
ClIror) depends on the technical capacities of the compression stations and
the receiving capacities of the reservoirs, as well as the injection curve
indicated in the previous paragraph.

o Withdrawal capacity
The overall Withdrawal Capacity made available for assignment
(hereinafter CEror) depends on the withdrawal curve indicated in the
previous paragraph and the filling of the reservoirs as well as the
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2.3)

performance constraints laid down in the Ministerial Decree of 26/02/2016
or subsequent regulatory provisions.

d) Time limits and process reviews

Stogit proceeds with the simulations for the following Thermal Year so as to allow all
the necessary elements to be published no later than 1 February prior to the start of that
Thermal Year.

Taking in mind the possible changes, even significant, tied to the terminal part of the
Withdrawal Phase, simulations for the subsequent Injection Phase can be subjected to
update before mid- March, so as to allow the Shippers adequate seasonal programming.

Furthermore, no later than mid-October, with regard to the effective progress of the
Injection Phase, Stogit, carries out a consistency check on the parameters used for
defining the initial simulations, proceeding - for example, in the event of an incomplete
injection of the System - to update with the aim of better operational programming for
the Shippers.

This consistency test is also carried out on the basis of a technical analysis jointly with
SRG.

For the purposes of the System's operational management, the calculations are
subsequently updated monthly and weekly on the basis of the service levels effectively
provided (and thus the trend of reservoir dynamic and static pressures), the necessity of
not jeopardising the System's safety (even potentially) and taking into consideration the
updated plans of the Shippers, within the framework of operational planning as per
chapter 6.

Finally, on a daily basis Stogit updates the simulations and checks the progress of the
Storage System to optimise the service level, as specified in paragraph 3 below.

Starting from the results of the simulations and from the determination of the total
capacities referred to in this paragraph, Stogit shall make available the capacities for the
Basic Services referred to in chapter 3, determined according to the procedures set out
therein, also taking into account the Space made available for Strategic Storage
(hereinafter Ssrr), determined in total by the MSE and allocated among the storage
companies.

Capacity volume bands

Stogit sets out, for the Space made available for Injection, optimal Capacity volume
bands aimed at the efficient and safe management of the Storage Service and observance
of which by Shippers is fundamental for Stogit to be able to guarantee the best
Performance of the Storage Service.

Snam
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The volume bands are applied to the Storage Services to take into account the purposes
that these services must ensure as well as the related procedures for assignment and
performance of the associated Performance, as provided in chapter 3.

In the Injection Phase, the volume band is structured in an operating range that defines
the minimum and maximum stock allowed to the Shipper at the end of each month
proportional to the Space assigned, as provided in chapter 3.

These minimum and maximum values are defined on the basis of the Storage Service
injection curves and allow the reservoirs to be completely filled, by dividing the overall
volume to be injected into monthly amounts to ensure optimal injection guaranteeing
the Shippers adequate operational management flexibility at the same time.

The optimal Injection profile, the reference basis for determining operating range above
mentioned, is determined by taking into consideration the following factors:

- high volumes in the initial phase to contrast the advance of aquifers in reservoirs
and thus to minimise possible losses of capacity;

- residual volumes in the terminal phase (normally October) to allow the reservoirs
to be completely filled, which are characterised by decreasing receptive
capacities over time.

In relation to the Space made available for Injection for the Multi-year Storage Services,
Peak Modulation and Flat Modulation, Stogit publishes on its website, in advance of the
procedures for the allocation of Storage Services, the optimal volume bands of the
system, which, starting from a nil stock at the beginning of the Thermal Year, provides
for (minimum and maximum) filling percentages (Improgr,min OF Improgmax) at the end of
each month of the Injection Phase.

In order to take into account the actual stock of the System at the beginning of the
Thermal Year, Stogit updates the volume bands of the System according to the following;:

_ Im,progr,min * (SSist - GSist,Apr) + GSist,Apr
ISist,m,min -

SSist

_ Im,progr,max * (SSist - GSist,Apr) + GSist,Apr
ISist,m,max -

SSist

where:

Isis,mmin and Isismmax  are the filling percentages (minimum and maximum) of the
optimal system volume bands at the end of each month of the Injection Phase, as
resulting on the first Gas Day of the Thermal Year (1 April);

Snam
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Gsist,apr 1 the sum of the storage capacity of the Shippers of the Multi-Year Storage,
Peak Modulation and Flat Modulation Services, as resulting on the first Gas Day of the
Thermal Year (1 April), taking into account the possible transfers of gas referred to in
chapter 8, paragraph 1.2 with effect from 1 April and the application of the rules for the
distribution of the excess storage capacity provided for in chapter 6, paragraph 3. For
the purpose of determining Gsis,apr , any quantities of gas traded on the platform for
trading gas volumes in storage referred to in Article 7 of the TIB with effect from 1 April
are not taken into account;

Ssist is the sum of the Space made available for the provision to Shippers of the
Multi-year Storage, Peak Modulation and Flat Modulation Services;

In the event of different conditions of the System from those provided at the time of
publication, Stogit reserves the right to update the profile of optimal volume bands of
the System before the beginning of the Thermal Year, giving timely information to
Shippers through the functions of its information system.

2.4)  Factors applied to Capacities

The factors applied to the Injection and Withdrawal Capacities define, in discrete terms,
the trend of the Injection and Withdrawal Performance available to the Shipper during
the Injection and Withdrawal Phase, taking into account (i) the decreasing trend of peak
injection and withdrawal availability referred to in paragraph 2.2, letter c), (ii) the
optimised performance curves of the System that assume the complete filling of the
allocated Space and its subsequent Withdrawal and (iii) the Capacity volume bands.

The factors applied to Shipper Capacities are divided into:

- the adjustment factors, varying according to the stock of the Shipper.

- time coefficients, varying according to the period of the Thermal Year and also
taking into account the provisions of Ministerial Decree of 15/02/2013 storage of
modulation or subsequent regulatory measures to ensure maximum Withdrawal
Performance in January and February.

The adjustment factors and time coefficients shall be applied to the Basic Storage Services

in order to take into account the purposes for which such Services are to be provided
and the manner in which they are to be provided, as provided for in chapter 3.

3) OPERATIONAL MANAGEMENT OF THE STORAGE SERVICE

3.1) Operating activity: dispatching

Snam
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3.2)

Operational management of the Storage System is carried out by dispatching through
the safeguard of safety, supply of the service and performing the related auxiliary
activities.

Through a SCADA remote control system, dispatching receives significant data and
information to manage the plants such as, for example, pressures, flow rates,
temperatures, liquids production, gas quality, valve status, compression units, treatment
plants and services.

Operational safeguarding of plant safety is thus ensured on the basis of this information,
by integrating the safety systems already existing in each individual plant with a higher
level and which, automatically and autonomously, intervenes in the event of any
malfunction.

Dispatching, through constant and continuous monitoring of plant operations
parameters and by managing through remote control, acts on individual plant layouts
in relation to injection and withdrawal operating requirements.

If individual plants are excluded from remote control, following programmed
operations or unavoidable situations, despatching promptly activates the peripheral
operating units, for the necessary safety, management and standard operating
restoration checks and controls.

Finally, dispatching ensures, on the basis of the programming received from Shippers
(see chapter 6), the consistent definition of operating programmes, in particular through:

- control of the programmes through checks with the reservoir specialist units to
optimise the injection/withdrawal parameters for the individual site and with
plant management units to check the technical availabilities of the plants;

- identification of storage capacities in terms of volume and daily and hourly
service levels for each individual operating site;

- check with SRG of Shippers' capacity booking and the lay-out predicted for the
individual sites to guarantee transportability on the RNT and to allow the best
service levels to be maintained over time and to avoid early decline in these
service levels.

At the end of each Gas Day, the final data in terms of volume and energy for the service
level offered by the System in that Gas Day is sent to SRG for subsequent determination
of allocations.

Tools available to dispatching

The Operations Room

The dispatching Operations Room, where remote control of the plants is carried out, is
manned 24 hours out of 24, throughout the whole year, by operators who ensure the
System operates in compliance with the criteria of safety, efficiency and reliability.
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Inside the Operations Room there are workstations for the remote control of the Storage
Service which have terminals connected to the SCADA system.

The people operating into the Operations room, on the basis of work instructions,
continuously implement any actions for changing the site lay-out, according to the needs
for meeting the programmes received from Shippers, as well as, within the limits of
Interoperability Agreements, from SRG consistently with maintaining the safe service
levels.

Dispatching also guarantees connection with SRG dispatching and the ready activation
of Stogit peripheral units in case of need.

The SCADA system

The main functions of the SCADA system, which allows the operational management of
the service, are:

- acquisition of measurements, signals and information from peripheral systems
(DCS);

- sending of operating commands to the plants;

- management of system service levels and safety: diagnosis of communication
with data flow and peripheral subsystem operation status check;

- management of diagnosis and system safety: continuous monitoring of the status
and functionality of all the points in the System.

The data flow processed by the SCADA system allows the Storage Service lay-out and
its probable short-term evolution to be monitored, thus supporting likely actions that
are from time to time needed to meet demand continuously.

The Data Transmission System

The telecommunications infrastructure that permits Stogit plants to be managed by
remote control is made up of a Wide Area Network in which each of the connection
channels between the SCADA and the peripheral plants is made up of a lot of
connections with CDN (Direct Numerical Circuits) and ISDN (Integrated Services Digital
Network) or Radio Bridges. The access apparatus (router) or each individual local network
has active reserve back-up, ensuring continuity of service.

This infrastructure is managed by a primary employee in the sector, ensuring continuous
monitoring to guarantee a high level of service.

Computer tools in support of decision making

Dispatching, in order to ensure reliably and efficiently the service levels requested by
the Shipper, makes use of different integrated computer systems co-managed with the
various operations units to guarantee that only one reference data base for simulating
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the possible operations scenarios as a function of the final recorded data is constantly
available.

a) SAMPEI

The SAMPEI computer system (Allocation and Measurement System for Withdrawal and
Injection) has been developed by Stogit as the commercial management interface
between Stogit and the Shippers.

In order to allow that the data flow and the specific dispatching processes tied to
operations programming be managed optimally, SAMPEI is integrated with the
CONDUZIONE and IMAGINERY systems described below, as well as with the SRG's
WSGS system and the SAP-SD invoicing system.

b) IMAGINERY

The computer system used for the daily programming of use of reservoirs and wells is
the Day Before module of “IMAGINERY".

The Day Before module of IMAGINERY processes the programming, taking into
consideration the characteristics of each reservoir, injection/withdrawal service levels
for individual wells and the plant operating constraints in respect of the programming
supplied daily by the Shippers.

IMAGINERY Day Before interfaces with:

- a production database where the historic data for gas injection and withdrawal
is stored;

- adatabase for managing the programming process as per chapter 6.
IMAGINERY Day Before is also integrated with:

- a reservoir simulator based on a representation of the reservoir with a mesh
associated with the static and dynamic properties of the individual “cells” into
which the reservoir is divided,;

- a process simulator based on the thermodynamic modelling of the gas and
processing elements (separators, columns, etc.).

The simulations relating to reservoir models are updated daily by integrating the historic
database data with the plant unavailability information so as to evaluate the amount of
gas available for withdrawal or acceptable the next Gas Day for injection. The behaviour
of the wells active for storage is simulated through the Eclipse 3D simulator.

The plant models ensure that the Gas in Withdrawal is treated so as to satisfy the quality
specifications as per chapter 10, whilst they supply the availability and capacity of each
compression unit in Injection.

Snam

A/ \ 218



Storage Code Description of the Storage facilities and their management

Stogit dispatching ensures every day that:
- The production data and plant constraints are updated in IMAGINERY.

- The Eclipse simulations of IMAGINERY are carried out to establish the
maximum availability of every field.

- The operational plan for individual sites is prepared in IMAGINERY and sent to
SRG for the transportability check.

- The plan for the Gas Day is made active by sending it to the remote control room
for it to be implemented.

- The service levels for the wells and plants are monitored and checked, amending
if necessary the work points for the individual components of the Storage Service
to maintain the requested requirements in terms of quality of gas withdrawn.

- The predicted trend of use of the Storage Service in Injection or Withdrawal is
updated in the IMAGINERY optimiser module until the end of the campaign.

c) CONDUZIONE

The computer system called “Conduzione” allows process data to be transmitted
between plants, spread over the country, and the operations centre for management and
subsequent back up.

The Conduzione system includes data from the EMS system (see below), data on
treatment and compression plants” consumption, technical/operating data and
significant events impacting on effective operation.

Monthly, on the basis of the Conduzione data, site tax and technical closures,
compression station tax closures and storage station gas delivery bills with detail of site
and the technical documentation required by current legislation are managed.

The system is also used to record data for water production, fluid re-injection and
primary residual production of gas.

The Conduzione computer system interacts with IMAGINERY and SAMPEI to transmit
data and operating constraints in being.

d) EMS DATA CONCENTRATOR

In order to acquire data on the volume and quality of gas withdrawn and injected in real
time, a gas measurement and analysis system called EMS (Energy Measurement System).

To centralise control in real time of gas volumes, these systems are replicated on an “EMS
Data Concentrator” which becomes a supervisory system available to dispatching in
order to deduce the overall amount, measured in energy, of gas withdrawn from or
injected into the Storage Service and the related quality parameters.
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The EMS Data Concentrator is interfaced with SCADA for brief viewing of control
parameters and for filing data.

e) HDR

The HDR system (Historical Data Recorder) acquires operating data from SCADA and
completes a historical archive of the most significant process variables.

This system, thus, allows dispatching and the different company units involved in the
management and optimisation of operating and production processes to carry out
analyses on the behaviour of the main Storage Service components, with particular
reference to reservoirs, wells and treatment and compression plants.

4) INFORMATION AVAILABLE ON THE INTERNET SITE
41) Description of the Storage Service

Stogit publishes on its website the description of the Storage Service through a map of
the individual storage plants with their location and keeps this map constantly updated.

4.2) Technical Characteristics of the Storage Service

Stogit publishes on its website the technical characteristics for the Storage Service:
- Year of start of storage.
- Number of wells and their average depth.
- Compression stations power.

- Type of treatment plant and maximum nominal flow rate (in withdrawal).
4.3) Capacities and Performance of the Storage Service

Stogit publishes on its website:
- storage capacities offered, in terms of Space, Withdrawal and Injection Capacity;

- maintenance forecast plans for the following Thermal Year, including any
capacity unavailable for storage and excluded by MSE authorisation;

- the list of upgrades and decommissioning programmed or authorised by the
MSE.

On its website Stogit publishes on a daily basis:

- the actual trend of the stock in the storage system;

- the forecast of the emptying trend;
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- the forecast of the trend of the System Injection and Withdrawal Performance
taking into account the capacity booking in Chapter 5 and the capacity releases
in Chapter 8.

Stogit publishes on its website in an easily accessible section and in Shipper-friendly
formats, on a daily basis:

- the total of the Reservations submitted by the Shippers that use the storage
service and confirmed by Stogit;

- the volumes injected into and withdrawn from the storage system;

- the stock-to-date updated to the previous Gas Day.
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1) INTRODUCTION

Stogit offers, where the Storage Service has available capacity and the requested services
are technically feasible:

- Basic Services: i.e. those services referred to in Article 6, paragraph 6.1, letters
a), b), and c) of the RAST and regulated by this Code that are requested by the
Shipper and provided by Stogit against the payment of the charges determined
in accordance with the provisions of the Authority. The Basic Services are
described in paragraph 2 below.

- Flexibility services: i.e. those services referred to in Article 6, paragraph 6.1,
letter d) of the RAST, i.e. those services made available within the scope of the
criteria set out in Article 29 of the RAST and regulated by this Code that are
requested by the Shipper and provided by Stogit against the payment of fees
determined in accordance with the provisions of the Authority, and which
concern the offer of capacities in addition to the capacities assigned for Basic
Services. The Flexibility Services are described in paragraph 3 below.

- Optional Services, i.e. those services regulated by this Code, other than the Basic
Services and Flexibility Services that are requested by the Shipper and provided
by Stogit in compliance with the guarantees and general objectives established
by the Authority with respect to the obligations of entities that carry out natural
gas storage activities. The optional services are described in paragraph 4 below.

- Accessory activities: or those services governed by this Code, which are not
requested by the SHIPPER but provided by STOGIT in that they are necessary
to ensure the correct supply of the Basic and Flexibility Services, without any
increase in the charges mentioned in the previous paragraph. The accessory
activities are described in paragraph 5 below.

All Basic Storage Services and Flexibility Services include the booking of the transport
capacity for the purpose of introducing into the network, or withdrawing from it at the
point of entry at the interconnection with the Storage System of the amounts of Gas
withdrawn or to be injected in the Storage system itself.

These amounts are made available by Stogit to SRG at the point of entry corresponding
to the interconnection with the Storage System, which takes them over in the delivery in
order to redeliver to its shippers as part of the transport service as per its Code of
Network.

SRG delivers to Stogit the amounts of Gas under the ownership of the shippers of the
transport service for the purposes of being used by those shippers of the Storage
Services.

2) BASIC SERVICES
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2.1) Hydrocarbon Storage Service

The Hydrocarbon Storage Service - needed, for technical and economic reasons, to allow
production concession holders optimal development of and production from natural gas
fields in the Italian territory - has the single aim of ensuring that national production
provides the same withdrawal flexibility as that of import contracts and taking into
consideration the technical risks of production shut-down.

Provision of the Hydrocarbon Storage Service by Stogit allows the Shipper to:
- inject its gas into the system, through SRG, throughout the Thermal Year;

- withdraw its own Gas, via SRG, from the System during the Withdrawal Phase
and in the periods 1 - 15 April and 16 - 31 October

within the limits of storage capacities assigned to the Shipper.

It is understood that if the Shipper, at the end of the Thermal Year, has not withdrawn
all the gas available in the Storage System and does not enter into a contract with Stogit
for the following Thermal Year, the provisions of chapter 7, paragraph 6 shall apply.

2.1.1) Hydrocarbon Storage Service Capacities

The capacities that can be requested for Hydrocarbon Storage are established in Article
2 of MD of 23 March 2005 amending Article 2, paragraph 2 of MD 09/05/2001.

Stogit determines the Capacities for the Hydrocarbon Storage Service in the following
way:

- the Space (hereinafter Suv) is equal to the quantity authorised by the MSE and
requested for that Service where assignment capacity is performed;

- the Injection Capacity (hereinafter Clun) is equal to Smindivided by 170 (one
hundred and seventy) days, in line with the aim of guaranteeing national
production a flexibility comparable with the flexibility of import contracts;

- the Withdrawal Capacity (hereinafter CEmv) is equal to the quantity authorised
by the MSE and requested for the Service at the time of capacity booking (divided
into "base" and "back up", in compliance with Article 2, paragraph 2 of DM
9/05/01 and subsequent amendments and additions). The Basic Withdrawal
Capacity is equal to Smuiv divided by 120 (one hundred and twenty) days.

The Storage capacities described in this paragraph are assigned as indicated in chapter
5.

2.1.2) Injection and Withdrawal Performance of the Hydrocarbon Storage Service

Injection Performance
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During the Injection Phase, the Shipper has Injection Performance for the Hydrocarbon
Storage Service equal to the Injection Capacity assigned for the Hydrocarbon Storage
Service and it does not change during the Injection Phase.

During the Withdrawal Phase, the Shipper has Injection Performance for the
Hydrocarbon Storage Service equal to the Injection Capacity assigned for the
Hydrocarbon Storage Service multiplied by the variable time coefficients depending on
the period of the Withdrawal Phase, published by Stogit on its website in advance of the
assignment procedures for the Hydrocarbon Storage Service referred to in chapter 5.
Until a volume of gas supplied equal to approximately 5% of the total space assigned to
the Shippers is reached, Stogit shall update the Injection Performance available for the
Hydrocarbon Storage Service, taking into account the availability of peak injection as per
chapter 2, paragraph 2.

Withdrawal Performance

During the Withdrawal Phase, the Shipper has Withdrawal Performance for the
Hydrocarbon Storage Service equal to the Withdrawal Capacity assigned for the
Hydrocarbon Storage Service and it does not change during the Withdrawal Phase.

Change in Injection and Withdrawal Performance

The Injection and Withdrawal Services of the Hydrocarbon Storage Service are
guaranteed by Stogit in their continuity, except in cases of Force Majeure as per chapter
17 and service emergencies as per chapter 18, as well as in the periods in which
interventions are carried out that generate interruptions/reductions in the Injection or
Withdrawal Services as per chapter 13.

Pursuant to the RQSG, Stogit makes available to the Shippers, through the functionalities
of its website!, the change of the Injection or Withdrawal Performance with a prior notice
of not less than 3 (three) work days; in the cases of prior notice of less than 3 (three) work
days, the provisions of chapter 13 apply.

It is understood that Stogit may update the Withdrawal Performance of the
Hydrocarbon Service in the event that it is necessary to access a peak withdrawal
availability in addition to the contractual one, where this is provided for by the
emergency procedure set out in chapter 19, without prejudice to the provisions laid
down in article 4, subsection 2 of the Ministerial decree of 25/02/2016 (and subsequent
applicable regulatory provisions).

2.1.3) Volume bands of the Hydrocarbon Storage Service
No volume bands are associated with the Hydrocarbon Storage Service Capacities.

2.2) Strategic Storage

1 These functionalities include the tools for publishing inside information as referred to in Article 4 of Regulation
(EU) 1227/2011 of 25 October 2011
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2.3)

The Strategic Storage, made available by Stogit in order to guarantee the safety of the
gas system under exceptional condition (not limited, but merely explanatory, anomalous
peaks of intense cold or unforeseen reductions of supplies from abroad), pursuant to
article 12, paragraph 11 -bis of the Legislative Decree 164/00 is quantitatively defined
annually by the Minister of Economic Development, once heard by the emergency and
monitoring Committee of the natural gas system, taking into account:

a) the necessary volume in order to be able to withdraw for at least 30 continuous days,
during the course of the seasonal peak period, a flow rate of up to 100 percent of the
greater of the imports coming from the most widely used import infrastructure;

b) the necessary volume for the modulation needs in the event of a severe winter,
calculated for the coldest winter from the last 20 years.

For the purpose of covering the costs for the availability of Strategic Storage, both in
terms of the Strategic Gas and of Space intended for the Strategic Gas itself, Stogit applies
the provisions of articles 22 and 28 of the RAST.

Balancing Service
Stogit offers the Balancing Service to the transmission system operator (TSO) that

manages the network physically interconnected to the Storage System in order to meet
the needs of operational balancing and those of hourly modulation of consumption.

2.3.1) Balancing Service Capacity

2.4)

Snam

Stogit determines the Capacities for the Balancing Service in the following way:

- Withdrawal Capacity (CHgnr) for hourly modulation consumption is is equal to
the quantity requested based on the difference between the maximum and the
average value for the hourly performance during the Gas Day; the value
resulting from this difference is multiplied by 24 (hours).

Given that, on anyone Gas Day, the integral subtended to average hourly service
level is equal to the integral subtended to the actual hourly performance level
curve, it follows that no daily volume is associated with the use of CHgnr.

- the Space (hereinafter Sgnr) is equal to the quantity required for the operational
management of the services functional to the balancing of the gas system.

The Storage capacities described in this paragraph are assigned only on a continuous
basis, as indicated in chapter 5.

Multi-year Storage Service
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The Multi-year Storage Service is provided by Stogit pursuant to Ministerial Decree
06/02/2015 or subsequent regulatory measures of the MSE.

Provision of the Multi-year Storage Service by Stogit allows the Shipper to:
- inject its own Gas into the system, via SRG, for the duration of the Contract;

- withdraw its own Gas from the System, via SRG, during the Withdrawal Phase
and in the periods 1 to 15 April and October 16 to 31 of the Thermal Years for
which the Contract was signed;

within the limits of storage capacities assigned to the Shipper.

The Capacities and the Performances of the Multi-year Storage Service are assimilated
to those of a Flat Modulation Service referred to in paragraph 2.6 below, for the purposes
of the activities relating to the section "Withdrawal of the Storage Service" of this Code
and the determination of the Performance referred to in paragraph 2.4.2 below.

It is understood that if the Shipper, at the end of the Thermal Year, has not withdrawn
all the gas available in the Storage System and does not enter into a contract with Stogit
for the following Thermal Year, the provisions of chapter 7, paragraph 6 shall apply.

2.4.1) Multi-year Storage Service Capacities

Stogit determines the Capacities for the Hydrocarbon Storage Service in the following
way:

- the Space (hereinafter Spiuri) is equal to the quantity defined by the Ministry for
Economic Development in implementation of article 3 of Ministerial Decree
06/02/2015 or subsequent measures of the Ministry for Economic Development;

- the Injection Capacity (hereinafter Clpuri) is equal to:

( Cltor - Clmin - Clgc - Clrnt )* (Spiuri)/ ( Stot = Sstr = Smin = Sec = Srnr);

- the Withdrawal Capacity (hereinafter CEusi), is equal to Spruri divided by 150 (one
hundred and fifty) days.

The Storage Capacity set out in this paragraph shall be assigned at the beginning of the
Thermal Year for two years as described in chapter 5.

2.4.2) Injection and Withdrawal Performance of the Multi-year Storage Service

Injection Performance

During the Injection Phase, the Shipper has Injection Performance for the Multi-year
Storage Service equal to the Injection Capacity assigned for the Multi-year Storage
Service, multiplied by:
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- the variable time coefficients depending on the period of the Injection Phase,
determined by Stogit in order to guarantee the availability of Injection
Performance that allows the complete filling of the Space of the Multi-year
Storage Service assigned to the Shipper, taking into account the optimal volume
bands of the System referred to in chapter 2, paragraph 2.3. Stogit shall publish
on its website the time coefficients relating to the Multi-year Storage Service in
advance of the procedures for the assignment of the Multi-year Storage Service
referred to in chapter 5;

- the Adjustment Factor (AFystwrtTv), calculated for the k-th Shipper of the Multi-
year Storage Service at the beginning of the Thermal Year (Reference Gas Day 1
April), according to the following:

APy start Y = Max [ 0; (Sk,Apr - Gk,Apr) / Sk,Apr ]
where:

Gy apr is the stock of the k-th Shipper relating to the Multi-year Storage Service,
as resulting on the first Gas Day of the Thermal Year (1 April), taking into account
the possible gas transfers of the k-th Shipper referred to in chapter 8, paragraph
1.2 with effect from 1 April and the application of the rules for the distribution of
the excess Storage Service Space provided for in chapter 6, paragraph 3. For the
purpose of determining Gy apr, any quantities of gas traded on the platform for
trading gas volumes in storage referred to in Article 7 of the TIB with effect from
1 April are not taken into account;

Skapr is the Space of the k-th Shipper relating to the Multi-year Storage Service,
as resulting on the first Gas Day of the Thermal Year (1 April), taking into account
the possible gas transfers of the k-th Shipper referred to in Chapter 8, paragraph
1.1 with effect from 1 April.

During the Withdrawal Phase, the Shipper has Injection Performance for the Multi-year
Storage Service equal to the Injection Capacity assigned for the Multi-year Storage
Service multiplied by the variable time coefficients depending on the period of the
Withdrawal Phase, published by Stogit on its website in advance of the assignment
procedures for the Multi-year Storage Service referred to in chapter 5. Until a volume of
gas supplied equal to approximately 5% of the total space assigned to the Shippers is
reached, Stogit shall update the Injection Performance available for the Multi-year
Storage Service, taking into account the availability of peak injection as per chapter 2,
paragraph 2.

Withdrawal Performance

During the Withdrawal Phase, the Shipper has Withdrawal Performance for the Multi-
year Storage Service equal to the Withdrawal Capacity assigned for the Multi-year
Storage Service multiplied by the adjustment factor (AFy;), calculated for the k-th
Shipper of the Multi-year Storage Service as described below:
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AFk,i = min [ Gk,i ; Gcontr,i] / Gcor\tr,i
where:

Gii is the stock of the k-th Shipper relating to the Multi-year Storage Service, as
resulting on the first Gas Day of the i-th month of the Withdrawal Phase, taking
into account the gas transfers of the k-th Shipper referred to in chapter 8,
paragraph 1.2 with effect from the first Gas Day of the i-th month and the
application of the rules for the distribution of the excess Storage Service Space
provided for in chapter 6, paragraph 3. For the purpose of determining the term
Gk,i, the Shipper's stock, if any, present in the Space assigned within the
framework of the Short-Term Services referred to in paragraph 3 below shall also
be taken into account, accounted for according to the order of priority provided
for in chapter 6, paragraph 3. On the other hand, any quantities of gas traded on
the platform for trading gas volumes in storage referred to in Article 7 of the TIB
with effect from the first Gas Day of the i-th month of the Withdrawal Phase shall
not be taken into account.

Geontr,i is equal:
a) to the Multi-year Storage Service Space assigned to the k-th Shipper, for
i = November
b) to the Gas quantity relating to the Multi-year Storage Service at the
beginning of month i, calculated taking into account the monthly
volumes that can be withdrawn published by Stogit on its website, for i
# November

For the periods 16 October - 31 October and 1 April - 15 April, an adjustment factor (AFx)
published by Stogit on its website will be considered.

Change in Injection and Withdrawal Performance

At the end of each month (m) of the Injection Phase, Stogit determines the periodic
adjustment factor (AFxperm+1) varying between 0 and 1 to be applied to the Injection
Performance available for the following month to each k-th Shipper of the Multi-year
Storage Service, as indicated below:

(1 se Gk,mSSk,m'I

k,mmax
F Ak,per,m+1

(Sk,m+1 . Ik,m+1,max B Gk'm) /ggm+1

max| 0;
PIk,m+1

Sse Gk,m > Sk,m ' Ik,m,max
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where

Gkm  is the stock of the k-th Shipper related to the Multi-year Storage Service, as
resulting at the end of the last Gas Day of the month m of the Injection Phase, taking into
account the last Booking Reformulation confirmed by Stogit. For the purpose of
determining the term Gy m , any gas transfers of the k-th Shipper referred to in chapter 8,
paragraph 1.2, effective on the first Gas Day of the following month m+1 of the Injection
Phase and any gas quantities traded on the platform for trading gas volumes in storage
referred to in Article 7 of the TIB, effective on the first Gas Day of the following month
m+1 of the Injection Phase, shall not be taken into account;

Skm and Skm+ is the Space of the k-th Shipper for the Multi-year Storage Service, as
resulting at the end of month m and on the first Gas Day of month m+1 of the Injection
Phase. The Space Skm and Skm+1 does not take into account possible transfers and
acquisitions referred to in chapter 8, paragraph 1.1 effective in month m+1;

Iimmax and Ixm+1,max  are the maximum percentages of the volume bands for month m
and m+1 of the Injection Phase for the k-th Shipper of the Multi-year Storage Service, as
referred to in paragraph 2.4.3 below. The maximum percentages i m max € Ik m+1,max d0o not
take into account any transfers and acquisitions referred to in chapter 8, paragraph 1.1
effective in month m+1;

Plym« is the Injection Performance of the k-th Shipper of the Multi-year Storage
Service for month m+1 of the Injection phase, determined in accordance with the
provisions of this paragraph, section "Injection Performance". The Injection Performance
Pli,m+1 does not take into account any transfers and acquisitions referred to in chapter 8,
paragraph 1.1 effective in month m+1;

ddm+1 are the number of days in month m+1.
It remains understood that for April, the periodic adjustment factor is 1

In consideration of the above, the Injection and Withdrawal Services of the Multi-year
Service are guaranteed by Stogit in their continuity, except in cases of Force Majeure as
per chapter 17 and service emergencies as per chapter 18, as well as in the periods in
which interventions are carried out that generate interruptions/reductions in the
Injection or Withdrawal Services as per chapter 13.

Pursuant to the RQSG, Stogit makes available to the Shippers, through the functionalities
of its website?, the change of the Injection or Withdrawal Performance with a prior notice
of not less than 3 (three) work days; in the cases of prior notice of less than 3 (three) work
days, the provisions of chapter 13 apply.

2 These functionalities include the tools for publishing inside information as referred to in Article 4 of Regulation
(EU) 1227/2011 of 25 October 2011

Snam

A/ \ 310



Storage Code Description of the services

It is understood that Stogit may update the Withdrawal Performance of the Multi-year
Service in the event that it is necessary to access a peak withdrawal availability in
addition to the contractual one, where this is provided for by the emergency procedure
set out in chapter 19, without prejudice to the provisions laid down in article 4,
subsection 2 of the Ministerial decree of 25/02/2016 (and subsequent applicable
regulatory provisions).

2.4.3) Volume bands of the Multi-year Storage Service

The Space Capacity of the Multi-year Storage Service is associated with a volume band
of the Injection Capacity that provides for monthly (minimum and maximum) filling
percentages (Iimmin OF Ikmmax) in the Injection Phase; such filling percentages are
determined as follows:

Improgrmin * (Sk,Apr - Gk,Apr) + Gk,Apr

I kmmin —

Sk,Apr

_ Improgrmax * (Sk,Apr - Gk,Apr) + Gk,Apr
Ik,m,max -

Sk,Apr

where:

Gi,apr 15 the stock of the k-th Shipper related to the Multi-year Storage Service, as
resulting on the first Gas Day of the Thermal Year (1 April) as per paragraph 2.4.2 above;

Skapr  is the Space of the k-th Shipper for the Multi-year Storage Service, as resulting
on the first Gas Day of the Thermal Year (1 April) as per paragraph 2.4.2 above;

LI progr,min  are the percentages of minimum progressive injectable volume at the end of
each month m of the Injection Phase, as referred to in chapter 2, paragraph 2.3;

LI progr,max  are the percentages of maximum progressive injectable volume at the end of
each month m of the Injection Phase, as referred to in chapter 2, paragraph 2.3.

For every month in the Injection Phase the monthly percentage for k-th Shipper -
computed by Stogit, for the purpose of checking the k-th Shipper compliance with the
volume bands - is equal to:

where:
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2.5)

Gkm  isequal to the stock of the k-th Shipper for the Multi-year Storage Service at the
end of month m, as referred to in paragraph 2.4.2, section "Change in Injection
and Withdrawal Performance";

Skm is equal to the Multi-year Storage Service Space assigned to the k-th Shipper at
the end of month m, as referred to in paragraph 2.4.2, section "Change in
Injection and Withdrawal Performance".

The Shipper that does not comply with the volume bands referred to in this paragraph
shall be required to pay the balancing charges referred to in chapter 7, paragraph 4, and
the provisions of paragraph 2.4.2 above, section "Change of Injection and Withdrawal
Performance".

The Space Capacity of the Multi-year Storage Service is not associated with a volume
band of the Withdrawal Capacity.

Peak Modulation Service

Stogit offers the peak Modulation Service to meet as a priority the customer supply
requirements as per Article 12, paragraph 7 letter a) of Legislative Decree 164/00, in
terms of modulation for daily, seasonal and peak consumption trends.

The Peak Modulation service is made available at the beginning of the Thermal Year
and, in the case of partial assignment at the beginning of the Thermal Year, during the
Thermal Year, according to products:

- that allow injecting gas in the period between the month after the month when
the Capacities are assigned and the month of October (hereinafter "seasonal
product associated with the peak Modulation Service");

- that allow injecting gas in the month after the month when the Capacities are
assigned (hereinafter "monthly product associated with the peak Modulation
Service")

Provision of the peak Modulation Service by Stogit allows the Shipper to:

- injectits own Gas, via SRG, into the System, for the whole length of the Thermal
Year or for shorter periods in the case of assignment in the course of the
Thermal Year for the seasonal type product;

- inject its own Gas, via SRG, into the System, during one month in the Injection
Phase and for the whole length of the Withdrawal Phase, for the monthly type
product;

- withdraw its own Gas, via SRG, from the System during the Withdrawal Phase
and in the periods 1 - 15 April and 16 - 31 October

within the limits of storage capacities assigned to the Shipper.
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It is understood that if the Shipper, at the end of the Thermal Year, has not withdrawn
all the gas available in the Storage System and does not enter into a contract with Stogit
for the following Thermal Year, the provisions of chapter 7, paragraph 6 shall apply.

2.5.1) Peak Modulation Service Capacities

Stogit determines the Capacities for the Peak Modulation Service in the following way:

- the Space (hereinafter Svop) is equal to the quantity defined by the Ministry for
Economic Development pursuant to Article 14 paragraph 3 of Law Decree
1/2012.

- the Injection Capacity (hereinafter Clvop) is equal to:

(CIror - Clmin - Clec - Clrnt)* (Smop)/ ( Stor - Sstr = Smin = Skc = Srnt)

- the Withdrawal Capacity (hereinafter CEmod), is equal to the maximum
withdrawal service associated with the Peak Modulation Service pursuant to
Ministerial Decree 06/02/2015 or subsequent regulatory measures.

During the Thermal Year, Stogit determines the Space Capacities for the Peak
Modulation Service on the basis of the unassigned Smop quantity and considering;:

- For the seasonal type product, the overall amount that can be injected up to the
end of the Injection Phase;

- For the monthly type product the amount to be injected in each month to allow
a comprehensive re-establishment of the Storage System corresponding to the
Storage Capacity available at the beginning of the thermal year. In particular, the
amount to be injected is calculated on the basis:

o of the difference between the volume band relating to the Space assigned
and the volume band relating to the Space offered in the assignment at the
beginning of the thermal year;

o of the gas stock in relation to the last Gas Day of the previous month relating
to the assignment, estimated on the basis of the programming of Shippers
referred to in chapter 6;

o of updating the availability of the system state-of-the-art injection

technique.

The Storage Capacities as per this paragraph are assigned at the start of the Thermal Year
and in the course of the Thermal Year in accordance with the methods set out in chapter
5.

2.5.2) Injection and Withdrawal Performance of the Peak Modulation Service

Injection Performance
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During the Injection Phase, the Shipper has Injection Performance for the Peak
Modulation Service equal to the Injection Capacity assigned for the Peak Modulation
Service, multiplied by:

the variable time coefficients depending on the period of the Injection Phase, and
the month in which the Peak Modulation Service starts, determined by Stogit in
order to guarantee the availability of Injection Performance that allows the
complete filling of the Space of the Peak Modulation Service assigned to the
Shipper, taking into account the optimal volume bands of the System referred to
in chapter 2, paragraph 2.3. Stogit shall publish on its website the time
coefficients relating to the Peak Modulation Service in advance of the procedures
for the assignment of the Peak Modulation Service referred to in chapter 5;

the Adjustment Factor (AFistrt v), calculated for the k-th Shipper of the Peak
Modulation Service, starting from the beginning of the Thermal Year (Gas Day 1
April), according to the following:

AFk,start TY = Iax [ 0 ; (Sk,Apr - Gk,Apr) / Sk,Apr ]
where:

Giapr is the stock of the k-th Shipper relating to the peak modulation service
starting from the beginning of the Thermal Year, as resulting on the first Gas Day
of the Thermal Year (1 April), taking into account the possible gas transfers of the
k-th Shipper referred to in chapter 8, paragraph 1.2 with effect from 1 April and
the application of the rules for the distribution of the excess Storage Service Space
provided for in chapter 6, paragraph 3.

For the purpose of determining Giapr, any quantities of gas traded on the
platform for trading gas volumes in storage referred to in Article 7 of the TIB
with effect from 1 April are not taken into account.

This stock shall be accounted for primarily on the seasonal product associated
with the Peak Modulation Service, starting from the beginning of the Thermal
Year, and residually on the monthly product associated with the Peak
Modulation Service, starting from the beginning of the Thermal Year.

Skapr is the Space of the k-th Shipper relating to the Peak Modulation Service
starting from the beginning of the Thermal Year, as resulting on the first Gas Day
of the Thermal Year (1 April), taking into account the possible gas transfers of the
k-th Shipper referred to in Chapter 8, paragraph 1.1 with effect from 1 April.

AFsart Ty is equal to 1 for the Capacities of the Peak Modulation Service starting
during the Thermal Year.

During the Withdrawal Phase, the Shipper has Injection Performance for the Peak
Modulation Storage Service equal to the Injection Capacity assigned for the Peak
Modulation Service multiplied by the variable time coefficients depending on the period
of the Withdrawal Phase, published by Stogit on its website in advance of the assignment
procedures for the Peak Modulation Service referred to in chapter 5. Until a volume of
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gas supplied equal to approximately 5% of the total space assigned to the Shippers is
reached, Stogit shall update the Injection Performance available for the Peak Modulation
Service, taking into account the availability of peak injection as per chapter 2, paragraph
2.

Withdrawal Performance

During the Withdrawal Phase, the Shipper has Withdrawal Performance for the Peak
Modulation Service equal to the Withdrawal Capacity assigned for the Peak Modulation
Service, multiplied by:

- the variable time coefficients depending on the period of the Withdrawal Phase,
determined by Stogit pursuant to Article 2, paragraph 1 of MD 15/02/2013
modulation storage and subsequent regulatory measures to maximise
Withdrawal Performance in January and February. Stogit shall publish on its
website the time coefficients relating to the Peak Modulation Service in advance
of the procedures for the assignment of the Peak Modulation Service referred to
in chapter 5;

- the adjustment factor(AFx;), calculated for the k-th Shipper of the Peak
Modulation Service as shown below:

AFk,i = min [ Gk,i ; Gcontr,i] / Gcontr,i
where:

Gy, is the stock of the k-th Shipper relating to the Peak Storage Service, as
resulting on the first Gas Day of the i-th month of the Withdrawal Phase, taking
into account the possible gas transfers of the k-th Shipper referred to in chapter
8, paragraph 1.2 with effect from the first Gas Day of the i-th month and the
application of the rules for the distribution of the excess Storage Service Space
provided for in chapter 6, paragraph 3. For the purpose of determining the term
Gk, the Shipper's stock, if any, present in the Space assigned within the
framework of the Short-Term Services referred to in paragraph 3 below shall also
be taken into account, accounted for according to the order of priority provided
for in chapter 6, paragraph 3. On the other hand, any quantities of gas traded on
the platform for trading gas volumes in storage referred to in Article 7 of the TIB
with effect from the first Gas Day of the i-th month of the Withdrawal Phase shall
not be taken into account.

Geontr,i is equal:
a) to the Peak Modulation Service Space assigned to the k-th Shipper, for i
= November
b) to the Gas quantity relating to the Peak Modulation Service at the
beginning of month i, calculated taking into account the monthly
volumes that can be withdrawn published by Stogit on its website, for i
# November
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For the periods 16 October - 31 October and 1 April - 15 April, an adjustment factor (AFx)
published by Stogit on its website will be considered.

Change in Injection and Withdrawal Performance

At the end of each month (m) of the Injection Phase, Stogit determines the periodic
adjustment factor (AFxperm+1) varying between 0 and 1 to be applied to the Injection
Performance available the following month to each k-th Shipper of the Peak Modulation
Storage Service, as indicated below:

1 seGrm < Skm " Ik mmax

FA S -1 -G
k,per,m+1 max <0;( km+1 ‘km+1,max k,m)/ggm+1> se Gk,m > Sk,m 'Ik,m,max
p Ik,m+1

where

Gim is the stock of the k-th Shipper related to the peak Modulation Storage Service,
as resulting at the end of the last Gas Day of the month m of the Injection Phase, taking
into account the last Booking Reformulation confirmed by Stogit. For the purpose of
determining the term Gy m , any gas transfers of the k-th Shipper referred to in chapter 8,
paragraph 1.2, effective on the first Gas Day of the following month m+1 of the Injection
Phase and any gas quantities traded on the platform for trading gas volumes in storage
referred to in Article 7 of the TIB, effective on the first Gas Day of the following month
m+1 of the Injection Phase, shall not be taken into account;

Skm and Skm+1 is the Space of the k-th Shipper for the peak Modulation Storage Service,
as resulting at the end of month m and on the first Gas Day of month m+1 of the Injection
Phase. The Space Sxm and Skm+1 does not take into account possible transfers and
acquisitions referred to in chapter 8, paragraph 1.1 effective in month m+1;

Limmax and Ikm+1,max  are the maximum percentages of the volume bands for month m
and m+1 of the Injection Phase for the k-th Shipper of the peak Modulation Storage
Service, as referred to in paragraph 2.5.3 below. The maximum percentages Ixmmax €
Ik m+1,max do not take into account any transfers and acquisitions referred to in chapter 8,
paragraph 1.1 effective in month m+1;

Plim+1  is the Injection Performance of the k-th Shipper of the peak Modulation Storage
Service for month m+1 of the Injection phase, determined in accordance with the
provisions of this paragraph, section "Injection Performance". The Injection Performance
Pli,m+1 does not take into account any transfers and acquisitions referred to in chapter 8,
paragraph 1.1 effective in month m+1;

ddm+1 are the number of days in month m+1.
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It remains understood that for April, the periodic adjustment factor is 1

In consideration of the above, the Injection and Withdrawal Performance of the peak
Modulation Service are guaranteed by Stogit in their continuity, except in cases of Force
Majeure as per chapter 17 and service emergencies as per chapter 18, as well as in the
periods in which interventions are carried out that generate interruptions/reductions in
the Injection or Withdrawal Services as per chapter 13.

Pursuant to the RQSG, Stogit makes available to the Shippers, through the functionalities
of its website?, the change of the Injection or Withdrawal Performance with a prior notice
of not less than 3 (three) work days; in the cases of prior notice of less than 3 (three) work
days, the provisions of chapter 13 apply.

It is understood that Stogit may update the Withdrawal Performance of the peak
Modulation Service in the event that it is necessary to access a peak withdrawal
availability in addition to the contractual one, where this is provided for by the
emergency procedure set out in chapter 19, without prejudice to the provisions laid
down in article 4, subsection 2 of the Ministerial decree of 25/02/2016 (and subsequent
applicable regulatory provisions).

2.5.3) Volume bands of the peak Modulation Service

The Space Capacity of the Peak Modulation Service is associated with a volume band of
the Injection Capacity that provides monthly filling percentages (minimum and
maximum) (Ixmmin OF Iimmax); these filling percentages are made available by Stogit on
its website in advance of the procedures for the assignment of the Peak Modulation
Service, as described in chapter 5.

With particular reference to the seasonal product associated with the Peak Modulation
Service starting at the beginning of the Thermal Year, the volume bands and the related
monthly filling percentages (Limmin Or Iimmax) for the k-th Shipper are calculated as

follows:
_ Im,progr,min * (Sk,Apr - Gk,Apr) + Gk,Apr
Ik,m,min - S
k,Apr
_ Im,progr,max * (Sk,Apr - Gk,Apr) + Gk,Apr
Ik,m,max - S
k,Apr
where:

3 These functionalities include the tools for publishing inside information as referred to in Article 4 of Regulation
(EU) 1227/2011 of 25 October 2011
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Gi,apr 1is the stock of the k-th Shipper related to the peak Modulation Storage Service
starting at the beginning of the Thermal Year, as resulting on the first Gas Day of the
Thermal Year (1 April) as per paragraph 2.5.2 above;

Skapr s the Space of the k-th Shipper for the seasonal product associated with the
Peak Modulation Storage Service starting at the beginning of the Thermal Year, as
resulting on the first Gas Day of the Thermal Year (1 April), as per paragraph 2.5.2 above;

I progr,min  are the percentages of minimum progressive injectable volume at the end of
each month m of the Injection Phase, as referred to in chapter 2, paragraph 2.3;

I progr,max  are the percentages of maximum progressive injectable volume at the end of
each month m of the Injection Phase, as referred to in chapter 2, paragraph 2.3.

For every month in the Injection Phase the monthly percentage for k-th Shipper -
computed by Stogit, for the purpose of checking the k-th Shipper compliance with the
volume bands - is equal to:

Gy
S

,m

(1)

where:

Gkm  is equal to the stock of the k-th Shipper for the peak Modulation Service at the
end of month m, as referred to in paragraph 2.5.2, section "Change in Injection
and Withdrawal Performance";

Sk,m is equal to the Peak Modulation Service Space assigned to the k-th Shipper at
the end of month m, as referred to in paragraph 2.5.2, section "Change in
Injection and Withdrawal Performance".

The Shipper that does not comply with the volume bands referred to in this paragraph
shall be required to pay the balancing charges referred to in chapter 7, paragraph 4, and
the provisions of paragraph 2.5.2 above, section "Change of Injection and Withdrawal
Performance".

The Space Capacity of the Peak Modulation Service is associated with a volume band of
the Withdrawal Capacity defined in order to ensure compliance with the provisions of
Article 2, paragraph 1 of the Ministerial Decree of 15/02/2013, or subsequent regulatory
provisions, in terms of maximum volumes that can be withdrawn by the Shipper. These
maximum volumes that can be withdrawn are published on Stogit's website and
determine the Peak Modulation Service Withdrawal Performance referred to in
paragraph 2.5.2.

2.6) Flat Modulation Service

Snam
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The Flat Modulation Service is aimed at meeting the requirements other than those
defined in paragraph 2.6.

The Flat Modulation Service is made available at the beginning of the Thermal Year and,
in the case of partial assignment, during the Thermal Year, according to products:

- that allow injecting gas in the period between the month after the month when
the Capacities are assigned and the month of October (hereinafter "seasonal
product associated with the flat Modulation Service");

- that allow injecting gas in the month after the month when the Capacities are
assigned (hereinafter "monthly product associated with the flat Modulation
Service")

Provision by Stogit of the flat Modulation Service allows the Shipper to:

- injectits own Gas, via SRG, into the System, for the whole length of the Thermal
Year or for shorter periods in the case of assignment in the course of the
Thermal Year for the seasonal type product;

- inject its own Gas, via SRG, into the System, during one month in the Injection
Phase and for the whole length of the Withdrawal Phase, for the monthly type
product;

- withdraw its own Gas, via SRG, from the System during the Withdrawal Phase
and in the periods 1 - 15 April and 16 - 31 October

within the limits of storage capacities assigned to the Shipper.

It is understood that if the Shipper, at the end of the Thermal Year, has not withdrawn
all the gas available in the Storage System and does not enter into a contract with Stogit
for the following Thermal Year, the provisions of chapter 7, paragraph 6 shall apply.

2.6.1) Flat Modulation Service Capacities

Stogit determines the Capacities for the flat Modulation Service in the following way:

- the Space (hereinafter Svopuni) is equal to the quantity defined by the Ministry for
Economic Development pursuant to Article 14 paragraph 3 of Law Decree
1/2012.

- the Injection Capacity (hereinafter Clmopuni) is equal to:

(CIror - Clmin = Clec - Clrnt)* (SmoDuni)/ ( Stor = Sstr = SMIN = Skc — SrNrT)

- the Withdrawal Capacity (hereinafter CEmopuni), is equal to Smopuni divided by
150 (one hundred and fifty) days.

During the Thermal Year, Stogit determines the Space Capacities for the Flat Modulation
Service on the basis of the unassigned Smopuni quantity and considering;:
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For the seasonal type product, the overall amount that can be injected up to the
end of the Injection Phase;

For the monthly type product the amount to be injected in each month to allow
a comprehensive re-establishment of the Storage System corresponding to the
Storage Capacity available at the beginning of the thermal year. In particular, the
amount to be injected is calculated on the basis:

o of the difference between the volume band relating to the Space assigned
and the volume band relating to the Space offered in the assignment at the
beginning of the thermal year;

o of the gas stock in relation to the last Gas Day of the previous month relating
to the assignment, estimated on the basis of the programming of Shippers
referred to in chapter 6;

o of updating the performance of the system state-of-the-art injection
technique.

Pursuant to MD 6/02/2015 or subsequent provisions of the MSE, Stogit reserves for the
flat Modulation Service the capacities referred to in the Hydrocarbon, Multi-year and

Continuous Performance ("fast-cycle") Storage Service that are not assigned pursuant to
chapter 5, paragraphs 4.1.3, 4.3.3 and 4.6.3.

The Storage Capacities as per this paragraph are assigned at the start of the Thermal Year
and in the course of the Thermal Year in accordance with the methods set out in chapter

5.

2.6.2) Injection and Withdrawal Performance of the Flat Modulation Service

Injection Performance

During the Injection Phase, the Shipper has Injection Performance for the Flat
Modulation Service equal to the Injection Capacity assigned for the Flat Modulation
Service, multiplied by:

v

the variable time coefficients depending on the period of the Injection Phase and
the month in which the Flat Modulation Service starts, determined by Stogit to
ensure the availability of an Injection Service that allows the complete filling of
the Flat Modulation Service Space assigned to the Shipper, taking into account
the volume bands of the System referred to in chapter 2, paragraph 2.3 referred
to in paragraph 2.6.3 Stogit shall publish on its website the time coefficients
relating to the Flat Modulation Service in advance of the Flat Modulation Service
assignment procedures referred to in chapter 5;

the Adjustment Factor (AFistrt 1v), calculated for the k-th Shipper of the Flat
Modulation Service, starting from the beginning of the Thermal Year (Gas Day 1
April), according to the following;:

AFk,start TY = Max [ 0 ; (Sk,Apr - Gk,Apr) / Sk,Apr ]
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where:

Giapr is the stock of the k-th Shipper relating to the flat modulation service
starting from the beginning of the Thermal Year, as resulting on the first Gas Day
of the Thermal Year (1 April), taking into account the possible gas transfers of the
k-th Shipper referred to in chapter 8, paragraph 1.2 with effect from 1 April and
the application of the rules for the distribution of the excess Storage Service Space
provided for in chapter 6, paragraph 3. For the purpose of determining Gy apr,
any quantities of gas traded on the platform for trading gas volumes in storage
referred to in Article 7 of the TIB with effect from 1 April are not taken into
account.

This stock shall be accounted for primarily on the seasonal product associated
with the Peak Modulation Service, starting from the beginning of the Thermal
Year, and residually on the monthly product associated with the Peak
Modulation Service, starting from the beginning of the Thermal Year.

Skapr is the Space of the k-th Shipper relating to the Flat Modulation Service
starting from the beginning of the Thermal Year, as resulting on the first Gas
Day of the Thermal Year (1 April), taking into account the possible gas transfers
and acquisitions of the k-th Shipper capacity referred to in Chapter 8,
paragraph 1.1 with effect from 1 April.

AFim is equal to 1 for the Capacities of the Flat Modulation Service starting
during the Thermal Year.

During the Withdrawal Phase, the Shipper has Injection Performance for the Flat
Modulation Service equal to the Injection Capacity assigned for the Flat Modulation
Service multiplied by the variable time coefficients depending on the period of the
Withdrawal Phase, published by Stogit on its website in advance of the assignment
procedures for the Flat Modulation Service referred to in chapter 5. Until a volume of
gas supplied equal to approximately 5% of the total space assigned to the Shippers is
reached, Stogit shall update the Injection Performance available for the Flat Modulation
Service, taking into account the availability of peak injection as per chapter 2, paragraph
2.

Withdrawal Performance

During the Withdrawal Phase, the Shipper has Withdrawal Performance for the Flat
Modulation Service equal to the Withdrawal Capacity assigned for the Flat Modulation
Service multiplied by the adjustment factor (AFx;), calculated for the k-th Shipper of the
Flat Modulation Service as described below:

AFk,i = min [ Gk,i ; Gcontr,i] / Gcor\tr,i

where:
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G is the stock of the k-th Shipper relating to the Flat Storage Service, as resulting
on the first Gas Day of the i-th month of the Withdrawal Phase, taking into
account the possible gas transfers of the k-th Shipper referred to in chapter 8,
paragraph 1.2 with effect from the first Gas Day of the i-th month and the
application of the rules for the distribution of the excess Storage Service Space
provided for in chapter 6, paragraph 3. For the purpose of determining the term
Gk,i, the Shipper's stock, if any, present in the Space assigned within the
framework of the Short-Term Services referred to in paragraph 3 below shall also
be taken into account, accounted for according to the order of priority provided
for in chapter 6, paragraph 3. Any quantities of gas traded on the platform for
trading gas volumes in storage referred to in Article 7 of the TIB with effect from
the first Gas Day of the i-th month of the Withdrawal Phase shall not be taken
into account.

Geontr,i is equal:
a) to the Flat Modulation Service Space assigned to the k-th Shipper, for i
= November
b) to the Gas quantity relating to the Flat Modulation Service at the
beginning of month i, calculated taking into account the monthly
volumes that can be withdrawn published by Stogit on its website, for i
# November

For the periods 16 October - 31 October and 1 April - 15 April, an adjustment factor (AFx)
published by Stogit on its website will be considered.

Change in Injection and Withdrawal Performance

At the end of each month (m) of the Injection Phase, Stogit determines the periodic
adjustment factor (FAx perm+1) varying between 0 and 1 to be applied to the Injection
Performance available for the following month to each k-th Shipper of the Flat
Modulation Storage Service, as indicated below:

1 se Gk,m < Sk,m ' Ik,m,max

)

FA S -1 -G
k,per m+1 max <0_ ( km+1 k,m+;,;nax k,m)/ggm+1> se Gk,m > Sk,m 'Ik,m,max
km+1

where

Gim is the stock of the k-th Shipper related to the peak Modulation Storage Service,
as resulting at the end of the last Gas Day of the month m of the Injection Phase, taking
into account the last Booking Reformulation confirmed by Stogit. For the purpose of
determining the term Gy m, any gas transfers of the k-th Shipper referred to in chapter 8,
paragraph 1.2, effective on the first Gas Day of the following month m+1 of the Injection
Phase and any gas quantities traded on the platform for trading gas volumes in storage
referred to in Article 7 of the TIB, effective on the on the last Gas Day of month m of the
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Injection Phase, effective on the first Gas Day of the following month m+1 of the Injection
Phase, shall not be taken into account;

Skm and Skm+1 is the Space of the k-th Shipper for the Flat Modulation Storage Service, as
resulting at the end of month m and the first Gas Day of month m+1 of the Injection
Phase. Space Sxm and Skm+1 do not take into account any transfers and acquisitions
referred to in chapter 8, paragraph 1.1 effective in month m+1;

Iimmax and Ikm+,max ~ are the maximum percentages of the volume bands for month m
and m+1 of the Injection Phase for the k-th Shipper of the Flat Modulation Storage
Service, as referred to in paragraph 2.6.3 below. The maximum percentages Ixmmax €
I, m+1,max do not take into account any transfers and acquisitions referred to in chapter 8,
paragraph 1.1 effective in month m+1;

Plim+1 is the Injection Performance of the k-th Shipper of the peak Modulation Storage
Service for month m+1 of the Injection phase, determined in accordance with the
provisions of this paragraph, section "Injection Performance". The Injection Performance
Plim+1 does not consider any transfers and acquisitions referred to in chapter 8,
paragraph 1.1 effective in month m+1;

ddm+1 are the number of days in month m+1.
It remains understood that for April, the periodic adjustment factor is 1

In consideration of the above, the Injection and Withdrawal Performance of the flat
Modulation Service are guaranteed by Stogit in their continuity, except in cases of Force
Majeure as per chapter 17 and service emergencies as per chapter 18, as well as in the
periods in which interventions are carried out that generate interruptions/reductions in
the Injection or Withdrawal Performance as per chapter 13.

Pursuant to the RQSG, Stogit makes available to the Shippers, through the functionalities
of its website?, the change of the Injection or Withdrawal Performance with a prior notice
of not less than 3 (three) work days; in the cases of prior notice of less than 3 (three) work
days, the provisions of chapter 13 apply.

It is understood that Stogit may update the Withdrawal Performance of the flat
Modulation Service in the event that it is necessary to access a peak withdrawal
availability in addition to the contractual one, where this is provided for by the
emergency procedure set out in chapter 19, without prejudice to the provisions laid
down in article 4, subsection 2 of the Ministerial decree of 25/02/2016 (and subsequent
applicable regulatory provisions).

2.6.3) Volume bands of the flat Modulation Service

4 These functionalities include the tools for publishing inside information as referred to in Article 4 of Regulation
(EU) 1227/2011 of 25 October 2011
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The Space Capacity of the flat Modulation Service is associated with a volume band of
the Injection Capacity that provides monthly filling percentages (minimum and
maximum) (Ikmmin OF Ikmmax); these filling percentages are made available by Stogit on
its website in advance of the procedures for the assignment of the flat Modulation
Service, as described in chapter 5.

With particular reference to the seasonal product associated with the flat Modulation
Service starting at the beginning of the Thermal Year, the volume bands and the related
monthly filling percentages (Ik,m,min or Ik,m,max) for the k-th Shipper are calculated

as follows:
_ Im,progr,min * (Sk,Apr - Gk,Apr) + Gk,Apr
Ik,m,min - S
k,Apr
_ Improgrmax * (Sk,Apr - Gk,Apr) + Gk,Apr
Ik,m,max - S
k,Apr
where:

Gi,apr s the stock of the k-th Shipper related to the flat Modulation Storage Service
starting at the beginning of the Thermal Year, as resulting on the first Gas Day of the
Thermal Year (1 April) as per paragraph 2.6.2 above;

Skapr  is the Space of the k-th Shipper for the seasonal product associated with the flat
Modulation Storage Service starting at the beginning of the Thermal Year, as resulting
on the first Gas Day of the Thermal Year (1 April), as per paragraph 2.6.2 above;

LI progr,min  are the percentages of minimum progressive injectable volume at the end of
each month m of the Injection Phase, as referred to in chapter 2, paragraph 2.3;

LI progr,max  are the percentages of maximum progressive injectable volume at the end of
each month m of the Injection Phase, as referred to in chapter 2, paragraph 2.3.

For every month in the Injection Phase the monthly percentage for k-th Shipper -
computed by Stogit, for the purpose of checking the k-th Shipper compliance with the
volume bands - is equal to:

where:
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Gikm  is equal to the stock of the k-th Shipper for the flat Modulation Service at the
end of month m, as referred to in paragraph 2.6.2, section "Change in Injection
and Withdrawal Performance";

Skm is equal to the flat Modulation Service Space assigned to the k-th Shipper at the
end of month m, as referred to in paragraph 2.6.2, section "Change in Injection
and Withdrawal Performance".

The Shipper that does not comply with the volume bands referred to in this paragraph
shall be required to pay the balancing charges referred to in chapter 7, paragraph 4, and
the provisions of paragraph 2.6.2 above, section "Change of Injection and Withdrawal
Performance".

The Space Capacity of the flat Modulation Service is not associated with a volume band
of the Withdrawal Capacity.

2.7) Continuous performance service (fast-cycle)

The Continuous performance service (fast-cycle) is designed to meet needs different
from those set out in paragraph 2.5.

The provision of the Continuous performance service (fast-cycle) by Stogit allows the
Shipper to:

- inject its gas into the system, through SRG, throughout the Thermal Year;

- withdraw its gas from the system, through SRG, throughout the Thermal Year;

within the limits of storage capacities assigned to the Shipper.

It is understood that if the Shipper, at the end of the Thermal Year, has not withdrawn
all the gas available in the Storage System and does not enter into a contract with Stogit
for the following Thermal Year, the provisions of chapter 7, paragraph 6 shall apply.

2.7.1) Capacity of the Continuous performance service (fast-cycle)

Stogit determines the Capacities for the Continuous performance service (fast-cycle) in
the following way:

- the Space (hereinafter Src) is defined within the scope of the quantity determined
by the Ministry of Economic Development in accordance with the Ministerial
decree of 22/02/2018 or subsequent provisions laid down by the MSE.

- the Injection Capacity (hereinafter Clrc), is equal to Src divided by 170 (one
hundred and seventy) days;
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- the Withdrawal Capacity (hereinafter CEkc), is equal to Sgc divided by 120 (one
hundred and twenty) days.

The Storage capacities described in this paragraph are assigned on a yearly basis, as
indicated in chapter 5.

2.7.2) Injection and Withdrawal Performance of the Continuous performance service (fast-cycle)

Injection Performance

During the Thermal Year, the Shipper has Injection Performance for the Continuous
performance service (fast-cycle) equal to the Injection Capacity assigned for the
Continuous performance service (fast-cycle) and which does not change during the
Thermal Year.

Withdrawal Performance

During the Thermal Year, the Shipper has Withdrawal Performance for the Continuous
performance service (fast-cycle) equal to the Withdrawal Capacity assigned for the
Continuous performance service (fast-cycle) and which does not change during the
Thermal Year.

Change in Injection and Withdrawal Performance

The Injection and Withdrawal Performance of the Continuous performance service (fast-
cycle) are guaranteed by Stogit in their continuity, except in cases of Force Majeure as
per chapter 17 and service emergencies as per chapter 18, as well as in the periods in
which interventions are carried out that generate interruptions/reductions in the
Injection or Withdrawal Services as per chapter 13.

Pursuant to the RQSG, Stogit makes available to the Shippers, through the functionalities
of its website>, the change of the Injection or Withdrawal Performance with a prior notice
of not less than 3 (three) work days; in the cases of prior notice of less than 3 (three) work
days, the provisions of chapter 13 apply.

It is understood that Stogit may update the Withdrawal Performance of the Continuous
performance service (fast-cycle) in the event that it is necessary to access a peak
withdrawal availability in addition to the contractual one, where this is provided for by
the emergency procedure set out in chapter 19, without prejudice to the provisions laid
down in article 4, subsection 2 of the Ministerial decree of 25/02/2016 (and subsequent
applicable regulatory provisions).

2.7.3) Volume bands of the Continuous performance service (fast-cycle)

No volume bands are associated with the Service Capabilities at constant performance
("fast cycle").

5 These functionalities include the tools for publishing inside information as referred to in Article 4 of Regulation
(EU) 1227/2011 of 25 October 2011
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3)  FLEXIBILITY SERVICES
3.1) Short-term services

The Short-term Services include the provision of capacities in addition to the capacities
assigned within the Basic Services; the subject of the offer are the Space, Injection and
Withdrawal capacities for periods of one month or less (hereinafter "Short-term
Capacities").

Stogit determines the Short-term Capacities on a continuous basis, as specified below:

a) the Space, expressed in kWh, for periods of monthly and weekly duration,
equivalent to the quantity found to be available at the end of the previous
assignment procedures and according to the quantity of gas progressively
withdrawn or injected by the Shippers or obtained, even if not on a structural
basis, through an optimisation of the storage systems during the course of the
Thermal Year (hereinafter "Primary space capacity");

b) the Injection Capacity, expressed in kWh/d for monthly, weekly and daily
periods, equal to the quantity that is available as a result of previous assignment
procedures or that has been obtained, even if not structurally, through the
optimisation of storages during the Thermal Year, also taking into account (i) the
maintenance programmes (ii) the historical use of the Injection Capacity in the
Withdrawal Phase (hereinafter "Primary Injection Capacity");

c) the Withdrawal Capacity, expressed in kWh/d for monthly, fortnightly, weekly
and daily periods, equal to the quantity that is available as a result of previous
assignment procedures or that is obtained, even if not structurally, through the
optimisation of storages during the Thermal Year, also taking into account (i) the
maintenance programmes (ii) the historical use of the Withdrawal Capacity in
the Injection Phase (hereinafter "Primary Withdrawal Capacity");

d) the Injection Capacity, expressed in kWh/d for weekly and daily periods, equal
to the quantity released by the Shippers to Stogit for assignment to third parties,
in accordance with chapter 8, paragraph 2 (hereinafter "Secondary Injection
Capacity") and the Withdrawal Capacity, expressed in kWh/d for fortnightly,
weekly and daily periods, equal to the quantity released by the Shippers to Stogit
for assignment to third parties, in accordance with chapter 8, paragraph 2
(hereinafter "Secondary Withdrawal Capacity");

e) the Injection and Withdrawal Capacity, expressed in kWh/d for periods of daily
or less than daily duration, corresponding to the difference between the Injection
and Withdrawal Performance available in the last Re-booking cycle and the one
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available in the next Re-booking cycle (hereinafter "Capacities not otherwise
usable")e.

f) the Withdrawal Capacity in the Withdrawal Phase, expressed in kWh/d for
periods shorter than one day, equal to the amount of primary Withdrawal
Capacity and early Capacity that is available as a result of the daily booking
procedures "day ahead - 19:00" daily booking procedures, re-proportioned
according to the hours elapsed between the beginning of the Gas Day and the
booking rescheduling time following the assignment of capacity and also taking
into account the quantities that may have been assigned as a result of previous
intra-day assignment procedures (hereinafter "Intra-Day Withdrawal Capacity").

Stogit determines the Short-term Capacities on an interruptible basis, as specified below:

a) The Injection Capacity, expressed in kWh/d for periods of monthly, weekly and
daily duration, on the basis of the Injection trend with respect to the volume
bands and considering the capacity technically available but on a limited time
base (hereinafter "First-level interruptible injection capacity");

b) The Withdrawal Capacity, expressed in kWh/d for periods of monthly, weekly
and daily duration, on the basis of the Withdrawal trend with respect to the
volume bands and considering the capacity technically available but on a limited
time base (hereinafter "First-level interruptible withdrawal capacity");

c) the Injection and Withdrawal Capacity, expressed in kWh/d for periods of daily
duration, corresponding to the difference between the available Performance and
the Performance subject to Re-booking at the end of the first session of the daily
procedure "day ahead - 19:00" (hereinafter "Second-level Interruptible
Capacities").

The short-term capacities assigned to the Shipper supplement the Services available to
the Shipper during the assignment period.

3.2) Injection Performance remodulation services

During the Injection Phase, in addition to the Short-term Services referred to in
paragraph 3.1, Stogit makes available to the Shippers the possibility of modifying the
profile of use of the Injection Capacity of the Basic Storage Services through the
assignment of "out-of-band flexibility" referred to in Annex 2 to this chapter.

6 Exclusively for the purpose of calculating the capacities not otherwise usable in the daily booking procedures
"day ahead - 19:00", for the last day of the month of injection and withdrawal a Re-bookingD-1 as referred to in
Chapter 6, paragraph 3.5.1. is taken into account equal to the available Performance of the Shipper.

7 Exclusively for the purpose of calculating the Second-level Interruptible Capacities in the daily booking
procedures "day ahead - 19:00", for the last day of the month of injection and Withdrawal, a Re-booking D-1 as
referred to in Chapter 6, paragraph 3.5.1. is considered equal to the Available Performance of the Shipper.
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"Out-of-band flexibility" quantities assigned shall be taken into account for the purpose
of applying the balancing charges set out in chapter 7, paragraph 4.

3.3) Withdrawal Performance remodulation services

During the Withdrawal Phase, in addition to the Short-term Services referred to in
paragraph 3.1 Stogit makes available to the Shipper the possibility of modifying the
Withdrawal Service referred to in the Basic Service through the offer of:

a) Withdrawal Capacity in the Withdrawal Phase, expressed in kWh/d for
fortnightly periods, which can be made available early/postponed against a
reduction/increase of the Withdrawal Performance at a later point in time
(hereinafter "Early/postponed fortnightly withdrawal capacity"). The
Postponed Fortnightly Withdrawal Capacity, against the flat decrease of the
daily Withdrawal Performance for the first period of validity of a time coefficient
as per paragraph 2.5.2, provides for the flat increase of the daily Withdrawal
Performance in one of the subsequent periods of validity of a time coefficient as
per paragraph 2.5.2. The Early Fortnightly Withdrawal Capacity, against the flat
increase of the daily Withdrawal Performance for the first period of validity of a
time coefficient as per paragraph 2.5.2, provides for the flat decrease of the daily
Withdrawal Performance in one of the subsequent periods of validity of a time
coefficient as per paragraph 2.5.2. The amount of the decrease/increase of the
performance may be differentiated according to the period of the Withdrawal
Phase to which the decrease/increase refers; to this end, Stogit, through the
functionalities of its information systems, makes available appropriate
performance conversion coefficients. The limits for the early/postponed daily
Withdrawal Performance for a period of validity of a time coefficient referred to
in paragraph 2.5.2 shall be determined on a fortnightly basis by Stogit, taking
into account the technical conditions of the Storage System (plant availability,
well and reservoir integrity), the total gas in storage and ensuring the withdrawal
performance referred to in Article 3, paragraph 2, of MD 22/02/2018 and
subsequent regulatory measures.

b) Withdrawal Capacity in the Withdrawal Phase, expressed in kWh/d for periods
of duration of one day or less, which can be made available against a decrease in
performance at a later date (hereinafter "Early Capacity"). The amount of the
decrease of the performance may be differentiated according to the day of the
Withdrawal Phase to which the decrease refers; to this end, Stogit, through the
functionalities of its information systems, shall make available appropriate
performance conversion coefficients, equal to the performance decrease
coefficients made available by Stogit for the last assignment process of
fortnightly Withdrawal Capacity referred to in letter a) above, unless otherwise
specified by Stogit.

Stogit makes the amount of Capacity available early, taking into account the
technical conditions of the Storage System (plant availability, well and reservoir
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4)

4.1)

integrity), the total amount of gas in storage and ensuring the withdrawal
performance referred to in Article 3, paragraph 2, of MD 22/02/2018 and
subsequent regulatory measures. Stogit defines the amount of early capacity to
be offered, also taking into account the amounts of early capacity and early
fortnightly withdrawal capacity referred to in letter a) above that have already
been assigned.

The early/postponed capacities assigned to the Shipper supplement the Services
available to the Shipper during the assignment period.

OPTIONAL SERVICES

If Stogit intends to offer optional services, it defines, for each of these services, the
technical and economic conditions that govern its operation and checks that these
conditions:

a. do not conflict with the requirement to guarantee freedom of access under
conditions of equality and impartiality and service transparency;

b. do not limit access nor impede the efficient supply of the Basic and Flexibility
Services;

c. do not prejudice the optimisation of the storage capacities managed by Stogit nor
imply the commitment of capacities and services that could be made available by
Stogit for the Basic Services and for the Flexibility Services;

d. allow proper competitive comparison with the other services available on the
market that it they could potentially replace.

As part of the optional Services, Stogit offers the Deposit Service referred to in paragraph
4.1 as well as reserves the right to offer - on a competitive basis - services not included
in the Basic Services and in the Flexibility Services, which can be activated at the option
of the Shippers and under the same conditions, according to procedures that will be
published by Stogit on its website.

If the requested service is adaptable on the basis of the Shipper's specific needs, the
conditions shall be negotiated between Stogit and the Shipper, in compliance with the
guarantees and general objectives established by the Authority with respect to the
obligations of entities carrying out natural gas storage activities.

Deposit service connected to a guarantee provided in the form of an irregular pledge
The Deposit Service, which takes the form of an irregular deposit pursuant to Article

1782 of the Civil Code, is intended to allow the Shipper to establish a guarantee on the
stored gas in the form of an irregular pledge pursuant to Resolution 423/2014/R/ gas.

Snam
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The Deposit Service Contract results from the conclusion between the Balancing
Manager and a Shipper, or between a third party (which may be a transport or storage
shipper or a bank as defined in Article 1, paragraph 1, letter B) of Legislative Decree no.
385/1993) and a Shipper, of an irregular pledge contract concerning gas in storage
owned by the Shipper and not already constrained. The only form of security allowed
on the gas in storage shall be the irregular pledge, subject to the specific provisions of
the Network Code; the quantities of gas subject to the irregular pledge may not be
otherwise bound by the Shipper.

In its capacity as holder of this quantity of gas, Stogit holds the guarantee covering third-
party creditors for the entire duration of the Deposit Service (in the form of an irregular
deposit in accordance with art. 1782 C.C.). To this aim, Stogit offers the Deposit Service
in accordance with the methods described below.

Stogit reserves the right, in any case, to notify the Authority and the MSE about critical
situations for managing the quantity of gas in guarantee in favour of the body
responsible for balancing or third parties indicated in this paragraph. If the MSE or the
Authority provide Stogit with indications about the movement of the gas covered by the
irregular pledge, Stogit will not be held liable in any way towards the secured creditors
and Shippers for the consequences of the provisions issued by the MSE or the Authority
that may entail moving the gas covered by the irregular pledge.

For the entire duration of the Deposit Service, the Shipper cannot request to use the
Strategic gas in accordance with chapter 7, paragraph 5.

4.1.1) General requirements

Shippers that intend to provide an irregular pledge towards third parties on their stored
gas through deposit at Stogit must, on the date of the request indicated in paragraph
5.1.2 below and 1 April of every subsequent year, meet the requirements described
below:

- hold a Contract for one or more Storage services defined in the Storage code for
an amount of Space at least equivalent to the quantity of gas for which they
intend to provide an irregular pledge towards third parties in compliance with
the conditions set out in paragraph 5.1.2 below;

- own a quantity of gas in the Stogit Storage System at least equivalent to the
quantity of gas for which they intend to provide an irregular pledge towards
third parties;

- have made the payments due by virtue of Storage Contracts for the current
Thermal Year or previous Thermal Years, for invoiced and already expired
amounts higher than the guarantee issued to cover the obligations resulting
from the aforesaid contracts;

Failure to respect these requirements during the period of validity of the Deposit Service
causes the early termination of this Deposit Service.
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The Shipper must communicate a Certified E-mail address to Stogit. If it does not have
a Certified e-mail address, he can use the Certified e-mail address of a third party in
addition to his own non-certified e-mail address.

4.1.2) Request, acceptance and stipulation of the Deposit Service Contract

Shippers that intend to apply for the activation of the Deposit Service, exercising their
right indicated in this paragraph, shall send Stogit the original and three copies of the
form published on the Stogit web site duly filled in and signed by the third-party creditor
and themselves (hereinafter “Deposit Service Contract”).

Any requests to modify, upwards or downwards, the quantity of gas covered by the
irregular pledge and the Deposit Service must be sent to Stogit with the original and
three copies of the form published by Stogit on its internet site, filled in and signed by
the third-party creditor and the Shipper.

Without prejudice to the specific provisions laid down in the Snam Rete Gas Network
Code in relation to the irregular pledge provided towards the body responsible for
balancing, the forms indicated above must indicate the quantity covered by the irregular
pledge on the gas stored by the Shipper in favour of the third-party creditor and the
quantity included in the request for the Deposit Service. It remains understood that the
quantity included in the Deposit Service cannot differ from the quantity covered by the
irregular pledge. The quantity of gas included in the Deposit Service is intended to be
expressed in energy.

In order to ensure the sufficient availability of gas for the natural gas system, the Shipper
can provide a real guarantee towards third parties on the gas stored at Stogit up to a
maximum percentage of the Space assigned to him equivalent to the ratio between the
amount of Strategic Storage Space (Sstr), as defined by the MSE, and the total Storage
Space available at the start of the Thermal Year (Sror + Sstr). Stogit publishes this
maximum percentage on its internet site before the start of each Thermal Year. This
maximum percentage shall not apply until the total amount of gas collateralised in
favour of third parties has reached 10% of the Strategic Storage Space (Sstr) amount.

Stogit will check whether the initial request or the change request is consistent with the
general requirements indicated in paragraph 4.1.1 above and the Shipper’s actual stock
in the storage, and with the constraint set forth above.

Starting from the receipt of the initial request or the request for an increase, the quantity
of gas indicated cannot be moved by the Shipper.

Within 5 working days after receipt of the request, Stogit will communicate to the
Shipper and the third-party creditor, by Certified e-mail in accordance with art. 6,
subsection 4, of Presidential Decree no. 68 of 11 February 2005, (a) its acceptance or (b)
rejection of the request. In case (a) above, Stogit will send the Shipper and the third-party
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creditor the signed original of the Contract or change request, in advance by Certified e-
mail in accordance with art. 6, subsection 4, of Presidential decree no. 68 of 11 February
2005. The communication of acceptance by Certified email will enable the date of
transmission and effectiveness of the Deposit Service Contract to be certified.

In any case, the costs of the Storage Service and the Deposit Service will be borne by the
Shipper.

4.1.3) Characteristics of the Deposit Service

Starting from the Gas Day after acceptance by Stogit of the request for the Deposit
Service or its increase, the custody obligation taken on by Stogit towards the third-party
creditor will run, until the condition of non-performance of the secured credit, in which
case the quantities of gas will become the property of the creditor starting from the date
on which the pledge was provided, without prejudice to the third-party creditor’s
obligation to return any amount exceeding the value of the secured credits to the
Shipper, following the collection of the guarantee. Starting from the effective date of the
Deposit Service Contract or the increase, the quantity regulated by the Contract will
become the property of Stogit in that it is the depositary of the gas in pawn in accordance
with art. 1782 CC and in the interests of the third-party creditor; starting from the day
after the acceptance of a request for a reduction in the quantity covered by the Deposit
Service Contract, the quantity released will become the Shipper’s property again. If the
quantity regulated by the Deposit Service Contract is reduced, this quantity is
understood to be deducted from the quantity of gas covered by the pledge most recently
provided by the Shipper and the same third-party creditor. If the third-party creditor
communicates the performance of the secured credit, the Shipper will have full
availability of the quantities of gas provided as a guarantee.

The quantity of gas included in the Deposit Service, except for the aforesaid case of
release, cannot be moved by the Shipper until the tenth work day after the date of
termination of the Deposit Service Contract. After this period, the gas not requested by
the third-party creditor, as laid down in the following paragraph, will become available
to the Shipper again. The Storage Service Contract shall be valid subject to the Shipper
holding a Storage Contract for a quantity of Space at least equal to the quantity of gas on
which it intends to establish an irregular pledge in favour of third parties.

The Shipper and the third-party creditor have the right to withdraw from the Deposit
Service contract notifying Stogit by means of a registered letter with return receipt based
on the form published on the Stogit web site, with at least 5 (five) days” notice. It is also
understood that - without prejudice to the indications given below in relation to the
Balancing Manager - the resolution of the Deposit Service contract also entails resolving
the irregular pledge contact. Conversely, the resolution of the irregular pledge contract
also entails resolving the Deposit Service contract.

It remains understood that, where the irregular pledge is provided towards the
Balancing Manager, the relevant provisions set out in chapter 5, par. 1.4 of the Network
code will be applied.
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If the Shipper fails to satisfy the requirements for stipulating the Deposit Service
Contract, this contract will be considered as terminated and Stogit will communicate this
circumstance by Certified e-mail in accordance with art. 6, subsection 4, of Presidential
Decree no. 68 of 11 February 2005 to the Shipper and the third-party creditor. The Gas
covered by the Deposit Service will be kept by Stogit on behalf of the third-party creditor
until the tenth work day after the date of the communication. Any collection will be
regulated by the provisions set out in paragraph 4.1.4 below.

The quantity of Deposit Service Gas will also be deducted from the calculation of the
maximum quantities for the , selling bids mentioned in chapter 7, paragraph 3.4 below
and will be considered in the daily planning processes as per chapter 6.

For the whole duration of the Deposit Service Contract, if Stogit should intend exercising
as stated in chapter 16, paragraph 5.5 below, it may consider the quantity of Gas as
belonging to the Shipper, net of the quantity of gas included in the Deposit Service.

Stogit will include the quantity of Guarantee Gas in the calculation of the Shipper’s Gas
availabilities for:

(i) verification of observance of the Injection and Withdrawal profiles and the
subsequent application of balancing charges;

(ii) calculation of the available Injection and Withdrawal Capacities;

In the communications as per this paragraph, the Shipper shall also indicate the
quantities of Gas divided by the type of Storage Service.

If the third-party creditor is the Balancing Manager, Shippers explicitly agree that the
coordination activities of Stogit with Snam Rete Gas described in Chapter 14 “Operating
coordination” regarding data concerning the balancing service, including the access of
Snam Rete Gas in reading mode only to the Shippers” data regarding the service, are a
condition necessary for acceptance of the storage guarantee as per paragraph 1.4 of
chapter 5 of the Network Code.

4.1.4) Methods for collecting the gas included in the Deposit Service for the third-party creditor

Without prejudice to the indications given concerning the Balancing Manager, at any
time during the Deposit Service and, in any case, before the tenth working day after the
date of resolution of the Deposit Service Contract, the third-party creditor can
communicate to Stogit the need to collect its credit by sending it the original copy of the
form published by Stogit on its internet site, duly filled in. Following the request by the
third-party creditor, Stogit makes available to the third- party creditor the quantity of
gas indicated in the aforesaid request. To move the quantity of gas indicated in the
collection request, the following guarantee collection methods are available:

a) The third-party creditor must have an amount of Storage capacity at least equivalent
to the quantities of gas indicated in his request. For this purpose, the third-party
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creditor can acquire the necessary Space and the related Injection and Withdrawal
capacities as well as the corresponding amount of transport capacity, through the
sale by the Shipper debtor on the basis of the provisions set out in chapter 8,
paragraph 1.1, including the volume band associated with the quantities sold. Any
amount exceeding the value of the secured credit will be returned to the Shipper.

b) Once the Gas has become its property, the third-party creditor can sell the Gas
indicated in the collection request to a storage service shipper in accordance with
chapter 8, paragraph 1.2. or sell the gas with Withdrawal to the storage system.
Following the aforesaid transfer or sale, the third-party creditor shall notify Stogit of
the parties to whom the Gas has been sold, who must have a storage contract for an
amount of Space at least equivalent to the quantity of Gas included in the sale. Any
amount exceeding the value of the secured credit will be returned to the Shipper.

c) The Shipper gives the third-party creditor an irrevocable mandate, in the name of
the shipper and on behalf of the third-party creditor, to move for subsequent sale the
quantities of gas covered by a pledge, using the storage and transport capacities held
by this Shipper. If the value of the collected gas exceeds the value of the secured
credits, the difference will be returned to the Shipper.

d) The third-party creditor, on its own behalf, gives a mandate to sell these quantities
of gas, through a competitive tender, to a party to be designated, accepted in advance
by Stogit. The designated party concludes the sale of gas through transfers of gas in
storage in accordance with chapter 8, paragraph 1.2. If the value of the collected gas
exceeds the value of the secured credits, the difference will be returned to the
Shipper.

If, on the first day of the second month after the credit collection request is made, a
quantity of gas indicated in the aforesaid request remains in the Storage System, the
third-party creditor - if not a Shipper - shall stipulate a Contract for one of the Basic
Storage Services for an amount of Space at least equivalent to the quantity of Gas present
in the Storage System or pay the space charge increased by 30% applied to the quantity
of gas that it owns present in the Storage System. This charge is paid on a monthly basis
and does not entitle the third-party creditor to use the storage functions for moving the
quantity of gas included in the collection request.

Without prejudice to the indications given below in relation to the Balancing Manager,
if, ten days after the date of resolution of the Deposit Service Contract, the third-party
creditor has still not requested to collect his credit, or has not requested that the entire
quantity of gas included in the Deposit Service be returned to the Shipper, the Shipper
will become the owner of the quantity of gas not collected and Stogit will again give the
Shipper the possibility of moving this quantity of gas. If, on the date of resolution of the
Deposit Service Contract, the quantity indicated in the Contract exceeds the Space
assigned to the Shipper, on 1 April of the following Thermal Year, Stogit will proceed to
sell the surplus gas in accordance with the conditions set out in chapter 7, paragraph 6.

If the Deposit Service refers to an irregular pledge towards the Balancing Manager and
the Irregular Deposit Contracts loses effect, before fulfilling all the obligations
concerning the transport and balancing service, Stogit will retain the gas covered by the
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pledge, guaranteeing its unavailability, for the period laid down by the Network Code,
it remaining understood that, once ten working days have passed from the end of the
aforesaid period, the Shipper will again become the owner of the quantity of gas not
included in a prompt collection request and without prejudice to the immediate return
of the quantity of gas to the Shipper, in case of communication by the Balancing
Manager. It is understood that the Shipper will be charged for any costs borne by Stogit
for keeping the gas covered by the pledge in custody, if there is no Contract in force.

Stogit will be not be liable, in any way, for: (i) the following of the instructions given by
the third- party secured creditor; (ii) the consequences of changes in price of the gas
covered by the irregular pledge; or (iii) the consequences of any instructions given by
the MSE and/or the Authority that may entail moving the gas included in the Deposit
Service.

4.1.5) Charges for the Deposit Service for providing a real guarantee towards third parties in the
form of an irregqular pledge

The Shipper shall pay Stogit a charge of 1,000 € as a fee for the activities involved in the
management providing a real guarantee towards third parties on the gas they own
stored at Stogit in the form of an irregular pledge, even if the Deposit Service contract is
not finalized. This fee is also paid every 1 April on which the Deposit Service is effective
and will not have to be paid if the quantity of gas included in the Deposit Service is
modified as indicated in paragraph 4.1.3 above.

5) ACCESSORY ACTIVITIES

Accessory activities, as defined in paragraph 1 above, are made available to Shippers
through their access to a Basic Service.

5.1) Management of capacity assignment
Within the framework of storage capacity assignment, Stogit publishes the available
capacities, defines and manages the procedure through which Shippers can submit their
Assignment applications, carries out the assignment process itself as per the criteria in
chapter 5 and draws up the Storage Contracts.

5.2) Dispatching
See chapter 2 for the description of dispatching.

5.3) Coordinated and integrated management

One of the accessory services is the coordinated and integrated management of overall
working gas storage capacities, operated by Stogit to guarantee that these capacities are
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5.4)

5.5)

5.6)

5.7)

5.8)

5.9)

5.10)

5.11)

Snam

optimised and the safety of the national gas system, pursuant to Section 1, Article 12 of
Legislative Decree 164/00 and Section 1, Article 4 of MD 09/05/2001.

Storage data management and training

Stogit manages the services offered and performs the exchange of data and information
with the Shippers through its website and the functionalities of its information systems,
as indicated in Chapter 4. That chapter also describes the help desk service, as well as
the training activities, for the correct use of computer systems by the Shippers.

Balancing charges

Stogit calculates and applies the balancing charges and those charges for the use of
Strategic Storage, as indicated in chapter 7.

Gas quality and measurement

Stogit measures the amount of Gas entering and exiting each site in the System as
indicated in chapter 9 and checks and validates the parameters that determine
observance of the quality specifications as indicated in chapter 10.

Maintenance on the storage plants

Stogit carries out inspections, controls and maintenance on the plants for the safe and
efficient management of the Storage Service, as described in chapter 13.

Management of service emergencies

In order to meet temporary unpredicted situations that impact on the normal running of
the Storage System and/or may reduce its capacity and/or could be harmful to the
safety of people and things, Stogit has internal emergency procedures that permit the
emergency to be traced and managed as indicated in chapter 18.

Management in a general emergency

Stogit carries out what is in its remit as per chapter 19.

Tax obligations and invoicing

Stogit keeps registers of loading and unloading provided for by tax regulations, arranges
“tax bills” and issues invoices, as indicated in chapters 15 and 16.

Access to the transport system
Pursuant to article 18 of the RAST, Stogit requires the transport capacity for the purpose

of withdrawing its services to the Shipper and becomes, according to the information
received from its Shippers, responsible for the obligations that arise under the transport
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contract, for introducing and withdrawing Gas under the ownership of its Shippers at
the point of entry and the point of exit, respectively, of the national gas pipeline network
interconnected with the Storage System. Said obligations include the programming of
the amounts introduced and withdrawn under the ownership of each Shipper at the
above points and observance of quality and pressure parameters.
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3 A2 - Procedure form for out-of-band flexibility assignment

This procedure (“Procedure”) describes the general terms and conditions for the allocation by
competitive auction of “out-of-band flexibility”, consisting in the possibility to reduce the
minimum monthly filling profile as referred to in chapter 7, paragraph 4 of the Code. For
anything not expressly provided for in the Procedure, reference is made to the provisions and
detailed forms published by Stogit on its website.

1.1 Subject

The subject of the Procedure is the maximum quantity to be reduced by the minimum filling
profile for month M, as referred to in chapter 7, paragraph 4 of the Code (FleXminm).

The bidding calendar for the thermal year [YYYY/YYYY] (“Calendar”) and any changes
thereto are published by Stogit on its website in the section Business & Services > [.......]; the
allocation is normally made in the second ten days of month M to which the maximum
quantity subject to reduction of the minimum filling profile (FleXminm) refers.

The parties participating in the Procedure are entitled to submit a purchase request (“Purchase
Offer”) in connection with the reduction of the minimum monthly filling profile, as referred
to in chapter 7, paragraph 4 of the Code.

STOGIT publishes with reference to each auction session, on its website, in the section Business
& Services > [.......], the details of the offer for the “out-of-band flexibility” assignment (“Stogit
Offer”) containing:

- the deadlines related to the auction (deadline for delivery of bids, timing of the
announcement of results, etc.);

- the maximum quantity to be reduced by the minimum minimum filling profile of
month M, as referred to in chapter 7, paragraph 4 of the Code (FleXminm);

- the Stogit Offer charge (“Stogit Sale Offer”) in relation to the quantity Flexminm.

1.2 Requirements for participation

Participation in the auction allocations referred to in the Procedure shall be allowed on an
impartial and equal basis to all subjects holding Storage Capacity (“Shippers”) for one of the
Basic Storage Services for which the charges for exceeding the Injection volume bands referred
to in chapter 7, paragraph 4 of the Code are applied.

1.3 Offer of purchase/sale

In the context of the Procedure, the Shipper may submit a Purchase Offer within the time frame
indicated in the Stogit Offer and according to the detailed provisions and the forms made
available by Stogit on its website. Failure to comply with the provisions of the Procedure or
the aforementioned provisions/forms shall constitute grounds for exclusion from the
Procedure.
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In each Purchase Offer, the User shall indicate the request for a reduction in the minimum
monthly filling profile referred to in chapter 7, Paragraph 4, expressed in kilowatt-hours
[KWHh]. The Purchase Offer is irrevocable, under penalty of inadmissibility.

The Shipper associates a unit purchase charge (expressed in Eurocent/kilowatt-hour
[€cent/ KWHh]) with each Purchase Offer.

The charges must be positive and rounded to the sixth decimal place. Said charges do not
include VAT.

For each assignment process, the deadline for the submission of the Purchase Offers is
indicated in the Calendar and in the Stogit Offer.

1.4 Viewing Offers and assignment

Once the deadline for the submission of the Offers indicated in the Calendar and in the Stogit
Offer has expired, Stogit will be enabled to view the Purchase Offers received and will tabulate
them.

The activities pertaining to the control of the participation requirements, the tabulation of
offers, and the resulting assignment shall be carried out by a Commission appointed by Stogit.
It will therefore verify the correctness, completeness and compliance with the participation
requirements set out in point 1.2 and the timing for sending/receiving the documents set out
in point 1.3. If the verification is negative, the Purchase Offer shall be invalid and therefore,
shall not be considered for the purpose of the assignment referred to in the Procedure.

Stogit shall combine the Purchase Offers deemed acceptable under this Procedure, in
descending order of the unit charge offered, with the Stogit Sale Offer.

The assignment charge is equal to the charge indicated in each Purchase Offer and only
Purchase Offers whose unit charge is not lower than the charge of the Stogit Sale Offer will be
assigned.

If, for the assignment charge, there are two or more Purchase Offers with the same unit
purchase charge whose sum, in quantitative terms, is higher than the Stogit sale offer, the
quantity assigned will be determined according to a pro-rata mechanism.

1.5 Outcomes of the Procedure

Notification of the assignment will take place within the time limit indicated in the Calendar
and in the Stogit Offer.

Stogit shall publish on its website the quantities of “out-of-band flexibility” assigned as a result
of the Procedure, with details of the “out-of-band flexibility” offered and assigned and the
weighted average assignment charge.

For the purpose of the economic settlement of the assigned Offers referred to in point 1.4 of
the Procedure, Stogit shall invoice the Shippers whose Purchase Offer has been assigned an
amount equal to the quantity assigned multiplied by the assignment charge.

1.7 Miscellaneous

snam

A/ \ )



Storage Code Annex 2 to Chapter 3

Stogit reserves the right to publish, even without prior notice, notices regarding the Procedure,
the Calendar and the Stogit Offer, which will appear respectively in the sections of the website
Business & Services > [.......]. Such notices are also notified to Shippers through the Portal.

Every Shipper involved in this Procedure should therefore visit the Stogit web site regularly.
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1) INTRODUCTION

The Stogit portal (Portal) is the set of the information systems prepared by Stogit on an
internet platform to manage by computer the services offered and to exchange data and
information between Stogit and Shippers as indicated in this Code.

To access the Portal, the Shipper must have access to a browser with the latest internet
technology. Although this is not relevant for drawing up the Storage Contract, it could
jeopardize the efficient exchange of data if the Shipper does not have this requirement.

The Portal is, in fact, the only tool through which the Shipper can programme usage of
the storage services and view the contracts stipulated with Stogit and all the other
information relating to those contracts, as indicated in paragraph 2.1 below.

Stogit undertakes to implement, integrate and/or amend the Portal, as well as the
information and applications contained therein, from the standpoint of improving data
and information exchange with Shippers in relation to the development of the services
offered (e.g. for on-line assignment of capacity).

Prior to implementing new features in the computer applications, Stogit shall make
available on its website a detailed description of the changes it intends to carry out,
specifying the expected effects on the operation of the Shipper and the timing for
deployment. The Shipper, within 10 working days of the publication of the description,
may express a non-binding opinion on the new features to be implemented.

2) PORTAL CHARACTERISTICS
2.1) Description of the Portal elements

As mentioned before, the Portal provides Shippers with the possibility of accessing all
data and contractual information through SAMPEI and other specialised masks, as
described below.

- Data and information available in SAMPEI:

o contractual position (capacity assigned per individual Contract and related
updates);

o seasonal, monthly, weekly and daily operational planning (Booking or
Reservation) by Stogit;

o Gas storage in terms of stock, Injection and Withdrawal amounts attributed
(for this see Annex 1 in chapter 7) trading, purchases, and the amount of
monthly Gas in the “tax bill” (see chapter 15);

o invoicing status and calculation elements for the invoices;

o commercial communications through the SAMPEI bulletin board function.

- Data and information available in other specialised masks:
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2.2)

3)

3.1)

o maintenance programmes published and updated by Stogit as indicated in
chapter 13;

o information on the availability of Allocation data supplied by SRG and its
subsequent processing by Stogit (see chapter 7);

o volume bands, adjustment factors (see chapter 3) and related information;

o publication of daily data relating to Gas handled overall in Injection and
Withdrawal,;

o available capacities for the services offered;

o any other information useful or necessary for improving communication
between Stogit and Shippers.

Portal security

Stogit and the Shippers are, each under its own remit, responsible for the security and
protection of the data exchanged through the Portal.

Stogit undertakes to adopt the best security systems to ensure the confidentiality and
correct recording of the data, using a secure communication protocol (https) and, in some
cases, message encryption.

Stogit undertakes to ensure that its data and systems have adequate IT protection. The
Shippers, in turn, undertake to ensure that similar protection is adopted.

SHIPPERS
Access to the Portal

Stogit provides the Shipper with a User-ID and password for access to the Portal, or to the
specific systems where authentication is necessary, in accordance with the terms
provided for in chapter 5.

Every Shipper recommends to Stogit a user (Power User) who, in turn, after completing
the registration process, can enable up to a maximum of 5 other users.

This authorisation allows the Shipper, through its users, to access exclusively the data
and information that concern it.

The Shipper is responsible for the correct use of the User-ID and password allocated to it
and is bound to inform Stogit immediately of any changes in the data relating to the
Portal users - or the system for which a User-ID and password - and, in particular, to the
Power User.

The Shipper is also exclusively responsible for any errors in entering data in the portal.

If the Storage Contract is invalid, void, or has simply expired, Stogit disables the
Shipper’s access to the portal.
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3.2) Improper use

In the event of improper use of the Portal, expressly included therein any attempt by the
Shipper (or, as an example, its employees, workers, agents or subcontractors) to access
the data of other Shippers of Stogit, all costs, expenses and charges incurred by Stogit as
aresult of said improper use shall be charged to that shipper. The Shipper must also take
immediate steps to ensure that situation can never occur again.

In any case, early termination of the Storage Contract can be applied, as per the
provisions of chapter 17, paragraph 1.1.

3.3) Communications

The Shipper shall give Stogit prompt notice if one of the following situations arises:
- deterioration in the quality of the data on the Portal;
- sending or receiving of a virus;
- suspected or proven cases of improper use of the Portal;
- malfunction of software and/or hardware used;

- any other situation that could jeopardise, even potentially, the security of the
Portal.

4) STOGIT
4.1) Data available

The data available on the Portal are those related to the Thermal Year in progress and
the 2 preceding Thermal Years.

Data related to the Thermal Years preceding those indicated above are filed by Stogit
and are made available to the Shipper on written request.

4.2) Communications

Stogit will inform Shippers of any eventual suspension of access to the Portal within the
terms as of Annex 1 to chapter 12 and re-establish the service as before. To calculate the
recovery time of a computer application the hours between 22:00 of any calendar day
and 06.00 of the following day are not counted.

If the time when the outage occurred cannot be determined with certainty, the storage

company shall consider as start time of the fault, the time the first report thereof was
received.
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4.3)

5)

In applying the calculation of the response time as per art. 24.1 of RQSG to check
compliance with the indicator of art. 28.1 of that resolution, only the applications
received by Stogit by means of PEC certified email will be considered. To this end, the
Shippers must inform Stogit of its certified email address. If the Shipper does not have
its own certified email address, it may also use a certified email address of a trusted third
party in addition to their non-certified email.

If the outage has been found as a result of reports sent by PEC by one or more shippers,
Stogit shall inform those shippers of the end of the outage with a specific report via PEC.

If suspension of access could have a significant impact on commercial planning
operations, Stogit will immediately start the back-up, communication procedures, via e-
mail and fax, with subsequent manual input to the systems.

Stogit shall also communicate the information on the unavailability of computer
applications made available to Shippers, specifying the alternatives for the activities that
cannot be performed via the web because of the unavailability thereof as well as when
operation of the application has been restored.

Any unavailability of PRISMA Platform functionalities and related information shall
also be published via the PRISMA website.

Help Desk

Stogit makes a telephone service available to the Shippers to provide information and
assistance about SAMPEIL The number for this service is published on the Stogit website.
TRAINING

Stogit provides Shippers, which have obtained access to the Portal for the first time and
have made an express request for it within 30 days from the Contract stipulation, a

training course on the use of the Portal and in particular SAMPEL

Stogit does not claim any charge for this training course and the attendance is restricted
to a maximum of 3 users per Shipper.

Stogit also provides the Shipper with on-line help manuals for the use of SAMPEI (or
any other applications that are developed). These manuals will be constantly kept up to
date.
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ACCESS TO THE STORAGE SERVICE

Chapter 5 ("Assignment of Storage Capacities") describes the process used to assign storage
capacities. In particular, for each service offered, the following is described:

the timing of the publication of the capacity offered by Stogit

the requirements Applicants must have to access the Storage Services;

the criteria used to assign capacities;

the processes for Requesting and assigning capacities.

 / \4
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1) INTRODUCTION

Assignment of storage capacities is carried out on the basis of criteria that take into
account the different types of services offered and the categories of final customers
served, with respect to the RAST provisions and the expiry dates shown below.

The following assignment order is foreseen for the Basic Services™:
- Balancing Service;
- Hydrocarbon Storage Service;

-  Storage Services assigned through a competitive auction procedure;

Stogit assigns the Storage Capacities:
a) On a multi-year basis:
- for the Multi-year Storage service, as set out in paragraph 4.3.
b) On an annual basis at the start of the Thermal Year:

- for Hydrocarbon Storage, within the limits set by the MSE decrees
implementing Legislative Decree. 164/00 (for which see Chapter 1), in
accordance with paragraph 4.1;

- for the Balancing Service, as provided for in paragraph 4.2;

- for the peak Modulation Service as provided for in paragraph 4.4;

- for the Flat Modulation Service as provided for in paragraph 4.5;

- for the fast-cycle continuous performance service, as set out in paragraph 4.6.
c) On an annual basis during the Thermal Year:

- for the seasonal and monthly products relating to the peak Modulation Service
as provided for in paragraph 4.4;

- for the seasonal and monthly products relating to the Flat Modulation Service
as provided for in paragraph 4.5;

Stogit also provides the Flexibility Services referred to in chapter 3, paragraph 3, as provided
for in paragraph 5.

For a correct evaluation of access priorities for Hydrocarbon Storage and the maximum
capacity that can be assigned for the Peak Modulation Storage Service, Stogit coordinates
the operations for these Assignment applications with the other storage companies
operating in Italy.

1 The calendar of the assignment procedure is published by STOGIT on its internet site in
accordance with the provisions of the MiSE and the Authority
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2)

2.1)

If the expiry deadlines as per this chapter fall on a non-working day, the same are
understood as extended to the following first working day.

REQUIREMENTS FOR ACCESS TO THE BASIC SERVICES

Access to the Basic Services is permitted impartially and on equal conditions to all parties
that possess specific requirements as shown below.

General requirements

Applicants for access to one or more Basic Services are bound to certify, within the terms
and procedures set out below, that they possess the requirements provided for in this
paragraph, by signing a Contract drawn up in accordance with the models published by
Stogit on its website and complete with the documents shown therein.

Participation in the capacity booking processes referred to in this chapter is open to
subjects whose credentials for accessing the Stogit Capacity Portal, available on the
Stogit website, have been verified; with reference to the capacity booking processes
through competitive tenders as per paragraphs 4.3, 4.4, 4.5, 4.6 and 5.1 below, subjects
qualified to operate on the PRISMA Platform may participate.

The Capacity Portal Access Request, drawn up according to the form published on the
Stogit website and to be sent once only in correspondence of the first use, must contain
the acceptance of the provisions of this Storage Code, including those contained in the
relevant annexes, and the declaration by the Applicant to have an information system
compatible with Stogit information systems. In addition, the Request for Access to the
Capacity Portal, to be submitted by the 5th working day before the deadline for the
insertion of the Booking Request, must be accompanied by the declaration in lieu of
affidavit (according to Presidential Decree D.P.R. no. 445 of 28 December 2000) as per
the form made available on the Stogit website.

Stogit shall send the credentials for access to the Stogit Capacity Portal within four
working days following presentation of the Access Application. It is the responsibility
of the Shipper to send a new Stogit Capacity Portal Access Application in the event of a
change of the references contained therein.

Users may request the authorisation to operate on the PRISMA Platform according to
the modalities and timing made available by Stogit on the Stogit website.

Stogit will not enter into any Contract for the provision of the Basic Services to applicants
who, at the submission date of the Assignment application, have outstanding payments
for previous storage contracts, for the current and previous Thermal Years, and invoiced
amounts greater than the value of the guarantee covering the obligations in the said
contracts. In such event, Stogit will promptly inform the Authority and the MSE for the
adoption of any action under their cognizance.
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2.2)

It is also noted that, except for the assignment processes under Contracts entered into
pursuant to paragraph 4.2 (Balancing Service), the assignment processes will not be
initiated if as at the date the Assignment Application is filed, Stogit has not received the
related Contract proposal signed by the Shipper.

Applicants for access to one or more Basic Services, with the exception of the company
operating the network physically interconnected to the Storage System, shall also certify
that they have adhered or adhere to the SRG Network Code on the effective date of the
Storage Contract.

The loss of only one of the requirements for access to the Storage Service shall constitute
reason for early termination of the Contract as provided for in chapter 17.

All Applicants must also present the declarations and certificates prescribed in
Legislative Decree No. 231 of 21 November 2007, using the forms published on the Stogit
Internet site.

Any form of certification of requirements (applications, commitments, declarations or
acceptance) as well as any request/communication or other expression of will made in
accordance with this Chapter by the Shipper, including by means of appropriate
functionalities of the Stogit Capacity Portal, i.e. the PRISMA Platform, constitute formal
obligation and commitment for the Shipper itself, which assumes - also towards third
parties - any and all liability arising from any breaches/errors or omissions.

Stogit assumes no liability in respect of the Shipper and of third parties as to the
accuracy, correctness and completeness of the certifications and declarations provided
for this purpose by the Shippers.

Guarantees

By 2 p.m. on the second working day before the deadline for submission of the
Assignment Application, the Shipper shall provide adequate guarantees relating to the
fulfilment of all obligations under the Contract and any other contractual relationship
entered into between the Shipper e Stogit during the Thermal Year to which the Contract
refers, whether for charges, compensation or claims, in order to safeguard Stogit and the
other SHIPPERS of the Storage Service from the consequences of any contractual
breaches on its part.

With reference to the transfer of capacity described in chapter 8, paragraph 1.1, the
transferee Shipper, must submit adequate guarantees by 14.00 on the second working
day before the deadline for submitting trading requests.

This requires possession of:

- acredit "rating" as set out in point a) below

or, in the absence thereof:
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-  afinancial guarantee as referred to in point b) below, or
- anon-interest-bearing security deposit as referred to in point c) below.
a) The Applicant must hold a medium and long term credit rating, issued by

Moody’s Investor Services or Standard & Poor’s Corporation or Fitch Ratings of
at least:

o Baa3, if assigned by Moody’s Investor Services;

or

o BBB-, if assigned by Standard & Poor’s Corporation;

or

o BBB, if assigned by Fitch Ratings.
(hereinafter the “minimum rating”).

The Applicant shall submit to Stogit the appropriate certification issued by one
of the above “rating bodies” proving its assigned “minimum rating” level,
assigned to the Applicant within the deadlines indicated above.

The Shipper that shows it holds a “minimum rating’ shall inform Stogit of any
changes to that “minimum rating’ no later than ten days after said change.

If that change shows a “rating” lower than the “minimum rating’, the Shipper
shall provide the guarantees as of letter b) below or, alternatively, as of letter c)
no later than thirty days after said change.

If that Shipper does not fulfil its payment obligations within the terms set out by
chapter 16, it shall provide the guarantees as of letter b) below or, alternatively,
as of letter c) within ten days of communication of non-fulfilment of the said
payment obligations by Stogit.

If the “minimum rating’ is not held by the Shipper but by a parent company (in
accordance with Article 2359 of the Italian Civil Code), the latter shall submit to
Stogit a letter of guarantee issued by the parent company (based on the form in
Annex 1.3 to this chapter) explaining the undertaking of the parent company to
fulfil the aforementioned obligations in name and on behalf of the Shipper.

If the “rating”level held by the Shipper’s parent company is reduced below
“minimum rating” level, the Shipper must submit to Stogit the guarantee as per
letter b) below or, alternatively, the one as per letter c), no later than thirty days
after the date of said change.

In the event that said criteria are not met, the Applicant shall submit:
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b) a bank guarantee (in accordance with the form set out in Annex 2.2 to this
Chapter) issued by an Italian bank or an Italian branch/ office of a foreign bank
to secure the performance of the above obligations.

and in addition/or

c) anon-interest-bearing security deposit. The provision of the non-interest-bearing
security deposit shall be made by means of a bank transfer, separate from the
payment of any other invoices and with express indication of the reason for the
payment, to the bank account expressly indicated by Stogit. Stogit will issue a
certificate of deposit, the text of which is provided in Annex 2.5 to this chapter.

The minimum amount of the guarantee referred to in points b) and c) above submitted
by the Shipper shall be at least equal to the sum of:

i one-third of the annual capacity charges for Basic Storage Services referred to in
chapter 3; and

ii. 100% of the commitments deriving from the assignment of Flexibility Services
under chapter 3.

The verification of the submitted guarantee levels is carried out by means of the
assignment limits set out in paragraph 2.2.1 below.

If Stogit exercises its right to enforce, partially or in full, the guarantees as of this
paragraph, the Shipper shall promptly replenish, under penalty of application of the
provisions of chapter 17. Failure to replenish the guarantee within the terms provided
for by Chapter 17, paragraph 1, shall entail termination of the Storage Contract in the
manner provided for by the same Chapter 17.

These guarantees shall be in force from the date the Assignment Application is filed until
they are returned to the Shipper by Stogit and in any case no later than 31 December of
the calendar year in which the expiry of that Contract falls.

The guarantee referred to in this paragraph shall be called in priority in order to ensure
the coverage of the amounts not paid in respect of the assignment.

In the second order, the guarantee may be enforced in relation to further obligations
under the Storage Contract and any other contractual relationship established between
the Shipper and Stogit during the Thermal Year to which the Contract relates, whether
by way of consideration, compensation or indemnity.

In relation to capacity commitments for the Storage Service of multi-year duration, the
Shipper may submit a guarantee of annual duration which provides, at the end of each
Thermal Year, for automatic renewal to the following Thermal Year until the end of the
ninth month following the end of the last Thermal Year covered by the Storage Contract.
The automatic renewal shall be deemed to have taken place if no notice of termination
is received from the bank which issued the guarantee in accordance with the procedures
set out in the text of the guarantee by the end of the fifth month preceding the end of the
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Thermal Year to which the guarantee relates, or of each subsequent Thermal Year for
which the guarantee has been renewed. It is understood that failure to renew the
guarantee within this period constitutes immediate loss of eligibility under this Code.

The Shipper, who has made all the payments required as defined below, has the right to
extend the validity of the guarantee referred to in the preceding letters a), b) and c) for
another Thermal Year, by submitting a declaration of extension according to the model
indicated in Annex 2.3 to this chapter, in compliance with the assignment limits referred
toin paragraph 2.2.1. In cases where the amount of the guarantee in the existing Contract
is greater, this amount may be adjusted to the new Contract following termination of the
effects of the previous storage contract. The original declaration must be submitted
within the deadline for submitting the guarantees.

The declaration shall only be deemed acceptable when the regularity of payments by the
Shipper is verified. This regularity will be assessed before the end of December of each
year with respect to payments made in the preceding 12 months and the Shipper shall
be considered regular, in order to extend the validity of the guarantee, if any delays in
payments relating to the amount invoiced during the same period (including VAT, if
applicable) do not exceed 10% of the overall amount invoiced. Any overdue and unpaid
invoices as of the date of the verification shall also contribute to the determination of the
amounts paid late.

The verification of the regularity of payments shall not be applicable in relation to new
Shippers or where the storage service has been withdrawn continuously over the term
considered for a period not exceeding 6 months.

It is understood that Stogit must, in any case, receive an original copy of the guarantees
as per this paragraph within the deadlines indicated above.

The Parties agree that, if the Shipper is assigned a rating level at least equal to the
“minimum rating’ during the Thermal Year, the Shipper has the right to request in
writing that Stogit return the guarantees as of letters b) and c) of this paragraph,
attaching the documentation certifying that it has acquired the “minimum rating’. In this
case, Stogit shall return the guarantees within thirty days of the date of that request being
received.

In any case, the value of the guarantee submitted pursuant to this paragraph cannot be
less than €1,000.

2.2.1) Assignment limits
For the purpose of submitting the Requests for assignment/purchase offers within the
framework of the booking processes referred to in this chapter and/or the capacity

trades referred to in chapter 8, Stogit verifies the relative capacity of the guarantees
provided.
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2.3)

To this end, Stogit determines an assignment limit equal to the difference between the
total economic value of the guarantees submitted for the obligations arising from the
Storage Service referred to in paragraph 2.2 above, where fully effective and valid in the
period covered by the Capacity Booking Request/Purchase Offer (net of any enforced
guarantees), and the portion of such guarantee already committed to cover the capacity
requested and/or already subscribed to prior to the submission of the Purchase Offer,
for the amount equal to the sum of:

i. one-third of the annual capacity charges for Basic Storage Services referred to in
chapter 3; and
ii. 100% of the commitments deriving from the assignment of Flexibility Services

under chapter 3.

If the charge of the Requests for assignment/purchase offers exceeds the assignment
limit set forth in this paragraph, the Request for assignment/purchase offer shall not be
accepted. It is understood that the Shipper is obliged to keep the guarantee provided
adequate for the capacity assigned to the Shipper after assignment. This is without
prejudice to the provisions relating to the credit rating set out in paragraph 2.2 above.

Storage Contract

The Storage Contract, drawn up according to the example made available by Stogit
through the functionalities of its information systems and duly signed shall be submitted
by the Applicant in duplicate copy by the end of the third working day before the
deadline for submission of the Assignment Request’ or before the deadline for
submitting capacity trading requests referred to in chapter 8, paragraph 1.1, under
penalty of non-acceptance of the requests for assignment of storage capacity.

The entry into force and the effective date of the Storage Contract, regardless of the date
of execution thereof by Stogit, are subject (and therefore subject to the precedent
condition) to the definition of the storage capacity commitments (amount and duration)
for at least one of the Basic Services by completing one or more of the assignment and/ or
capacity release processes defined in chapter 5 and in chapter 5 and chapter 8, paragraph
1.1, as well as the certification/ verification of the requirements of paragraphs 2.1 and
2.2.

Therefore, the starting date of the Storage Contract, regardless of the date of its signature
by Stogit and without prejudice to as further specified in paragraph 2.1 above, shall
correspond to that of the booking made as a result of the first assignment and/or
capacity assignment process during a Thermal Year referred to in chapter 5 and chapter
8, paragraph 1.1.

It is agreed that the content of paragraph 4 below applies to the signing processes for the
Storage Contracts for the Balancing Service.

2 For the assignment processes of storage capacities starting from April, the assignment of space capacities and
the relative injection and withdrawal capacities will be subject to the submission of the Storage Contract by the
deadline indicated in the Stogit Offer

snam

M/ \ 5-9




Storage Code

Assignment of Storage Capacities

3) PUBLICATION OF STORAGE CAPACITIES

3.1) Object

of assignment

Stogit publishes:

a)

on its website by 1 February of each year?, the storage capacities in terms of Space,
Delivery Capacity and Injection Capacity available for the following thermal year
according to the RAST, Article 4 paragraph 4.3, letter a), expressed in Scm (and
related average PCS) as well as, as soon as identified by MiSE, their distribution
for each of the services offered on an annual or multi-year basis. For trading
purposes, the available capacities are expressed in energy (KWh) in application
of the average reference MPC;

on its website by 1 February of each year?, the calendar relating to the procedures
for assigning the capacity of the Basic Services at the start of the Thermal Year;
Stogit updates during the Thermal Year the calendar relating to the procedures
for assigning the capacity of the Basic Services at the start of the Thermal Year
and the relative capacities available for assignment. With reference to the
assignment processes through competitive auction procedures, the assignment
calendar is also made available on the PRISMA Platform.

on its website and on the PRISMA Platform any additional capacities that become
available during the Thermal Year;

on the PRISMA Platform, within the working day preceding the deadline for the
submission of the requests for assignment, the continuous and interruptible
Short-term Capacities available on a monthly and weekly basis, or within the
deadline for the submission of the requests for assignment, the continuous and
interruptible Short-term Capacities available on a daily and intra-daily basis;

on its website, by the working day preceding the deadline for submitting
requests for assignment, the early/postponed fortnightly withdrawal capacity.

Stogit also publishes on its website:

f)

in advance of the capacity booking procedures referred to in this Chapter, the
capacity volume bands and the relations between the booked capacities and the
associated Performance referred to in chapter 3, paragraph 2 for each Basic
Service.

no later than 28 February each year®, the annual plan of operations referred to in
chapter 13, paragraph 3.1.

3 or other deadline set on the basis of indications received from the Authority or MS
4+ or other deadline set on the basis of indications received from the Authority or MS
5 or other deadline set on the basis of indications received from the Authority or MS
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If the expiry deadlines as per this chapter fall on a non-working day, the same are
understood as extended to the following first working day.

4) BASIC STORAGE SERVICES

The object of the assignment is the storage capacity made available by Stogit, either
through the PRISMA Platform or through the information system made available by
Stogit, on a continuous basis for multi-year and annual periods as set out in chapter 3,
paragraph 2.

On the basis of the storage capacities determined as indicated in chapter 3 of this Code,
Stogit determines the capacities for the Applicants of Basic Services, as follows.

Stogit shall assign the capacities published in paragraph 3 above in accordance with the
procedures and terms described in the following paragraphs, the observance of which
constitutes an essential element for allowing Stogit to guarantee equal treatment for all
Shippers.

Therefore, the Applicant undertakes to submit the Assignment Application with all the
documentation described for the purpose in this Code in compliance with those
procedures and terms.

With reference to the capacity booking procedures by auction as per paragraphs 4.4, 4.6,
4.7 and 4.8, Stogit makes available on the PRISMA Platform and on its website the
information related to the offered capacity ("Stogit Offer"), such as:

- the type of service (multi-year, peak, flat, continuous performance) and product
(seasonal, monthly);

- the deadline for submitting the Request for assighment and for communicating
the outcome of the assignment procedure;

- the amount of space offered, expressed in KWh, and the injection and withdrawal
performance values associated;

- the assignment criterion ('at uniform charge' or 'at offer charge' in Annex 4 to
Chapter 5).

The Capacity assignment for Storage Services also includes the right for Shippers to
access the transport network at the point of interconnection associated with the Storage

System.

To this end, Stogit shall ask SRG to provide the transport capacity needed to provide the
Storage Services, as described in chapter 6, paragraph 2.1.2.

4.1) Hydrocarbon Storage Service
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4.1.1) Requirements for access to the Hydrocarbon Storage Service

Applicants for access to the Hydrocarbon Storage Service must certify their compliance
with the requirements of paragraphs 2.1, 2.2, and 2.3 and certify the maximum
quantities authorised by the MSE for the Thermal Year as owners of an exploitation
concession in Italy or as a party delegated by the owner of the concession in Italy.

4.1.2) Criteria for assigning capacities for the Hydrocarbon Storage Service

Stogit determines the capacities for the Applicants of Hydrocarbon Storage Service as
provided in chapter 3, paragraph 2.1.

4.1.3) Assignment of storage capacities at the start of the Thermal Year and signing of the
Hydrocarbon Storage Service Contract

Applicants for access to the Hydrocarbon Storage Service must submit their Assignment
Request through the information system made available by Stogit within and no later
than the deadline published in the booking calendar referred to in paragraph 3.1, letter
b).

The Assignment Application, completed in accordance with the example on the
information system made available by Stogit, must contain:

a) explicit and full acceptance of the provisions as per this Storage Code including
those contained in the relevant Annexes;

b) the Applicant’s declaration that it has sent the guarantees described in paragraph
2.2, according to the terms and procedures specified therein;

c) the Applicant’s declaration that it has sent the Storage Contract described in
paragraph 2.3, according to the terms and procedures specified therein;

d) the Space and Withdrawal Capacity requested;

e) the indication of any Assignment Applications already submitted or which they
intend to submit to other storage companies, specifying their preference between
Stogit and the other storage companies;

f) documentation of proof of payment of all amounts invoiced and due by the date
of the Assignment Application that exceed the value of the guarantee issued to
cover obligations arising from contracts previously entered into with Stogit.

g) the Applicant’s declaration that it has agreed or agrees with the SRG Network
Code as of the effective date of the storage contract.

Within the deadline published in the assignment calendar referred to in paragraph 3.1,
letter b), Stogit sends to the Applicant, through the information system made available,
the capacities assigned for the Hydrocarbon Storage Service as a result of the application
of the criteria in paragraph 4.1.2 above, making available of the same platform a
contractual addendum with indication of said capacities. The contract addendum is an
integral and substantive part of the Storage Contract.
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Stogit shall immediately notify the Shipper of alternative procedures for sending the
Assignment Application, in the event of interruption of access to the information system
made available by Stogit.

4.2) Balancing Service
4.2.1) Requirements for access to the Balancing Storage Service

The company operating the network physically interconnected to the Storage System
requests access to the Balancing Service in order to satisfy the needs of operational
balancing and those of hourly modulation of consumption.

4.2.2) Criteria for assigning capacities for the Balancing Storage Service

Stogit determines the capacities for the Applicants of Balancing Service equal to the
amounts indicated by the applicants in the Assignment application.

4.2.3) Assignment of storage capacities at the start of the Thermal Year and signing of the
Balancing Service Contract

Applicants for access to the Balancing Service must submit their Assignment Request
through the information system made available by Stogit within and no later than the
deadline published in the booking calendar referred to in paragraph 3.1, letter b).

The Assignment Application, completed in accordance with the example on the
information system made available by Stogit, must contain:

a) explicit and full acceptance of the provisions as per this Storage Code including
those contained in the relevant Annexes;

b) the Applicant’s declaration that it has sent the guarantees described in paragraph
2.2, according to the terms and procedures specified therein;

c) the Space, the Injection Capacity and the Withdrawal Capacity requested;

d) the indication of any Assignment Applications already submitted or which they
intend to submit to other storage companies, specifying their preference between
Stogit and the other storage companies;

e) documentation of proof of payment of all amounts invoiced and due by the date
of the Assignment Application that exceed the value of the guarantee issued to
cover obligations arising from contracts previously entered into with Stogit.

Within the deadline published in the assignment calendar referred to in paragraph 3.1,
letter b), Stogit communicates to the Applicant, through the information system made
available, the capacities for the Balancing Service as a result of the application of the
criteria in paragraph 4.2.2 above, sending it at the same time the contract proposal,
drawn up as per the example published by Stogit on its website, showing said capacities.
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Within five working days of receiving it, the Applicant shall sign two copies of the
contract proposal described in the previous paragraph and return the signed copies to
Stogit.

Stogit in turn shall countersign said copies as definite acceptance within five working
days of receiving them and return an original countersigned copy to the Applicant. The
date of stipulation of the Contract shall be the date on which Stogit countersigns the two
originals previously signed by the Applicant.

Stogit shall immediately notify the Shipper of alternative procedures for sending the
Assignment Application, in the event of interruption of access to the information system
made available by Stogit.
Even if Stogit’s signing of the Contract occurs after April 1, said Contract will in any case
be effective from 1 April.
4.3) Multi-year Storage Service
4.3.1) Requirements to access the Multi-year Storage service
Applicants for access to the uniform Multi-year Storage Service meeting the
requirements set out in paragraphs 2.1, 2.2 and 2.3 may participate in the capacity

booking process.

Stogit shall determine the assignment limits for each Applicant in accordance with
paragraph 2.2.1.

4.3.2) Criteria for assigning capacities for the Multi-year Storage Service

Stogit determines the capacities for the Applicants of Multi-year Storage Service as
provided in chapter 3, paragraph 2.4.

The booking of storage capacity is carried out through the PRISMA Platform by means
of the "offer price" auction procedure set out in Annex 4 to this chapter.

Within the framework of each auction procedure, the Continuous Capacity Applicant
that meets the requirements set out in paragraph 4.3.1. above, shall submit, through the

PRISMA Platform, Capacity Booking Requests according to paragraph 4.3.3.

The timing of the assignment procedure is made available in the auction calendar
referred to in paragraph 3.1, letter b) and in the Stogit Offer.

4.3.3) Assignment of storage capacities at the start of the Thermal Year and signing of the Multi-
year Storage Service Contract

Applicants for access to the Multi-year Storage Service must enter, through the PRISMA
Platform, the request for the Space that they intend to purchase in accordance with the
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procedures set out in Annex 4 to this chapter and in accordance with the times published
by Stogit in the assignment calendar referred to in paragraph 3.1, letter b) and in the
Stogit Offer.

It is understood that the Space Booking Request implies the request of the relevant
Injection and Withdrawal Capacities as per Chapter 3, paragraph 2.4.1.

Requests made by the Shipper that exceed, even in part, the limits of the Shipper's Offers
in accordance with paragraph 2.2.1 above of the Code, shall not be considered valid and
shall therefore not be accepted.

The Applicant is entitled to submit on the PRISMA Platform up to five Assignment
Requests and the corresponding purchase charge.

The amount of Space is expressed in kilowatt-hours [KWh] and each of the Space
Assignment Requests must comply with the minimum amount of 2,000,000 KWh

To each of the Assignment Requests for Space, the Applicant must attach a charge,
expressed in Euro cents/Kilowatt hour (€cent/KWh), which is the unit charge that the
participating company through the Applicant commits to pay for the Space requested.
the charge must be positive and be rounded to six decimal places. Said charge does not
include VAT.

After the expiry of the deadline for entering Assignment Requests, they can no longer
be modified or withdrawn and constitute a binding commitment for the Applicant.

Within the deadline published in the capacity booking calendar and in the Stogit Offer,
Stogit shall notify the Applicant, by means of the PRISMA platform, of the capacity of
the Space assigned as a result of the "offer charge" capacity booking procedure referred
to in Annex 4 of this chapter.

In proportion to the Space assigned, Injection and Withdrawal Capacities shall be
assigned in accordance with the provisions of Chapter 3, paragraph 2.4.1.

Stogit also makes available through the Capacity Portal the contractual addendum with
the indication of the capacities assigned (starting date, duration of the assignment and
assignment charge). The contract addendum is an integral and substantive part of the
Storage Contract.

The Capacities covered by the Contract are assigned for two years.

The aggregate outcome of the assignment procedures is published by Stogit on its web
site within the work day following the end of the procedures.

Through coordination with the other storage companies, Stogit verifies compliance with

the maximum limit of total capacity assigned to each Shipper, in accordance with current
legislation.
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In all cases for which the use of the PRISMA Platform is not possible, Stogit shall
promptly inform the Shipper on alternative ways of sending the Assignment Request.
These methods are made available on the Stogit website.

In case of activation of the alternative methods of sending the Assignment Request, The
activities pertaining to the control of the participation requirements, the tabulation of
offers, and the resulting assignment of space capacity shall be carried out by a
Commission appointed by Stogit.

4.4) Peak Modulation Service
4.4.1) Requirements for access to the Peak Modulation Service

Applicants for access to the Peak Modulation Storage Service meeting the requirements
set out in paragraphs 2.1, 2.2 and 2.3 may participate in the capacity booking process.

Stogit shall determine the assignment limits for each Applicant in accordance with
paragraph 2.2.1.

4.4.2) Criteria for assigning capacities for the Peak Modulation Service

Stogit determines the capacities for the Applicants of the Modulation Service in this
paragraph as provided in chapter 3, paragraph 2.5.

The booking of storage capacity is carried out through the PRISMA Platform by means
of the "offer price" auction procedure set out in Annex 4 to this chapter, except for the
booking of capacity with seasonal injection, starting from 1 April of each Thermal Year,
carried out by means of the "uniform price" auction procedure set out in Annex 4 to this
chapter.

Within the framework of each auction procedure, the Continuous Capacity Applicant
that meets the requirements set out in paragraph 4.4.1. above, shall submit, through the
PRISMA Platform, Capacity Booking Requests according to paragraph 4.4.3.

The timing of the assignment procedure is made available in the auction calendar
referred to in paragraph 3.1, letter b) and in the Stogit Offer.

4.4.3) Assignment of storage capacities at the start of the Thermal Year and signing of the Peak
Modulation Service Contract

Applicants for access to the Peak Modulation Storage Service must enter, through the
PRISMA Platform, the request for the Space that they intend to purchase in accordance
with the procedures set out in Annex 4 to this chapter and in accordance with the times
published by Stogit in the assignment calendar referred to in paragraph 3.1, letter b) and
in the Stogit Offer.

It is understood that the Space Booking Request implies the request of the relevant
Injection and Withdrawal Capacities as per Chapter 3, paragraph 2.5.1.
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Requests made by the Shipper that exceed, even in part, the limits of the Shipper's Offers
in accordance with paragraph 2.2.1 above of the Code, shall not be considered valid and
shall therefore not be accepted.

The Applicant is entitled to submit on the PRISMA Platform up to five Assignment
Requests and the corresponding purchase charge.

The amount of Space is expressed in kilowatt-hours [KWh] and each of the Space
Assignment Requests must comply with the minimum amount of 2,000,000 KWh

To each of the Assignment Requests for Space, the Applicant must attach a charge,
expressed in Euro cents/Kilowatt hour (€cent/KWh), which is the unit charge that the
participating company through the Applicant commits to pay for the Space requested.
the charge must be positive and be rounded to six decimal places. Said charge does not
include VAT.

After the expiry of the deadline for entering Assignment Requests, they can no longer
be modified or withdrawn and constitute a binding commitment for the Applicant.

Within the deadline published in the capacity booking calendar and in the Stogit Offer,
Stogit shall notify the Applicant, through the PRISMA Platform, of the space capacity
booked as a result of (i) the "uniform price" booking procedure set out in Annex 4
Chapter, for capacity with seasonal injection, and (ii) the "offer price" procedure set out
in Annex 4 to this Chapter, for capacity with monthly injection.

In proportion to the Space assigned, Injection and Withdrawal Capacities shall be
assigned in accordance with the provisions of Chapter 3, paragraph 2.4.1.

Stogit also makes available through the Capacity Portal the contractual addendum with
the indication of the capacities assigned (starting date, duration of the assignment and
assignment charge). The contract addendum is an integral and substantive part of the
Storage Contract.

The aggregate outcome of the assignment procedures is published by Stogit on its web
site within the work day following the end of the procedures.

Through coordination with the other storage companies, Stogit verifies compliance with
the maximum limit of total capacity assigned to each Shipper, in accordance with current
legislation.

In all cases for which the use of the PRISMA Platform is not possible, Stogit shall
promptly inform the Shipper on alternative ways of sending the Assignment Request.
These methods are made available on Stogit's website.

In case of activation of the alternative methods of sending the Assignment Request, The
activities pertaining to the control of the participation requirements, the tabulation of
offers, and the resulting assignment of space capacity shall be carried out by a
Commission appointed by Stogit.
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4.4.4) Assignment of storage capacities at the start of the Thermal Year and signing of the Peak
Modulation Service Contract

Applicants for access to the Peak Modulation Storage Service during the Thermal Year
must enter, through the PRISMA Platform, the request for the Space that they intend to
purchase in accordance with the procedures set out in Annex 4 to this chapter and in
accordance with the times published by Stogit in the assignment calendar referred to in
paragraph 3.1, letter b) and in the Stogit Offer.

It is understood that the Space Booking Request implies the request of the relevant
Injection and Withdrawal Capacities as per Chapter 3, paragraph 2.5.1.

Requests made by the Shipper that exceed, even in part, the limits of the Shipper's Offers
in accordance with paragraph 2.2.1 above of the Code, shall not be considered valid and
shall therefore not be accepted.

The Applicant is entitled to submit on the PRISMA Platform up to five Assignment
Requests and the corresponding purchase charge.

The amount of Space is expressed in kilowatt-hours [KWh] and each of the Space
Assignment Requests must comply with the minimum amount of 2,000,000 KWh

To each of the Assignment Requests for Space, the Applicant must attach a charge,
expressed in Euro cents/Kilowatt hour (€cent/KWh), which is the unit charge that the
participating company through the Applicant commits to pay for the Space requested.
the charge must be positive and be rounded to six decimal places. Said charge does not
include VAT.

After the expiry of the deadline for entering Assignment Requests, they can no longer
be modified or withdrawn and constitute a binding commitment for the Applicant.

Within the deadline published in the capacity booking calendar and in the Stogit Offer,
Stogit shall notify the Applicant, by means of the PRISMA platform, of the capacity of
the Space assigned as a result of the "offer charge" capacity booking procedure referred
to in Annex 4 of this Chapter.

In proportion to the Space assigned, Injection and Withdrawal Capacities shall be
assigned in accordance with the provisions of Chapter 3, paragraph 2.4.1.

Stogit also makes available through the Capacity Portal the contractual addendum with
the indication of the capacities assigned (starting date, duration of the assignment and
assignment charge). The contract addendum is an integral and substantive part of the
Storage Contract.

The aggregate outcome of the assignment procedures is published by Stogit on its web
site within the work day following the end of the procedures.
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Through coordination with the other storage companies, Stogit verifies compliance with
the maximum limit of total capacity assigned to each Shipper, in accordance with current
legislation.

In all cases for which the use of the PRISMA Platform is not possible, Stogit shall
promptly inform on alternative ways of sending the Assignment Request. These
methods are made available on the Stogit website.

In case of activation of the alternative methods of sending the Assignment Request, The
activities pertaining to the control of the participation requirements, the tabulation of
offers, and the resulting assignment of space capacity shall be carried out by a
Commission appointed by Stogit.

4.5) Flat Modulation Service

4.5.1) Requirements for access to the Flat Modulation Service

Applicants for access to the Flat Modulation Storage Service meeting the requirements
set out in paragraphs 2.1, 2.2 and 2.3 may participate in the capacity booking process.

Stogit shall determine the assignment limits for each Applicant in accordance with
paragraph 2.2.1.

4.5.2) Criteria for assigning capacities for the Flat Modulation Service

Stogit determines the capacities for the Applicants of the Flat Modulation Storage Service
described in this paragraph as per chapter 3, paragraph 2.6.

The booking of storage capacity is carried out through the PRISMA Platform by means
of the "offer price" auction procedure set out in Annex 4 to this chapter.

Within the framework of each auction procedure, the Continuous Capacity Applicant
that meets the requirements set out in paragraph 4.5.1. above, shall submit, through the
PRISMA Platform, Capacity Booking Requests according to paragraph 4.5.3.

The timing of the assignment procedure is made available in the auction calendar
referred to in paragraph 3.1, letter b) and in the Stogit Offer.

4.5.3) Assignment of storage capacities at the start of the Thermal Year and signing of the Flat
Modulation Service Contract

Applicants for access to the Flat Modulation Storage Service must enter, through the
PRISMA Platform, the request for the Space that they intend to purchase in accordance
with the procedures set out in Annex 4 to this chapter and in accordance with the times
published by Stogit in the assignment calendar referred to in paragraph 3.1, letter b) and
in the Stogit Offer.
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It is understood that the Space Booking Request implies the request of the relevant
Injection and Withdrawal Capacities as per Chapter 3, paragraph 2.6.1.

Requests made by the Shipper that exceed, even in part, the limits of the Shipper's Offers
in accordance with paragraph 2.2.1 above of the Code, shall not be considered valid and
shall therefore not be accepted.

The Applicant is entitled to submit on the PRISMA Platform up to five Assignment
Requests and the corresponding purchase charge.

The amount of Space is expressed in kilowatt-hours [KWh] and each of the Space
Assignment Requests must comply with the minimum amount of 2,000,000 KWh

To each of the Assignment Requests for Space, the Applicant must attach a charge,
expressed in Euro cents/Kilowatt hour (€cent/KWh), which is the unit charge that the
participating company through the Applicant commits to pay for the Space requested.
the charge must be positive and be rounded to six decimal places. Said charge does not
include VAT.

After the expiry of the deadline for entering Assignment Requests, they can no longer
be modified or withdrawn and constitute a binding commitment for the Applicant.

Within the deadline published in the capacity booking calendar and in the Stogit Offer,
Stogit shall notify the Applicant, by means of the PRISMA platform, of the capacity of
the Space assigned as a result of the "offer charge" capacity booking procedure referred
to in Annex 4 of this Chapter for the Flat Modulation Service.

In proportion to the Space assigned, Injection and Withdrawal Capacities shall be
assigned in accordance with the provisions of Chapter 3, paragraph 2.4.1.

Stogit also makes available through the Capacity Portal the contractual addendum with
the indication of the capacities assigned (starting date, duration of the assignment and
assignment charge). The contract addendum is an integral and substantive part of the
Storage Contract.

The aggregate outcome of the assignment procedures is published by Stogit on its web
site within the work day following the end of the procedures.

Through coordination with the other storage companies, Stogit verifies compliance with
the maximum limit of total capacity assigned to each Shipper, in accordance with current
legislation.

In all cases for which the use of the PRISMA Platform is not possible, Stogit shall
promptly inform the Shipper on alternative ways of sending the Assignment Request.
These methods are made available on Stogit's website.

In case of activation of the alternative methods of sending the Assignment Request, The
activities pertaining to the control of the participation requirements, the tabulation of
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offers, and the resulting assignment of space capacity shall be carried out by a
Commission appointed by Stogit.

4.5.4) Assignment of storage capacities at the start of the Thermal Year and signing of the Flat
Modulation Service Contract

Applicants for access to the Flat Modulation Storage Service during the Thermal Year
must enter, through the PRISMA Platform, the request for the Space that they intend to
purchase in accordance with the procedures set out in Annex 4 to this chapter and in
accordance with the times published by Stogit in the assignment calendar referred to in
paragraph 3.1, letter b) and in the Stogit Offer.

It is understood that the Space Booking Request implies the request of the relevant
Injection and Withdrawal Capacities as per Chapter 3, paragraph 2.6.1.

Requests made by the Shipper that exceed, even in part, the limits of the Shipper's Offers
in accordance with paragraph 2.2.1 above of the Code, shall not be considered valid and
shall therefore not be accepted.

The Applicant is entitled to submit on the PRISMA Platform up to five Assignment
Requests and the corresponding purchase charge.

The amount of Space is expressed in kilowatt-hours [KWh] and each of the Space
Assignment Requests must comply with the minimum amount of 2,000,000 KWh

To each of the Assignment Requests for Space, the Applicant must attach a charge,
expressed in Euro cents/Kilowatt hour (€cent/KWh), which is the unit charge that the
participating company through the Applicant commits to pay for the Space requested.
the charge must be positive and be rounded to six decimal places. Said charge does not
include VAT.

After the expiry of the deadline for entering Assignment Requests, they can no longer
be modified or withdrawn and constitute a binding commitment for the Applicant.

Within the deadline published in the capacity booking calendar and in the Stogit Offer,
Stogit shall notify the Applicant, by means of the PRISMA platform, of the capacity of
the Space assigned as a result of the "offer charge" capacity booking procedure referred
to in Annex 4 of this Chapter for the Flat Modulation Service.

In proportion to the Space assigned, Injection and Withdrawal Capacities shall be
assigned in accordance with the provisions of Chapter 3, paragraph 2.4.1.

Stogit also makes available through the Capacity Portal the contractual addendum with
the indication of the capacities assigned (starting date, duration of the assignment and
assignment charge). The contract addendum is an integral and substantive part of the
Storage Contract.
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The aggregate outcome of the assignment procedures is published by Stogit on its web
site within the work day following the end of the procedures.

Through coordination with the other storage companies, Stogit verifies compliance with
the maximum limit of total capacity assigned to each Shipper, in accordance with current
legislation.

In all cases for which the use of the PRISMA Platform is not possible, Stogit shall
promptly inform the Shipper on alternative ways of sending the Assignment Request.
These methods are made available on Stogit's website.

In case of activation of the alternative methods of sending the Assignment Request, The
activities pertaining to the control of the participation requirements, the tabulation of
offers, and the resulting assignment of space capacity shall be carried out by a
Commission appointed by Stogit.

4.6) Continuous performance service (fast-cycle)
4.6.1) Requirements for access to the Continuous performance service (fast-cycle)
Applicants for access to the Continuous performance service (fast-cycle) meeting the
requirements set out in paragraphs 2.1, 2.2 and 2.3 may participate in the capacity booking

process.

Stogit shall determine the assignment limits for each Applicant in accordance with
paragraph 2.2.1.

4.6.2) Criteria for assigning capacities for the Continuous Performance (Fast-cycle) Service

Stogit determines the capacities for the Applicants of the Continuous performance
service (fast-cycle) described in this paragraph as per chapter 3, paragraph 2.7.

The booking of storage capacity is carried out through the PRISMA Platform by means
of the "offer price" auction procedure set out in Annex 4 to this chapter.

Within the framework of each auction procedure, the Continuous Capacity Applicant
that meets the requirements set out in paragraph 4.6.1. above, shall submit, through the
PRISMA Platform, Capacity Booking Requests according to paragraph 4.6.3.

The timing of the assignment procedure is made available in the auction calendar
referred to in paragraph 3.1, letter b) and in the Stogit Offer.

4.6.3) Assignment of storage capacities and signing of the Continuous Performance (Fast-cycle)
Service Contract

Applicants for access to the Continuous performance service (fast-cycle) must enter,

through the PRISMA Platform, the request for the Space that they intend to purchase in
accordance with the procedures set out in Annex 4 to this Chapter and in accordance
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with the times published by Stogit in the assignment calendar referred to in paragraph
3.1, letter b) and in the Stogit Offer.

It is understood that the Space Booking Request implies the request of the relevant
Injection and Withdrawal Capacities as per Chapter 3, paragraph 2.7.1.

Requests made by the Shipper that exceed, even in part, the limits of the Shipper's Offers
in accordance with paragraph 2.2.1 above of the Code, shall not be considered valid and
shall therefore not be accepted.

The Applicant is entitled to submit on the PRISMA Platform up to five Assignment
Requests and the corresponding purchase charge.

The amount of Space is expressed in kilowatt-hours [KWh] and each of the Space
Assignment Requests must comply with the minimum amount of 2,000,000 KWh

To each of the Assignment Requests for Space, the Applicant must attach a charge,
expressed in Euro cents/Kilowatt hour (€cent/KWh), which is the unit charge that the
participating company through the Applicant commits to pay for the Space requested.
the charge must be positive and be rounded to six decimal places. Said charge does not
include VAT.

After the expiry of the deadline for entering Assignment Requests, they can no longer
be modified or withdrawn and constitute a binding commitment for the Applicant.

Within the deadline published in the capacity booking calendar and in the Stogit Offer,
Stogit shall notify the Applicant, by means of the PRISMA platform, of the capacity of
the Space assigned for the Continuous performance service (fast-cycle) as a result of the
"offer charge" capacity booking procedure referred to in Annex 4 of this Chapter for the
Continuous performance service (fast-cycle).

In proportion to the Space assigned, Injection and Withdrawal Capacities shall be
assigned in accordance with the provisions of Chapter 3, paragraph 2.4.1.

Stogit also makes available through the Capacity Portal the contractual addendum with
the indication of the capacities assigned (starting date, duration of the assignment and
assignment charge). The contract addendum is an integral and substantive part of the
Storage Contract.

The aggregate outcome of the assignment procedures is published by Stogit on its web
site within the work day following the end of the procedures.

Through coordination with the other storage companies, Stogit verifies compliance with

the maximum limit of total capacity assigned to each Shipper, in accordance with current
legislation.
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In all cases for which the use of the PRISMA Platform is not possible, Stogit shall
promptly inform the Shipper on alternative ways of sending the Assignment Request.
These methods are made available on Stogit's website.

In case of activation of the alternative methods of sending the Assignment Request, The
activities pertaining to the control of the participation requirements, the tabulation of
offers, and the resulting assignment of space capacity shall be carried out by a
Commission appointed by Stogit.

5) FLEXIBILITY SERVICES
5.1) Short-term Capacity Booking with Thermal Year started

The object of the booking is the short-term capacity made available by Stogit, through
the PRISMA Platform, on a continuous basis for monthly, weekly, daily and intra-daily
periods and on an interruptible basis for monthly, weekly and daily periods, as per
chapter 2, paragraph 3.9 and the capacities subject to release by the SHIPPERS for
assignment to third parties pursuant to chapter 6, paragraph 6.2.

5.1.1) Requirements for access to Short-term capacities

Shippers that apply for access to Short-term capacities must certify that they already
have Storage capacity for the period in which access is requested, except for monthly
short-term capacities for which Applicants must certify their compliance with the
requirements set out in paragraph 2 above.

Requests made by the Shipper that exceed, even in part, the limits of the Shipper's Offers
in accordance with paragraph 2.2.1 above of the Code, shall not be considered valid and
shall therefore not be accepted.

5.1.2) Criteria for assigning short-term capacities

The booking of storage capacity is carried out through the PRISMA Platform by means
of the "uniform price" auction procedure set out in Annex 5 to this chapter.

Stogit makes available the Short-term capacities indicated in this paragraph as indicated
below:

a) Space, Injection Capacity and Withdrawal Capacity on a monthly, weekly
and daily basis using the methods indicated in Annex 5 to this chapter;

b) Interruptible capacities on a monthly, weekly and daily basis using the
methods indicated in Annex 5 to this chapter.

c) Withdrawal Capacity during the Withdrawal Phase on an intra-day basis: as

per Annex 5 to this chapter.
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Within the framework of each auction procedure, the party requesting continuous
capacity or short-term interruptible capacity and meeting the requirements set out in
paragraph 5.1.1 above, shall submit, through the PRISMA Platform, Requests for the
assignment of continuous capacity within the 'continuous' auction session and the
Requests for the assignment of interruptible capacity within the 'interruptible' auction
session, indicating the minimum amount of capacity acceptable in the assignment phase
in case of assignment of less capacity than the quantity object of the Assignment Request.

Assignment Requests submitted pursuant to this paragraph in each tender procedure
shall be considered as a binding commitment of the entities to which at least the
minimum amount of capacity acceptable in the assignment phase is allocated in the
event of the assignment of less capacity than the amount subject to the Assignment
Request.

In the framework of the assignment processes of Withdrawal Capacity during the
Withdrawal Phase on a daily and intra-daily basis, the advance capacity referred to in
Chapter 3, paragraph 3.3, letter b) is also made available according to the modalities set
out in Annex 5 to this chapter.

5.1.3) Assignment of Short-term capacities

Shippers that apply for access to the Short-term capacities must enter, through the
PRISMA Platform, their Assignment Request by:

- the deadline published by Stogit on its website and on the PRISMA Platform
with regard to the monthly and/or weekly capacity assignment processes set
out in Annex 5 to this chapter, normally equal to (i) the fifth working day before
the beginning of the month for monthly capacity booking (ii) the second
working day before the beginning of the weekend (Saturday-Sunday) for
weekly capacity booking "weekends" and (iii) the first working day before the
beginning of the week (Monday-Friday) for weekly capacity booking "working
days";

- the deadline published by Stogit on its website and on the PRISMA Platform
with regard to the monthly and/or weekly interruptible capacity assignment
processes set out in Annex 5 to this chapter, normally equal to (i) the fifth
working day before the beginning of the month for monthly capacity booking
(ii) the second working day before the beginning of the weekend (Saturday-
Sunday) for weekly capacity booking "weekends" and (iii) the first working day
before the beginning of the week (Monday-Friday) for weekly capacity booking
"working days";

- 3:30 and 7 p.m. of each Gas Day for the daily day-ahead capacity assignment
processes indicated in Annex 5 to this chapter.

- 4:30 and 8 p.m. of each Gas Day for the interruptible daily day-ahead capacity
assignment processes indicated in Annex 5 to this chapter;
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- 11:00 a.m. and/or 1:00 p.m. and/ or 3:00 p.m. and/or 5:00 p.m. on each Gas Day
in respect of the intra-day assignment processes set out in Annex 5 to this
Chapter.

If access to the PRISMA Platform is interrupted, Stogit will promptly inform the Shipper
about the alternative methods for submitting the Assignment Request. These methods
are made available on Stogit's website.

The Applicant can submit on the PRISMA Platform up to a maximum of 5 purchase
offers on a continual basis, for each service, that he intends to purchase in the continuous
assignment session - indicated in Annex 5 to this chapter - and the corresponding
maximum purchase amount.

The Applicant can also submit on the PRISMA Platform up to a maximum of 5 purchase
offers on an interruptible basis, for each service, that he intends to purchase in the
interruptible assignment session - indicated in Annex 5 to this chapter - and the
corresponding maximum purchase amount.

Assignment Requests are selected within the PRISMA Platform according to Annex 5.

Stogit makes available to the Shipper, through the functionalities of the Capacity Portal
and of the PRISMA Platform, the result of the capacity booking of continuous and
interruptible capacities, normally within 30 minutes from the deadline for the
submission of the Assignment Requests; in any case, for monthly, weekly and daily
capacity booking processes, the result of the 'continuous' session is made available to the
Shipper before the deadline for the submission of Assignment Requests for the
'interruptible' session.

Stogit also makes available through the Capacity Portal the contractual addendum with
the indication of the capacities assigned (starting date, duration of the assignment and
assignment charge). The contract addendum is an integral and substantive part of the
Storage Contract.

The aggregate outcome of the assignment procedures is published by Stogit on its web
site within the work day following the end of the procedures, indicating the amount of
Early capacity assigned.

5.2) Assignment of early/postponed fortnightly withdrawal capacities

5.2.1) Requirements for access to fortnightly withdrawal capacities

Shippers requesting access to the fortnightly withdrawal capacity must prove that they
already own capacity for one of the Basic Storage Services.

Requests made by the Shipper that exceed, even in part, the limits of the Shipper's Offers
in accordance with paragraph 2.2.1 above of the Code, shall not be considered valid and
shall therefore not be accepted.
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5.2.2) Criteria for assigning fortnightly withdrawal capacities

Stogit determines the fortnightly withdrawal capacities pursuant to the procedure set out
in Annex 8 to this chapter.

5.2.3) Assignment of fortnightly withdrawal capacities

Shippers requesting the access to the fortnightly withdrawal capacities shall send their
assignment request according to the modalities set out in Annex 8 of this Chapter, within
the deadlines published by Stogit on its website.

Applicants are entitled to indicate a purchase offer for fortnightly withdrawal capacities
for each period of validity of a time coefficient referred to in Chapter 3, paragraph 2.6.2.

Stogit makes available to the Shipper the outcome of the assignment procedures, as
defined in Annex 8 of this Chapter, and the contractual addendum with the indication of
the assigned fortnightly delivery capacity (starting date, duration of the assignment and
assignment charge). The contract addendum is an integral and substantive part of the
Storage Contract.

The aggregate result of the assignment procedures is published by Stogit on its website
together with the update of the overall available Withdrawal Capacity for the
continuation of the Withdrawal Phase.
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5 A1.2 - Guarantee letter form covering the obligations arising from the Storage Contract

OPTION 1

LETTER OF GUARANTEE ON FIRST DEMAND TO BE ISSUED TO THE
BENEFICIARY
(on parent company letterhead)

Given that:

- The Company...PARENT COMPANY).....cccoevviininnnee. with registered office
M, Tax  Code ...l VAT  number
......................................... holds a controlling interest pursuant to Article 2359 of the
Italian Civil Code in the Company........ (SHIPPER) ...ccoovvirieiiiiciciccnne with
registered  office in ... TAX  CODE......cccoviiiiininicine.
VAT...coiiiiiiiicciieen,

- Stogit S.p.A. has assigned to the Company ...(SHIPPER)... storage capacity for the
thermal year .../.... and/or for the period between the thermal year .../... and the
thermal year .../..., following an assignment request and as a result of a specific
process;

- In order to proceed with the signing of the Storage Contract with the Company
....(SHIPPER)...., Stogit has requested the release in its favour of a first demand
guarantee in accordance with the provisions of chapter 5, paragraph 2.2 of the
Storage Code, to cover the obligations arising from the capacity booking, consisting
of the payment of the charges referred to in the Storage Contract signed with Stogit
and any other contractual relationship established between the SHIPPER and Stogit,
as provided for in the Storage Code

- Having taken note of the provisions and regulations governing the assignment

PIOCESS, ...ovevevrnnnne. intends to issue the above-mentioned guarantee.

All that being said,

1) The undersigned ............ (PARENT COMPANY)......ccenenenen. based in
........................................................................... and with domicile elected
for the purposes of this deed in ... ,

irrevocably undertakes to pay immediately to Stogit S.p.A., upon simple written
request and without the need for any proof or justification, any exception removed
and without the need for any prior notice, summons, formal notice or request to the
Company...(SHIPPER)..., all amounts that Stogit S.p.A. will be required to claim in
the above title up to the amount of Euro

2) The guarantee can also be enforced more than once, until the maximum sum in the
point 1 above is reached.
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3)

The undersigned ............ (PARENT COMPANY).....ccevvnnenen. affirms that the
provisions of articles 1955 and 1957 of the Italian Civil Code are not applicable to this
guarantee, and renounces the right of recourse to said articles.

This guarantee ensures the fulfillment of all obligations assumed by the Company ...
(SHIPPER)... under the Storage Contract signed with Stogit S.p.A. on .................. and
accrued from the same date, both as charge, and as compensation or indemnity, and
will be valid from the date of issue, expiring at the end of the ninth month following
the end of the Thermal Year ...... /......, and therefore 31 December 20.....

The Court of Milan has exclusive jurisdiction in the event of dispute regarding the
interpretation, validity, effect, and enforcement of this guarantee.

Date and place STAMP AND SIGNATURE

Pursuant to Article 1341 of the Italian Civil Code the following points are specifically
approved: 1) payment on simple request and waiver to oppose exceptions, 2) methods
of enforcement, 3) waiver to make use of the provisions of Articles 1955 and 1957 of the
Civil Code, 4) validity of the guarantee, 5) Jurisdiction.

Date and place STAMP AND SIGNATURE
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OPTION 2 (selectable by the Shipper only for multi-year contracts)

LETTER OF GUARANTEE ON FIRST DEMAND TO BE ISSUED TO THE
BENEFICIARY
(on parent company letterhead)

Given that:

- The Company............... (PARENT COMPANY)...... cceovreverernnen with registered office
I, Tax Code ... VAT No.
......................................... holds a controlling interest pursuant to Article 2359 of the
Italian Civil Code in the Company (SHIPPER) ........ccccccevviininnnen. with registered
office n Tax Code......ccovvvieiiiiiiiccice
VAT .o,

- Stogit S.p.A. has assigned to the Company ...(SHIPPER)... storage capacity for the
thermal year .../.... and/or for the period between the thermal year .../... and the
thermal year .../..., following an assignment request and as a result of a specific
process;

- In order to proceed with the signing of the Storage Contract with the Company
....(SHIPPER)...., Stogit has requested the release in its favour of a first demand
guarantee in accordance with the provisions of chapter 5, paragraph 2.2 of the
Storage Code, to cover the obligations arising from the capacity booking, consisting
of the payment of the charges referred to in the Storage Contract signed with Stogit
and any other contractual relationship established between the SHIPPER and Stogit,
as provided for in the Storage Code

- Having taken note of the provisions and regulations governing the assignment

PTOCESS, w.cvveneerernene. intends to issue the above-mentioned guarantee.

All that being said,

1) The undersigned ............ (PARENT COMPANY)......ceenvnenen. based in
........................................................................... and with domicile elected
for the purposes of this deed in ..............c.oiiiiiii ,

irrevocably undertakes to pay immediately to Stogit S.p.A., upon simple written
request and without the need for any proof or justification, any exception removed
and without the need for any prior notice, summons, formal notice or request to the
company...(SHIPPER)..., all amounts that Stogit S.p.A. will be required to claim in
the above title up to the amount of Euro

2) The guarantee can also be enforced more than once, until the maximum sum in the
point 1 above is reached.

3) The undersigned ............ (PARENT COMPANY).......cuvvneenen. affirms that the
provisions of articles 1955 and 1957 of the Italian Civil Code are not applicable to this
guarantee, and renounces the right of recourse to said articles.

4) This guarantee ensures the fulfillment of all obligations assumed by the company ...
(SHIPPER)... under the Storage Contract signed with Stogit S.p.A. on .................. and
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accrued from the same date, both as charge, and as compensation or indemnity, and
will be valid from the date of issue, expiring at the end of the ninth month following
the end of the Thermal Year ...... /......, and therefore 31 December 20.....

In relation to the capacity commitments for the multi-year storage service referred to
in the foregoing, this guarantee is automatically renewed from year to year with
corresponding postponement of the termination date to 31 December, without
prejudice to the right of termination to be communicated to Stogit S.p.A. and, for
information, to the Company ... (SHIPPER)......... in writing by
............................. (PARENT COMPANY)......cccceceee)evveuiinnnnene, by registered letter
with return receipt sent in advance to the PEC (certified e-mail) address
.......................... [address@pec], at least four months before the end of the Thermal
Year to which the guarantee refers, or of each subsequent Thermal Year for which
the guarantee has been renewed. In the event of termination, this guarantee may be
enforced - in accordance with the Storage Code - if the Shipper does not replace it
with a new guarantee within the time limits set out in the Storage Code.

The Court of Milan has exclusive jurisdiction in the event of dispute regarding the
interpretation, validity, effect, and enforcement of this guarantee.

Date and place STAMP AND SIGNATURE

Pursuant to Article 1341 of the Italian Civil Code the following points are specifically
approved: 1) payment on simple request and waiver to oppose exceptions, 2) methods
of enforcement, 3) waiver to make use of the provisions of Articles 1955 and 1957 of the
Civil Code, 4) validity of the guarantee, 5) Jurisdiction.

Date and place STAMP AND SIGNATURE
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5 A2.2 - Bank guarantee form covering the obligations arising from the Storage Contract

OPTION 1

TEXT OF BANK GUARANTEE TO BE ISSUED TO THE BENEFICIARY
(on the letterhead of the issuing bank)

Given that:
- The Company............ (SHIPPER).................. with registered office
I Tax Code i VAT

......................................... has been assigned by Stogit S.p.A. storage capacity
for the thermal year .../.... and/or for the period between the thermal year .../... and
the thermal year .../ ..., following an assignment request and as a result of a specific
process;

- In order to proceed with the signing of the Storage Contract with the Company
....(SHIPPER)...., Stogit has requested the release in its favour of a first demand
guarantee in accordance with the provisions of chapter 5, paragraph 2.2 of the
Storage Code, to cover the obligations arising from the capacity booking, consisting
of the payment of the charges referred to in the Storage Contract signed with Stogit
and any other contractual relationship established between the SHIPPER and Stogit,
as provided for in the Storage Code

- Having taken note of the provisions and regulations governing the assignment

PIOCESS, ...covvervnnne. intends to issue the above-mentioned guarantee.

All that being said,

1) The undersigned ~  ............ (BANK)......oevenennnn. based in
........................................................................... and with domicile elected
for the purposes of this deed in ... ,

irrevocably undertakes to pay immediately to Stogit S.p.A., upon simple written
request and without the need for any proof or justification, any exception removed
and without the need for any prior notice, summons, formal notice or request to the
company...(SHIPPER)..., all amounts that Stogit S.p.A. will be required to claim in
the above title up to the amount of Euro

2) The guarantee can also be enforced more than once, until the maximum sum in the
point 1 above is reached.

3) The undersigned ............ (BANK).......ccevneneen. affirms that the provisions of
articles 1955 and 1957 of the Italian Civil Code are not applicable to this guarantee,
and renounces the right of recourse to said articles.

4) This guarantee ensures the fulfillment of all obligations assumed by the company ...
(SHIPPER)... under the Storage Contract signed with Stogit S.p.A. on .................. and
accrued from the same date, both as charge, and as compensation or indemnity, and
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will be valid from the date of issue, expiring at the end of the ninth month following
the end of the Thermal Year ....../......,, and therefore 31 December 20.....

5) The Court of Milan has exclusive jurisdiction in the event of dispute regarding the
interpretation, validity, effect, and enforcement of this guarantee.

Date and place STAMP AND SIGNATURE

Pursuant to Article 1341 of the Italian Civil Code the following points are specifically
approved: 1) payment on simple request and waiver to oppose exceptions, 2) methods
of enforcement, 3) waiver to make use of the provisions of Articles 1955 and 1957 of the
Civil Code, 4) validity of the guarantee, 5) Jurisdiction.

Date and place STAMP AND SIGNATURE

OPTION 2 (selectable by the Shipper only for multi-year contracts)
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TEXT OF BANK GUARANTEE TO BE ISSUED TO THE BENEFICIARY
(on the letterhead of the issuing bank)

Given that:
- The Company............ (SHIPPER).................. with registered office
It Tax Code . VAT

......................................... has been assigned by Stogit S.p.A. storage capacity
for the thermal year .../.... and/or for the period between the thermal year .../... and
the thermal year .../ ..., following an assignment request and as a result of a specific
process;

- In order to proceed with the signing of the Storage Contract with the Company
....(SHIPPER)...., Stogit has requested the release in its favour of a first demand
guarantee in accordance with the provisions of chapter 5, paragraph 2.2 of the
Storage Code, to cover the obligations arising from the capacity booking, consisting
of the payment of the charges referred to in the Storage Contract signed with Stogit
and any other contractual relationship established between the SHIPPER and Stogit,
as provided for in the Storage Code

- Having taken note of the provisions and regulations governing the assignment

PIOCESS, ...covverrnenne. intends to issue the above-mentioned guarantee.

All that being said,

1) The undersigned ~  ............ (BANK).....cocevenennnn. based in
........................................................................... and with domicile elected
for the purposes of this deed in ... p

irrevocably undertakes to pay immediately to Stogit S.p.A., upon simple written
request and without the need for any proof or justification, any exception removed
and without the need for any prior notice, summons, formal notice or request to the
Company...(SHIPPER)..., all amounts that Stogit S.p.A. will be required to claim in
the above title up to the amount of Euro

2) The guarantee can also be enforced more than once, until the maximum sum in the
point 1 above is reached.

3) The undersigned ............ (BANK).......ccevnenenn. affirms that the provisions of
articles 1955 and 1957 of the Italian Civil Code are not applicable to this guarantee,
and renounces the right of recourse to said articles.

4) This guarantee ensures the fulfillment of all obligations assumed by the company ...
(SHIPPER)... under the Storage Contract signed with Stogit S.p.A. on .................. and
accrued from the same date, both as charge, and as compensation or indemnity, and
will be valid from the date of issue, expiring at the end of the ninth month following
the end of the Thermal Year ....../......, and therefore 31 December 20.....

In relation to the capacity commitments for the multi-year storage service referred to
in the foregoing, this guarantee is automatically renewed from year to year with
corresponding postponement of the termination date to 31 December, without
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prejudice to the right of termination to be communicated to Stogit S.p.A. and, for
information, to the Company ......... (SHIPPER)......... in writing by
................ (BANK)................, by registered letter with return receipt sent in
advance to the PEC (certified e-mail) address .............c.cooiiiiiiiiiiii
[address@pec], at least four months before the end of the Thermal Year to which the
guarantee refers, or of each subsequent Thermal Year for which the guarantee has
been renewed. In the event of termination, this guarantee may be enforced - in
accordance with the Storage Code - if the Shipper does not replace it with a new
guarantee within the time limits set out in the Storage Code.

The Court of Milan has exclusive jurisdiction in the event of dispute regarding the
interpretation, validity, effect, and enforcement of this guarantee.

Date and place STAMP AND SIGNATURE

Pursuant to Article 1341 of the Italian Civil Code the following points are specifically
approved: 1) payment on simple request and waiver to oppose exceptions, 2) methods
of enforcement, 3) waiver to make use of the provisions of Articles 1955 and 1957 of the
Civil Code, 4) validity of the guarantee, 5) Jurisdiction.

Date and place STAMP AND SIGNATURE
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5 A2.3 - Extensive bank guarantee/letter of guarantee form (on the letterhead of the issuing
bank/parent company)

To

Stogit S.p.A.

< address >

< Unit - reference person >

Subject:  Extension of the period of validity of the Bank Guarantee/Letter of

Guarantee no. issued by us on in favour of STOGIT S.p.A. for €.
( ) on Dbehalf of the company

(SHIPPER) with registered office in via Tax
Code VAT to cover the obligations arising

from the Storage Contract.

With reference to the Bank guarantee / Letter of Guarantee in question, we hereby
declare, following the application of our Customer/Subsidiary , that said bank
guarantee / letter of guarantee as per chapter 5, paragraph 2.2 of the Storage Code is to
be considered now valid and operative covering the obligations deriving from the
Storage Contract, related to the 20__-20__ Thermal Year and consequently, the validity
of the guarantee is extended until 31 December following the end of the 20_ -
20__Thermal Year (31 December 20..).

To this end, the guaranteed amount of Euro ......... (Euro......cocooveiiiniann /...) is
confirmed,

Or

To this end, the amount guaranteed by it is increased from Euro ............ (Euro
........................... /..)toEuro...... (Buro ....................o /).

Accordingly, the validity of the Bank Guarantee/Letter of Guarantee itself shall be
extended to 31 December 20.... inclusive, (such term to coincide with the last day of the

ninth month following the termination of the effects of the new Storage Contract for the
thermal year 20...../20.....).

All additional terms and conditions contained in the original deed of bank
guarantee/letter of guarantee remain firm and unchanged; this deed is to be considered
appendix and part and parcel thereof.

Date and place STAMP AND SIGNATURE
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5 A2.4 - Bank guarantee/letter of guarantee increase/decrease form (on the letterhead of the
issuing bank/parent company)

To

Stogit S.p.A.

< address >

< Unit - reference person >

Subject: Increase/decrease in the Bank Guarantee/Letter of Guarantee no.

issued by us on in favour of STOGIT S.p.A. for €.
( ) on behalf of the company (SHIPPER) with
registered office in via Tax Code VAT

to cover the obligations arising from the Storage Contract.

With reference to the Bank Guarantee/Letter of Guarantee identified above we hereby
intend, following the request of our Customer/Subsidiary , that such bank
guarantee/letter of guarantee valid and active to cover the obligations arising from
Storage Contract for Thermal Year 20__- 20__ be increased/decreased in accordance
with chapter 5 paragraph 2.2 of the Storage Code, as shown below.

To this end, the amount guaranteed by it is increased from Euro ............ (Euro
........................... /..)toEuro....... (Euro ...................... /).

Or

To this end, the amount guaranteed by it is reduced from Euro ......... (Euro
........................... /..)toEuro...... (Buro ..................o /).

The operational effectiveness of the reduction is subject to acceptance by STOGIT by
returning a countersigned copy of this form.

All additional terms and conditions contained in the original deed of bank

guarantee/letter of guarantee remain firm and unchanged; this deed is to be considered
appendix and part and parcel thereof.

Date and place STAMP AND SIGNATURE
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5 A2.5 Certification of non-interest-bearing security deposit

To
UTENTE

Subject: Certification of the non-interest-bearing security deposit to guarantee the
Contract [xxx] (indicate Storage Contract) for Thermal Year 20.,/20

We hereby confirm that we have received, with value date dd/mm/year, the amount of
Euro............... ( Euro............... /.....) paid by you as non-interest bearing security
deposit in accordance with Chapter 5, paragraph 2.2, of the Stogit Storage Code.

The security deposit in question, valid and effective, is intended to cover the obligations
arising from the capacity booking, consisting of the payment of the fees referred to in the
Storage Contract signed with Stogit and any other contractual relationship established
between the SHIPPER and Stogit, as provided in the Storage Code

We confirm that, in the event of default, you will be formally notified in advance of the
use of the security deposit to settle our overdue and unpaid invoices.

Yours sincerely,
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5 A4 - Auction procedures for storage capacity booking for services assigned through
competitive tendering procedures, pursuant to the RAST.

Uniform price auction procedure

This paragraph describes the selection criteria for Storage Capacity Booking Requests within
the framework of the capacity booking process described in Chapter 5, paragraph 4.6.

The uniform price auction procedure consists of a single assignment process in which
Applicants can submit Capacity Booking Requests through the PRISMA Platform, in terms of
both price and quantity.

Stogit makes available for booking storage capacities valued at a price defined on the basis of
the provisions of Article 15.4 of the RAST ("reserve price").

The uniform price auction procedure is conducted as follows:

a) the Requests are ordered for assignment in order of economic merit, starting with
the Requests with the highest unit purchase charge.

b) Requests for assignment the associated charge of which is not less than the reserve
price will be assigned, until the amount of capacity available for assignment has
been reached;

c) where there are two or more Requests for Assignment with equal charge, if the
relevant quantity cannot be satisfied by the residual capacity made available by
Stogit for the assignment, the Requests for Assignment shall be assigned in
proportion to the quantities covered by each Request for Assignment;

d) the assignment charge of the auction procedure is equal to the charge indicated in
the last Request for Assignment assigned;

Offer price auction procedure

This paragraph describes the selection criteria for Storage Capacity Booking Requests within
the framework of the capacity booking processes referred to in Chapter 5, paragraphs 4.4, 4.6,
4.7 and 4.8.

The offer price auction procedure consists of a single assignment process in which Applicants
may submit Capacity Booking Requests through the PRISMA Platform, in terms of both price
and quantity.

Stogit makes available for booking storage capacities valued at a price defined on the basis of
the provisions of Article 15.4 of the RAST ("reserve price").

The offer price auction procedure is conducted as follows:
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a) the Requests are ordered for assignment in order of economic merit, starting with
the Requests with the highest unit purchase charge.

b) Requests for assignment the associated charge of which is not less than the reserve
price will be assigned, until the amount of capacity available for assignment has
been reached;

c) where there are two or more Requests for Assignment with equal charge, if the
relevant quantity cannot be satisfied by the residual capacity made available by
Stogit for the assignment, the Requests for Assignment shall be assigned in
proportion to the quantities covered by each Request for Assignment;

d) the assignment charge of the auction procedure is equal to the charge indicated in
the Request for Assignment assigned in the same procedure;
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5 A5 - Method for the assignment of short-term capacities

The procedures for assigning Short-term capacities on a monthly, weekly daily and intra-daily
basis, concern the Short-term capacities described in chapter 3, paragraph 3.1 of the Storage
Code, as indicated in the following table:

Procedure Continuous session Interruptible session
Primary Space, Injection and First-level interruptible
MOTlthly Withdrawal capacities Injection and Withdrawal
capacities.
Primary Space, Injection and . . .
Weekly work Withdrawal capacities fu.'st-l.evel 1r(1itc;r\;‘.u }I:;lble 1
days Secondary Injection and Withdrawal rjection and Withdrawa
Yy o y iy capacities.
capacities
Primary Space, Injection and . . .
First-level int tibl
Weekly Withdrawal capacities; Iu.rs Ve meruphbe
e ) njection and Withdrawal
weekend Secondary Injection and Withdrawal L
. capacities.
capacities
. First-level int tibl
Daily day Primary Injection and Withdrawal Iu.ﬂs Ve ierTupube
” o njection and Withdrawal
ahead - 15:30 capacities o
capacities.
ana.?/ Injection and Withdrawal First-level interruptible
capacities . o Injection and Withdrawal
: Not otherwise usable Injection and o
Daily day - o capacities
; Withdrawal capacities . .
ahead - 19:00 S darv Tntects d Withd i Second-level interruptible
cconaary njection and Withdrawa Injection and Withdrawal
capacities .
. . capacities
Early Withdrawal capacities
Daily Intra- Intra-day Withdrawal capacities
Day Early Withdrawal capacities

Stogit makes available to Shippers, through the PRISMA Platform functionalities, the amount
of primary capacity, of not otherwise usable capacity and of interruptible capacity subject of
bids in the short-term capacity booking procedures.

The SHIPPER can:

1) submit an assignment request as laid down in chapter 5 paragraph 5.1 of the
Storage Code;

2) release its capacities to Stogit for assignment to third parties, as laid down in
chapter 8, paragraph 2 of the Storage Code;

3) request to Stogit the reduction of the provision of Withdrawal at a later date for
the purpose of capacity booking to third parties in advance, in accordance with
chapter 8, paragraph 2 of the Storage Code.

Stogit combines its own offer, together with the Capacities released by the Shippers considered
valid as per points 2) and 3) (hereinafter sales offers), with the assignment requests as per point
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1) above (hereinafter purchase offers). The booking of short-term storage capacity is carried
out within the PRISMA Platform through the uniform charge auction procedure described
below.

Organisation of procedures for assigning short-term capacities

The assignment procedures for short-term capacities are carried out in two separate sessions
(continuous and interruptible), divided according to the type of capacity offered (Space,
Injection capacity, Withdrawal capacity).

The charge for sales offers related to the continuous session, i.e. the base price for short-term
continuous capacity booking is:

(i) determined by Stogit for primary Space capacity, for the assignment and use of this
Capacity;

(if) determined by Stogit, for Primary Injection and Withdrawal Capacity;
(iii) equal to 0 c€/KWh, for not otherwise usable Injection and Withdrawal capacity;

(iv) equal to the amount indicated by the Shippers according to chapter 6, paragraph 6.2.2
for Withdrawal performance reduction requests at a later time for the purpose of
Capacity booking in advance to third parties; according to paragraph 16.4 of the RAST,
Stogit can associate to the Capacity in advance a cost function, additional to the
amount indicated by the Shippers, such as to ensure that the value of the capacity in
advance reflects the risk, also prospective, related to its use. Stogit will publish the
value of this cost function and its method of application on its web site well before the
assignment procedure is carried out;

(v) the charge indicated by the Shippers as per chapter 8, paragraph 2, for secondary
Injection and Withdrawal capacities;

The charge for sales offers related to the interruptible session, i.e. the base price for short-term
interruptible capacity booking is:

(vi) equal to the charges indicated in points (i) and (ii) above multiplied by a coefficient of
B, for first-level interruptible Injection and Withdrawal Capacity;

(vii) equal to 0 c€/KWh for second-level interruptible Injection and Withdrawal capacity.

If the overall quantity of Withdrawal performance reduction requests at a later time for the
purpose of Capacity booking in advance to third parties as per chapter 8, paragraph 2 of the
Storage Code exceeds the overall early capacity constraint indicated by Stogit when the
capacity offer is published on SAMPEI, Stogit will exclude the performance reduction requests
on the basis of the order of economic value (minimum charge for highest sale) from the

1 Equivalent, respectively, to: 0.8 for capacities on a monthly basis; 0.8 for those on a weekly basis; 0.9 for
those on a daily basis
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continuous assignment session, applying a pro-rata criterion if several performance reduction
requests at the same minimum sales charge are present. For the purposes of exclusion,
performance reduction requests shall be subject to the performance conversion coefficients
differentiated according to the day/period of the Withdrawal Phase to which the reduction
refers, as made available by Stogit through the functionalities of its Portal.

Uniform charge auction procedure

The uniform charge auction procedure takes place on the PRISMA platform as follows:

a)
b)

<)

the sales offers are ranked in order of economic value, starting with the lowest unit
charge offered;
purchase offers are ranked in order of economic value, starting with the highest
unit purchase charge offered;
the sale and purchase offers referred to in (a) and (b) above shall be assigned in such
a way as to maximise the net value of the assignment as a result of the procedure,
equal to the difference between the total value of the purchase offers and the total
value of the sales offers, determined as the product of the respective purchase/sale
charges and the respective quantities, provided that the quantity covered by the
assigned sales offers is equal to the quantity covered by the assigned purchase
offers;
where there are two or more sales offers with equal unit charge, the following order
of priority shall be taken into account for the purposes of the assignment:

1. Primary capacities;

2. Capacities not otherwise usable;

3. Secondary capacities;

4. Early Withdrawal capacities;
where there are two or more sales offers with equal priority as referred to in
subparagraph (d) and equal unit charge, if the relevant quantity cannot be satisfied
by the remaining purchase offer(s) for the assignment, the sales offers shall be
assigned in proportion to the quantities covered by each sales offer;
where there are two or more purchase offers with equal unit charge, if the relevant
quantity cannot be satisfied by the remaining purchase offer(s) for the assignment,
the purchase offers shall be assigned in proportion to the quantities covered by each
purchase offer;
in the event that a purchase offer is selected for a quantity of capacity that is less
than the minimum acceptable quantity of capacity indicated by the Applicant in
accordance with Chapter 5, paragraph 5.1, the purchase offer shall not be selected
for assignment and the remaining quantity of capacity available for assignment shall
be assigned:

- to Applicants who have submitted purchase offers at an equal unit charge, in

accordance with the procedures set out in letter b) above; or, if such offers

cannot be satisfied by the remaining capacity available for assignment

- to Applicants who have submitted successive purchase offers in descending

order of price;
the assignment charge of the auction procedure is equal to the charge of the last
purchase offer accepted;
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i) the purchase and sales offers resulting from each auction process are remunerated
at the assignment charge referred to in letter h); the sale offers relating to the
Withdrawal performance reduction at a later time for the purpose of advance
capacity bookings to third parties that result assigned at the end of each auction
process are remunerated at the assignment charge referred to in letter h), net of any
cost function referred to in point (iv) above.

Outcomes of the procedure

Stogit communicates, through the functions of the Capacity Portal and of the PRISMA
Platform, the storage capacity assigned to each Shipper as a result of the auction process and
the related remuneration charge determined as a result of the uniform charge auction
procedure.

The Short-term capacities assigned following the continuous session and the interruptible
session are recorded in the warehouses indicated by the SHIPPER in the Assignment Request
or release of capacities and will be invoiced using the method indicated in Chapter 16.

Following the continuous and interruptible assignment session of the “day ahead - 19:00”
daily procedure, the Injection and Withdrawal capacities assigned are considered
automatically renominated, as laid down in chapter 6, paragraph 3.5.1.

At the end of the continuous assignment session of the intra-day procedures, the Withdrawal
capacity assigned is automatically renominated, as laid down in chapter 6, paragraph 3.6.
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5 A8 - Procedure form for fortnightly withdrawal capacity assignment

This procedure ("Procedure") describes the general terms and conditions for fortnightly
withdrawal capacity assignment through competitive bidding referred to in chapter 3,
paragraph 3.3 of the Storage Code. For anything not expressly provided for in the Procedure,
reference is made to the provisions and detailed forms published by Stogit on its website.

1.1 Subject

The following are the subject of the Procedure:

Primary and secondary fortnightly withdrawal capacities;
Early fortnightly withdrawal capacities;
Postponed fortnightly withdrawal capacities.

as referred to in Chapter 3, paragraph 3.3 of the Storage Code.

The auction schedule for the [YYYY/YYYY] Thermal Year (“Calendar”) and any changes
thereto shall be published by Stogit on its website in the section Business & Services > [....... ]

Participants in the Procedure are entitled to:

submit a request for the fortnightly withdrawal capacity assignment for one of the
periods of validity of a time coefficient referred to in chapter 3, paragraph 2.5.2 of the
Code ("Separate Purchase Offer"), in accordance with chapter 5, paragraph 5.2 of the
Code and/ or;

request from Stogit the reduction of the fortnightly withdrawal performance for
assignment to third parties, for one of the periods of validity of a time coefficient
referred to in chapter 3, paragraph 2.5.2 of the Code ("Separate Sales Offer"), in
accordance with the provisions of chapter 8, paragraph 2 of the Code and/or;

submit a request for Fortnightly withdrawal capacity assignment and the
simultaneous reduction of the fortnightly withdrawal performance relating to
different periods of validity of a time coefficient as per chapter 3, paragraph 2.5.2 of
the Code ("Combined Offer").

STOGIT publishes with reference to each auction session, on its website, in the section Business
& Services > [.......], the details of the offer for the fortnightly withdrawal capacity assignment
("Stogit Offer") containing:

the deadlines related to the auction (deadline for delivery of offers, timing of the
announcement of results, etc.);

the time periods to which the separate and combined Offers may refer (the validity
periods of a time coefficient referred to in chapter 3, paragraph 2.5.2 of the Code);

the quantity of primary fortnightly withdrawal capacity offered, expressed in KWh/d
for a fortnightly period;
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- the matrix containing the time conversion ratio of the withdrawal performance
("Conversion Matrix"). This ratio indicates the change in the withdrawal performance
as a function of the early or postponed utilisation of the withdrawal capacity referred
toin MD 22/02/2018 and subsequent regulatory measures;

- the maximum limits of withdrawal Capacities that in total may be subject to early or
postponed use for each period of validity of a time coefficient referred to in chapter 3,
paragraph 2.5.2 of the Code ("Maximum Limits"), depending on the withdrawal
capacities subject to assignment to the Shippers and taking into account the withdrawal
performance referred to in Article 3, paragraph 2, of MD 22/02/2018 and subsequent
regulatory provisions;

- the additional cost function of the charges referred to in the Purchase/Sales Offers to
cover the risk, also prospective, connected to the early or postponed use of the
withdrawal capacity referred to in Ministerial Decree 22/02/2018 and subsequent
regulatory measures ("Cost Function").

1.2 Requirements for participation

Participation in the auction assignments indicated in the procedure is allowed impartially and
on equal conditions for all parties in possession of the Storage Capacity for one of the Basic
Storage Services ("Shippers").

Each Shipper, through the submission of a separate or combined offer according to the form
published on the Stogit website, within the deadline referred to in article 1.3 of the Procedure,
shall certify the payment of all amounts invoiced and due at the date of the request, exceeding
the value of the guarantees issued to cover the obligations arising from contracts previously
entered into with Stogit.

The Shipper submits the documentation proving the possession of the "minimum rating" or a
letter of guarantee/bank guarantee/extension of an existing letter of guarantee/bank
guarantee or a security deposit as provided for in chapter 5, paragraph 2.2 of the Storage Code
according to the forms in Annexes 5 A1.2, 5A2.2 and, 5A2.3 and 5 A2.4 ("Guarantee(s)") of the
Storage Code.

Offers made by the Shipper that exceed, even in part, the limits of the Shipper's Offers in
accordance with chapter 5, paragraph 2.2.1 of the Code, shall not be considered valid and shall
therefore not be accepted.

The submission of a separate Sales Offer or of a Combined Offer implies a request by the
Shipper to Stogit for the reduction of the withdrawal performance for the purpose of the
assignment to third parties of the early fortnightly withdrawal Capacity. Such request shall
entail a change in the Withdrawal Performance available to the Shipper during the period of
the decrease in performance. The request for reduction of the Performance shall entail the
registration on the PSV system of a sale transaction by the Shipper in favour of Stogit, on the
days and for quantities equal to the amount indicated by the Shipper when requesting the
reduction, also taking into account the coefficients referred to in the Conversion Matrix.

Stogit is authorised by the Shipper to enter the aforementioned transactions at the PSV in the
name and on behalf of the Shipper; for the successful completion of the aforementioned
transaction, the Shipper shall take care to maintain the necessary amount of its guarantees to
cover the system's exposure to the Shipper referred to in article 10 of the TIB.
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On the Gas Day of execution of such transactions at the PSV, Stogit carries out Re-booking in
Injection for quantities equal to the quantity subject to the transactions at the PSV in order to
reduce the withdrawal performance of the storage system; on the following Gas Day, Stogit,
through a transfer of gas into storage in favour of the Shipper, transfers to the Shipper the
quantity previously injected; Stogit is authorised by the Shipper to carry out this transfer of
gas in storage.

The operating procedures and billing schedules relating to the transaction of gas at the PSV
and the subsequent transfer of gas in storage are made available by Stogit on its website.

1.3 Purchase/sales offer of fortnightly capacity

In the context of the Procedure, the Shipper may submit a separate purchase/sales Offer
and/or a Combined Offer.

The separate purchase/sales Offer must be submitted by the Shipper within the time frame
indicated in the Stogit Offer and according to the detailed provisions and forms made available
by Stogit on its website. Failure to comply with the provisions of the Procedure or the
aforementioned provisions/forms shall constitute grounds for exclusion from the Procedure.

In each separate Purchase/Sales Offer, the Shipper shall indicate only the amount of
fortnightly withdrawal Capacity it intends to purchase/reduce for each period of validity of a
time coefficient referred to in chapter 3, paragraph 2.5.2 of the Code. The separate
purchase/sales offer is irrevocable, under penalty of inadmissibility.

The amount of fortnightly withdrawal capacity is expressed in kilowatt-hours/day [KWh/d]
for a period of fortnightly duration.

The Shipper associates a charge (expressed in Eurocent/kilowatt-hour/day [€cent/ KWh/d])
to each of the separate Purchase/Sales Offers, which is:

- the maximum unit charge for the purchase of the requested Fortnightly withdrawal
Capacity, i.e

- the minimum unit charge for the reduction of the fortnightly withdrawal Capacity
offered for sale.

The charges must be positive and rounded to the sixth decimal place. Said charges do not
include VAT.

The combined offer must be submitted by the Shipper within the time frame indicated in the
Stogit Offer and according to the detailed provisions and forms made available by Stogit on
its website. Failure to comply with the provisions of the Procedure or the aforementioned
provisions/forms shall constitute grounds for exclusion from the Procedure.

In each Combined Offer, the Shipper indicates the quantity of fortnightly withdrawal capacity
it holds that it intends to reduce and the simultaneous quantity of fortnightly withdrawal
capacity it intends to purchase for the validity periods of the time coefficients referred to in
chapter 3, paragraph 2.5.2 of the Code. The quantity of Fortnightly withdrawal Capacity
purchased must be equal to the quantity subject to reduction. The Combined Offer is
irrevocable, under penalty of inadmissibility.

The amount of fortnightly withdrawal capacity is expressed in kilowatt-hours/day [KWh/d]
for a period of fortnightly duration.
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To each of the Combined Offers, the Shipper associates a maximum unit charge (expressed in
Eurocent/kilowatt-hour/day [€cent/ KWh/d]) for the purchase of the fortnightly withdrawal
Capacity and the simultaneous reduction of the fortnightly withdrawal Capacity in different
periods of validity of a time coefficient referred to in chapter 3, paragraph 2.5.2 of the Code.
Such charge must be greater than or equal to the Cost Function made available by STOGIT in
the Stogit Offer; failure to comply with the aforementioned provision constitutes grounds for
exclusion of the combined Offer from the Procedure. Said charge does not include VAT.

For each assignment process, the deadline for the submission of the Separate purchase/sales
offers and and Combined offers is indicated in the Calendar and in the Stogit Offer.

Participating Shippers meeting the requirements set out in point 1.2 above are required to
submit

a. Separate purchase/sales offer (Annex 1); and/or
b. Combined purchase/sales offer (Annex 2);

according to the procedures made available by Stogit on its website in the section Business &
Services > [.......].

1.4 Viewing Offers

Once the deadline for the submission of the Offers indicated in the Calendar and in the Stogit
Offer has expired, Stogit will be enabled to view the Separate purchase/sales offers and
Combined offers and will tabulate the Offers received.

The activities pertaining to the control of the participation requirements, the tabulation of
offers, and the resulting fortnightly withdrawal capacity assignment shall be carried out by a
Commission appointed by Stogit. Therefore on that occasion the correctness, completeness
and compliance with the time limits of sending/delivering the documents will be verified,
pursuant to point 1.3. If the verification is negative, the separate purchase/sales offer and/or
the combined offer shall be invalid and therefore, shall not be considered for the purpose of
the assignment referred to in the Procedure.

Offers made by the Shipper that exceed, even in part, the limits of the Shipper's Offers in
accordance with chapter 5, paragraph 2.2.1 of the Code, shall not be considered valid and shall
therefore not be accepted.

For the purpose of the acceptability of the Separate sales offers and Combined offers, the
Commission shall verify that the Shipper has sufficient guarantees to cover the system
exposure to the Shipper referred to in Article 10 of the TIB, for the purpose of registering the
transaction at the PSV referred to in paragraph 1.2 above; in the event that the Shipper does
not have sufficient guarantees, the Offer shall be considered invalid and shall not be
considered for the purpose of the assignment referred to in the Procedure.

Moreover, separate purchase/sales offers and/or combined offers relating to periods that are
not compatible with the validity periods of the time coefficients under chapter 3, paragraph
2.5.2 of the Code or which exceed the Maximum Limits, as made available in the Stogit Offer,
shall not be considered valid for the purposes of the assignment under the Procedure.
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1.5 Assignment of Offers

1.5.1 Phase 1 assignment - Separate purchase/sales offers

Stogit shall combine the Separate purchase offers deemed acceptable under this Procedure
with the Separate sales offers deemed acceptable under this Procedure as follows.

With reference to each period of validity of the time coefficients referred to in chapter 3,
paragraph 2.5.2, Stogit shall arrange the separate purchase offers in decreasing order with
respect to the maximum unit charge offered in purchase and shall arrange the separate sales
offers in increasing order with respect to the minimum unit charge offered in sale.

The assignment charge for the fortnightly withdrawal Capacities relating to each period of
validity of the time coefficients referred to in chapter 3, paragraph 2.5.2, is equal to the charge
of the last accepted Separate sales offer, and only the fortnightly withdrawal Capacities subject
to Separate sales offers whose minimum sale charge is not higher than the assignment charge
shall be assigned.

If, for the assignment charge, there are two or more Separate purchase offers with the same
maximum unit purchase charge whose sum, in quantitative terms, is higher than the last
separate sales offer assigned, the quantity of assigned Fortnightly withdrawal capacities
referred to the Separate purchase offers shall be determined according to a pro-rata
mechanism.

If, for the assignment charge, there are two or more Separate sales offers with the same
minimum unit sales charge whose sum, in quantitative terms, is higher than the last separate
purchase offer assigned, the quantity of assigned Fortnightly withdrawal capacities referred
to the Separate sales offers shall be determined according to a pro-rata mechanism.

1.5.2 Phase 2 assignment - Residual separate purchase/sales offers

Stogit shall combine the unassigned separate purchase offers and the unassigned separate
sales offers as a result of Phase 1 assignment as per point 1.5.1 of the Procedure, on the basis
of the following.

Separate purchase offers are ordered in decreasing order with respect to the maximum unit
charge offered and separate sales offers are ordered in increasing order with respect to the
minimum unit charge (the only order of economic value for all the periods of validity of the
time coefficients referred to in chapter 3, paragraph 2.5.2 of the Code); for the purposes of the
order, the maximum unit purchase charge and the minimum unit sale charge of the separate
offers are increased by the Cost Function, made available by STOGIT in the Stogit Offer.

For the purpose of the assignment, the fortnightly withdrawal Capacity subject to the Separate
purchase/sales offers is divided into the "Postponed" and "Early" sessions. In the "Postponed"
session, offers are considered for the reduction of performance for the first period of validity
of a time coefficient referred to in Chapter 3, paragraph 2.5.2 against the increase of
performance in one of the subsequent periods of validity of a time coefficient referred to in
chapter 3, paragraph 2.5.2. In the "Early" session, offers are considered for the increase of
performance for the first period of validity of a time coefficient referred to in Chapter 3,
paragraph 2.5.2 against the reduction of performance in one of the subsequent periods of
validity of a time coefficient referred to in chapter 3, paragraph 2.5.2.
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In the "Postponed" and "Early" assignment sessions, in the event that the amount of the
fortnightly withdrawal Capacity object of the total of the separate purchase/sales Offers
exceeds, for each period of validity of a time coefficient referred to in chapter 3, paragraph
2.5.2 of the Code, the Maximum Limit made available by Stogit at the time of publication of
the Stogit Offer (hereinafter "Congestion"), Stogit shall proceed to exclude from the assignment
the fortnightly withdrawal Capacity object of the Offers on the basis of the order of economic
value (lowest maximum purchase charge with reference to the Purchase Offers and highest
minimum sale charge with reference to the Sale Offers), applying a pro-rata criterion in the
case in which there are more Offers at the same maximum purchase charge or minimum sale
charge.

The assignment charge of the "Postponed" and "Early" sessions is equal to the charge of the
last accepted Purchase Offer increased by the relevant Cost Function, except as specified
below, and only the fortnightly capacities subject to Sale Offers whose minimum sale charge,
increased by the relevant Cost Function, is not higher than the assignment charge, shall be
assigned.

In the event that during the "Postponed" session, for one or more periods of validity of a time
coefficient referred to in chapter 3, paragraph 2.5.2 of the Code a Congestion condition occurs,
the assignment charge for the Purchase Offers relating to periods subject to Congestion shall
be equal to the charge of the last accepted Purchase Offer increased by the relevant Cost
Function.

In the event that during the "Early" session, for one or more periods of validity of a time
coefficient referred to in chapter 3, paragraph 2.5.2 of the Code a Congestion condition occurs,
the assignment charge for the Sales Offers relating to periods subject to Congestion shall be
equal to the charge of the last accepted Sales Offer increased by the relevant Cost Function.

If, for the assignment charge, there are two or more purchase offers with the same maximum
unit purchase charge whose sum, in quantitative terms, is higher than the last sales offer
assigned, the quantity of assigned Fortnightly withdrawal capacities referred to the Separate
purchase offers shall be determined according to a pro-rata mechanism.

If, for the assignment charge, there are two or more sales offers with the same minimum unit
sales charge whose sum, in quantitative terms, is higher than the last purchase offer assigned,
the quantity of assigned Fortnightly withdrawal capacities referred to the sales offers shall be
determined according to a pro-rata mechanism.

1.5.3 Phase 3 assignment - Combined offers

Stogit shall assign the Combined Offers deemed acceptable under this Procedure in
compliance with the Maximum Limits made available by Stogit at the time of publication of
the Stogit Offer, on the basis of the following.

Combined Offers are ordered in descending order with respect to the maximum unit charge
offered; for assignment purposes, Stogit shall proceed to exclude the fortnightly withdrawal
Capacity object of the Combined Offers on the basis of the order of economic value (lowest
maximum purchase charge).

The assignment charge is equal to the charge of the last accepted Combined Offer, unless a
Congestion condition occurs for one or more of the periods of validity of a time coefficient
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referred to in chapter 3, paragraph 2.5.2 of the Code; in such a case, the assignment charge for
the Combined Offers is equal to the charge of the last accepted Combined Offer relating to the
period subject to Congestion.

If, for the assignment charge, there are two or more combined offers with the same maximum
unit purchase charge whose sum, in quantitative terms, is higher than the Maximum Limit
made available by Stogit at the time of publication of the Stogit Offer, the quantity of assigned
fortnightly withdrawal Capacity referred to the Combined Offer shall be determined
according to a pro-rata mechanism.

1.6 Outcomes of the Procedure

Notification of the assignment will take place within the time limit indicated in the Calendar
and in the Stogit Offer. Said notification is an addendum to the Storage Contract for the
[YYYY/YYYY] Thermal Year of which it forms an integral part.

Stogit shall proceed with the updating of the contractual capacities available to the Shipper
who is assignee of fortnightly withdrawal capacities according to this Procedure, taking into
account the Conversion Matrix. In particular, Stogit:

- for the Separate purchase offers assigned as a result of the assignment Phase 1 referred
to in point 1.5.1 of the Procedure
o shall increase the withdrawal Performance available to the assignee Shippers
during the period covered by the Purchase Offer, by an amount equal to the
assigned Fortnightly withdrawal Capacity under the Purchase Offer;
- for the Separate sales offers assigned as a result of the assignment Phase 1 referred to
in point 1.5.1 of the Procedure
shall register on the PSV system a transaction in sale by the Shipper in favour
of Stogit as per paragraph 1.2 above, on the days and for the quantities covered
by the assigned Sales Offer. Stogit is authorised by the Shipper to enter the
aforementioned transactions at the PSV in the name and on behalf of the
Shipper. On the following Gas Day, Stogit, by means of a transfer of gas in
storage in favour of the Shipper, transfers to the Shipper the quantity subject to
the transaction at the PSV; Stogit is authorised by the Shipper to execute such
transfer of gas in storage

- for purchase Offers assigned as a result of Phase 2 and Phase 3 of the assignment, as
per points 1.5.2 and 1.5.3 of the Procedure
o shall increase the withdrawal Performance available to the assignee Shippers
during the period covered by the Purchase Offer, by an amount equal to the
assigned Fortnightly withdrawal Capacity under the Purchase Offer multiplied
by the relevant coefficient set forth in the Conversion Matrix;
- for sales Offers assigned as a result of Phase 2 and Phase 3 of the assignment, as per
points 1.5.2 and 1.5.3 of the Procedure
o shall register on the PSV system a transaction in sale by the Shipper in favour
of Stogit as per paragraph 1.2 above, on the days and for the quantities covered
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by the assigned Sales Offer, taking into account the corresponding coefficients
referred to in the Conversion Matrix.

Stogit is authorised by the Shipper to enter the aforementioned transactions at
the PSV in the name and on behalf of the Shipper. On the following Gas Day,
Stogit, by means of a transfer of gas in storage in favour of the Shipper, transfers
to the Shipper the quantity subject to the transaction at the PSV; Stogit is
authorised by the Shipper to execute such transfer of gas in storage

The assigned fortnightly withdrawal Capacities will be booked in the warehouses indicated
by the Shipper in the Purchase Offer. The assigned Sales Offers do not entail a change in the
withdrawal Capacity available to the Shipper during the period of the reduction in
performance.

STOGIT shall publish on its website the capacities assigned under in the Procedure with the
detail of the capacities offered and assigned and the assignment charge.

For the purposes of the economic adjustment of the Offers assigned as a result of Phase 1 and
Phase 2 of the assignment, as per points 1.5.1 and 1.5.2 of the Procedure, Stogit shall proceed
to:

- invoice to the Shippers whose Purchase Offer has been assigned an amount equal to
the quantity of fortnightly withdrawal Capacity assigned multiplied by the assignment
charge;

- pay to the Shippers whose Sales Offer has been assigned an amount equal to the
quantity of fortnightly withdrawal Capacity object of the assignment multiplied by the
assignment charge; for the Offers assigned as a result of Phase 2 as per paragraph 1.5.2
the assignment charge is decreased by the Cost Function, as made available by Stogit
in the Stogit Offer.

For the purpose of the economic regulation of the Combined Offers assigned as a result of the
assignment Phase 3, as per point 1.5.3 of the Procedure, Stogit shall invoice the Shippers whose
Combined Offer has been assigned an amount equal to the quantity of fortnightly withdrawal
capacity assigned multiplied by the assignment charge.

1.7 Miscellaneous

Stogit reserves the right to publish, even without prior notice, notices regarding the Procedure,
the Calendar and the Stogit Offer, which will appear respectively in the sections of the website
Business & Services > [.......]. Such notices are also notified to Shippers through the Portal.

Every Shipper involved in this Procedure should therefore visit the Stogit web site regularly.
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PROVISION OF THE STORAGE SERVICE

Chapter 6 (“Injection and withdrawal booking and commitments”) describes the existing
mutual obligations between Stogit and Shippers concerning planning the quantities to be
injected in/withdrawn from the Storage System, in order to ensure its safe and efficient
management. The timing, features and constraints for the preparation of the operational
planning of the storage capacity by Shippers are also described.

Chapter 7 (“Balancing and storage replenishment”) describes how the balancing system is
managed, so as to ensure the safe and orderly operation of the Storage System. The balancing
system is divided into operating balance for the proper operation of the storage facilities in
coordination with the Head of Balance, and economic balance, for the proper accounting and
assignment of the Gas in the Storage System.

Lastly, the following is described:
- the charges for exceeding the injection and withdrawal volume bands;
- how to apply for and use the Strategic Gas;
- the procedures used to assign of the Injection and Withdrawal consumption and

electricity consumption and excise duties.

Chapter 8 (“Capacity and gas transactions”) describes the procedures for executing bilateral
capacity and gas trades between Shippers as well as capacity releases to Stogit for assignment
to third parties.

Chapter 9 (“Gas Measurement”) clarifies the procedures and the process for determining and
validating the amount of Gas withdrawn from or injected into the Storage System.

Chapter 10 (“Gas Quality”) clarifies the parameters and quality specification of the Gas, to
ensure the integrity and safety of the storage facilities.

Chapter 11 (“Injection and Withdrawal Pressures”) clarifies the pressures at the Gas Delivery
and Redelivery Points so as to ensure that the storage plants run correctly and to inject and
withdraw the quantities of Gas required by the Shippers.

V, \4
"‘ Provision of the Storage Service - 1



Storage Code Injection and withdrawal booking and commitments

INJECTION AND WITHDRAWAL BOOKING AND

COMMITMENTS
1) INTRODUCTION 2
2) INJECTION AND WITHDRAWAL COMMITMENTS 2
2.1)  OBLIGATIONS OF THE PARTIES . ....cututitirerirretesesratesenreseessasesesseseessesesessesesessssesesnesesesnesesssnesesesnesesssnesessanas 2
2.1.1) Obligations Of the SHIPPET .......cii it re e 2
2.1.2) (@] o] TToT= LT ]R30 ) ) (oo || S 3
3) OPERATIONAL PLANNING 4
3.1)  THE SEASONAL INJECTION PROGRAMME ......covititeuiratisesrasesensaseessesenessesesessesesessesessssesesssnesssessesssssnesesennas 5
3.2)  DETERMINATION OF THE SEASONAL WITHDRAWAL PLAN ......cctitititeinrerienreresesnesenessesessssesesessssesesneseneanes 6
3.3)  DETERMINATION OF THE MONTHLY SCHEDULE ...c.cvettiiriteinreteesresesesre s snene e sne e snenesnsnesenennas 6
3.4)  WWEEKLY SCHEDULE ..euvveteeteete ettt steesteesteeteastesstesseestaesteesseasssasseasseasaesseesseasseaseesseesneesseesseenseansenssensennsenns 6
3.5) DAILY SCHEDULE (OR RESERVATION)....ccutittiuteittesteeteasteessessaesseesseesseasesnsesssessssssssssessssssssssssesssessseenes 7
3.5.1) Daily Schedule Reformulation on Gas Day D-1 (or Re-booking D-1) ........cccccevvvieneiineneicnennns 8
3.6) REFORMULATION OF THE DAILY SCHEDULE ON GAS DAY G (OR RE-BOOKING).......covevirieieiinieieieniennane 9
3.7)  IMPLIED ASSIGNMENT OF THIRD-LEVEL INTERRUPTIBLE CAPACITY (OVERBOOKING) ...cveveverieriarinienas 13
3.8)  CRITERIA FOR CONFIRMING INTERRUPTIBLE INJECTION AND WITHDRAWAL CAPACITY BOOKING
AAPPLICATIONS ...ttt ettt ettt ettt ekttt et ettt e skt esab e e s b bt e sh s e e s s bt e ehb e e s H ke e SRt e o4 H bt e e ab e e 4H ke e e ab e e e R bt e emb e e aab e e emb e e es b e e e nbe e et e e enneeentes 13




Storage Code Injection and withdrawal booking and commitments

1)

2)

INTRODUCTION

Stogit delivers the amounts of Gas under the ownership of its Shippers to SRG and the
latter delivers them to Stogit for the purposes of being used by those Shippers of the
Storage Services.

Except for the cases in which Stogit acquires the property of the gas in accordance with
and for the purposes indicated in chapter 3, paragraph 4.1 and chapter 16, paragraph 5.5,
for the duration of the Contracts for the Storage Services, the Gas remains in the
ownership of the Shipper and is kept by Stogit for the sole purpose of providing the
Storage Service.

The Shipper may use, every Gas Day, the Injection Capacities and Withdrawal
Performance, as set out in the paragraphs below in this chapter, after the initial assignment
and any subsequent trading as per this Code that should happen during the Thermal Year.

If the Space should be exceeded, the Shipper does not dispose of Injection Performance;
nor does it dispose of Withdrawal Performance if it uses more Gas than the amount under
its ownership.

The quantity of gas that can be withdrawn by the Shipper or traded within the sphere of
the gas trading discussed in chapter 8 does not include the quantity of gas in guarantee in
favour of the Balancing Manager mentioned in chapter 3, paragraph 4.1.

With the exception of the balancing charges as per chapter 7, Stogit will inform the MSE
and the Authority, also for the purposes of adopting the provisions of MD 26/09/01, if a
consistent deviation from the programmes and/or volume bands as per this chapter
results from the final data.

If the expiry deadlines as per this chapter fall on a non-working day, the same are
understood as extended to the following first working day.
INJECTION AND WITHDRAWAL COMMITMENTS

In order to guarantee a safe and efficient management of the Storage Service, the Parties
shall observe the obligations stated below strictly.

2.1) Obligations of the Parties

Snam

2.1.1) Obligations of the Shipper

Within the terms and conditions of this chapter, the Shipper shall:

- provide Stogit with programmes in accordance with the procedures and terms as
per paragraph 3 below adhering as closely as possible to real requirements in
terms of transportation and bearing in mind that the information that Stogit
provides through its website or Portal on maintenance programmes and
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communication of any reduction of the service, in the cases provided for in this
Storage Code;

- inject its Gas into the Storage Service, during the Injection Phase, in accordance
with the Injection programme as per paragraph 3 below;

- withdraw, during the Withdrawal Phase, in accordance with the Withdrawal
programme as per paragraph 3 below, the Gas under its ownership introduced
during the Injection Phase and in stock in the System on 31 March of the previous
Thermal Year for an amount equal to the Space assigned to it and available,
minus amounts for consumption, deductible to that Shipper in the procedure
described in Annex 1 to chapter 7 below.

2.1.2) Obligations of Stogit

In compliance with the terms and conditions of this chapter, Stogit shall:

- check and confirm or, if needs be, amend in the cases provided for by paragraph
3 below the programmes communicated by the Shipper;

- receive from SRG the Gas under the ownership of the Shipper for a maximum
quantity equal to the Space assigned by the latter and available on the basis of
the application of the volume bands, time factors and adjustment factors as per
chapter 3, with the understanding that such a quantity will be deducted from the
Gases owned by the Shipper in stock in the System as of 31 March of every
Thermal Year, and

- redeliver to SRG on the basis of the instructions received from the Shipper the
Gas under the ownership of that Shipper introduced during the Injection Phase
and in stock in the System on 31 March of the previous Thermal Year for a
maximum amount equal to the Space assigned to it and available on the basis of
applying the volume bands, time coefficients and adjustment factors as per
chapter 3, minus amounts for consumption, deductible to that Shipper in the
procedure described in Annex 1 to chapter 7;

- redeliver to SRG on the basis of the instructions received from the Shipper this
Gas to the Redelivery Point, in conditions compatible with those required by SRG
according to the quality specifications as per chapter 10;

- perform accounting activities for the performances relating to storage services on
behalf of the Shipper.

- guarantee the availability of a transport capacity to and from the Storage Service
that is adequate for the commitments made by the Shippers following stipulation
of the Contract.

- perform the programming activities of the transport capacity using the
programmes received by its Shippers as confirmed by Stogit.

In order to ensure availability of adequate transport capacity for the commitments taken
with the Shippers after stipulating the Contract, Stogit requires from SRG, in the manner

Snam
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3)

Snam

and within the time limits set forth in Chapter 5 of the Network Code, the transport
capacity for the withdrawal of the Storage Services, in the following ways:

- capacity at the point of exit interconnected with the Storage System:

* transport capacity on an annual basis for the period April-March,
determined in an amount equal to the maximum daily quantities of gas
that can be withdrawn from the transport network on the basis of the
available storage capacities for the Basic Services as defined in chapter 3;

* transport capacity of less than one year, determined in an amount equal
to the maximum daily quantities of gas that can be withdrawn from the
transport network on the basis of the storage capacities available for the
Flexibility Services as per chapter 3, in addition to the transport capacity
requested by Stogit pursuant to the preceding point.

- capacity at the point of entry interconnected with the Storage System:

* transport capacity on an annual basis for the period April-March,
determined in an amount equal to the maximum daily quantities of gas
that can be injected into the transport network on the basis of the
available storage capacities for the Basic Services as defined in chapter 3;

* transport capacity of less than one year, determined in an amount equal
to the maximum daily quantities of gas that can be injected into the
transport network on the basis of the storage capacities available for the
Flexibility Services as per chapter 3, in addition to the transport capacity
requested by Stogit pursuant to the preceding point.

If daily and or intra-daily Short-term capacity is assigned during month M, Stogit will, on
a monthly basis, communicate to SRG its capacity occupied at the entry/exit point
interconnected with the Storage System, in addition to the transport capacity already
assigned by SRG to Stogit in accordance with the paragraphs above.

For the purposes of covering transport costs, including those relating to the transport
capacity that may be necessary for the provision of the Flexibility Services referred to in
chapter 3, Stogit shall apply the provisions of Articles 18.5 and 28 of the RAST.

With the purpose of compliance with the aforementioned obligations, Stogit, pursuant to
article 18 of the RAST, operates on the basis of information received from its Shippers and
is not liable for the accuracy and completeness of the data provided by the Shippers.
Therefore, the Shipper expressly acknowledges that no responsibility can be attributed to
Stogit about the obligations performed by Stogit in relation to the transport contract on
the basis of the data it received.

OPERATIONAL PLANNING
Considering the close interdependence between the performance of the Storage Service

and the overall behaviour of all Shippers, to safeguard the System’s functionality and
performance, the Shipper shall strictly comply with the operational plans (seasonal,
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3.1)

monthly, weekly and daily), whose definitions, notification, acceptance and modification
procedures are set out in this paragraph.

It is agreed that the Shipper shall be liable, as provided for in chapter 17, paragraph 5, for
damages incurred by Stogit as a result of non-observance by the Shipper of the operational
plans quoted above.

All the plans as per this paragraph must be formulated in KWh and based on the best
information available at the date of their communication, within the limits of the
Performance available for each Shipper, on a firm and interruptible basis.

On the basis of the programmes received by its Shippers, Stogit sends SRG the
programmes in relation to the point of entry and point of exit connected with the point of
interconnection with the Storage System. These programmes are supplied with each
Shipper indicating the details.

The Shipper checks the obligations fulfilled by Stogit for the operational programming
indicated in this paragraph carefully and promptly and shall communicate to Stogit
without delay any inconsistencies between the quantities requested in the programming
processes indicated in the following paragraphs and the quantities confirmed/refused by
Stogit. In any case, Stogit is released from all liability for any consequences of the
obligations fulfilled in accordance with the provisions set out in the paragraphs that
follow.

At the beginning of the Thermal Year or during the Thermal Year, in the event that the
storage capacity of the k-th Shipper is greater than the storage space of a Storage Service
available to the same Shipper, such excess shall be accounted for among the Services
owned by the k-th Shipper according to the following order of priority: (i) Multi-year/flat
service (ii) Peak service (iii) Continuous performance (fast-cycle) service (iv) Hydrocarbon
service The provisions of Chapter 7, paragraph 6, remain unaffected.

The seasonal Injection programme

The Shipper, no later than 23 March of each Thermal Year!, communicates through the
information system made available by Stogit, the seasonal plan, with monthly detail, of
the Gas it plans to inject with reference to each Service owned by the Shipper (hereinafter
Warehouses), taking into account the volume bands published by Stogit.

The Shipper also updates the seasonal injection plan and the communication of the
monthly plan indicated in paragraph 3.3 below.

Stogit checks the set of seasonal Injection plans and informs the Shipper, no later than 31
March, of the acceptance of said seasonal plan.

1 or within the term indicated by Stogit through its information system

Snam
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3.2)

3.3)

3.4)

Determination of the seasonal Withdrawal plan

The Shipper, no later than 23 October of each Thermal Year?, shall communicate, through
the information system made available by Stogit, the seasonal schedule, with monthly
details, of the Gas that it expects to withdraw from each Warehouse.

The Shipper also updates the seasonal withdrawal plan and submits the monthly plan
indicated in paragraph 3.3 below.

Stogit checks the set of seasonal Withdrawal plans and informs the Shipper of the seasonal
plan entered by it before 31 October.

Determination of the monthly schedule

The Shipper, for each month of the Contract, shall communicate, through the information
system made available by Stogit, the monthly schedule on a daily basis for each
Warehouse, no later than 4 p.m. of the 22nd day of the month preceding the month to
which the service referss.

At the above deadline, Stogit blocks the data pertaining to the monthly operating plan
which the Shipper has communicated. If the Shipper fails to communicate the plan as per
this paragraph within the terms provided for, Stogit will in any case block the data in
SAMPEI taking into consideration those relating to the seasonal Injection and Withdrawal
plan, with daily detail defined on the basis the following formula:

KWh month/days of the month = KWh of each Gas Day

Stogit notifies the Shipper, no later than the last day of the month prior to provision, the
acceptance of the monthly plan or its modification, if any, in relation to the System’s
technical constraints.

For the month of April, the monthly operating plan, communicated as per the
requirements of this paragraph, may in no case differ from the one entered within the
seasonal Injection plan, which shall therefore remain valid in case of different indication.

For the month of November, the monthly operating plan may in no case differ from the

one entered within the seasonal Withdrawal plan, which therefore remains valid in case
of different indication.

Weekly schedule

2 or within the term indicated by Stogit through its information system
3 or within the term indicated by Stogit through its information system
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3.5)

By 11:00 a.m. every Thursday, the Shipper communicates, through the information system
made available by Stogit, the schedule for the following week, with daily details for each
warehouse. At the above deadline, Stogit blocks the data pertaining to the Shipper’s
weekly operating plan. If the Shipper fails to communicate the plan as per this paragraph
within the terms provided for, Stogit will in any case block the data in SAMPEI taking
into consideration those relating to the monthly plan.

Stogit confirms, no later than 1 p.m. of the Friday preceding the service, the weekly plan,
or any amendment to it in relation to the technical constraints of the System.

If the weekly plan is communicated by the Shipper after the monthly plan and this is not
yet confirmed, Stogit will confirm the weekly plan, in the terms of this paragraph, only
for the Gas Days of the current month, whilst confirming the residual part on confirmation
of the monthly plan.

Daily schedule (or Reservation)

The Shipper communicates, through the information system made available by Stogit, no
later than 2 p.m. of the Gas Day -1, the daily quantities of Gas for the subsequent Gas Day
(in KWh# with no decimal figures).

The Shipper must indicate in the Reservation the quantity of Gas requested in Injection or
in Withdrawal for the Gas Day D pertaining to each Warehouse.

If the Shipper fails to comply with the provisions set out in this paragraph, Stogit shall
confirm the quantities communicated by the Shipper for the weekly plan for the Gas Day.

The Injection and Withdrawal Reservations in each Warehouse must be formulate by the
Shipper within the limits of the Injection and Withdrawal Performance available,
including the Capacities on an Interruptible basis assigned according to the provisions of
chapter 5 above.

The Shipper shall communicate in advance the Reservations relating to subsequent Gas
Days, which can be confirmed/rejected by Stogit within the times indicated in this
paragraph.

Stogit preliminarily confirms/rejects the Shipper's Reservation within two hours after the
deadline for communicating the same, based on the Shipper's stock and space data
available up to that time.

4+ For all measuring points at the interconnection between the Storage system and the National
network of pipelines, starting from 1st October 2015, the day energy will be expressed in
kWh: the calculation will be performed as the product of the Volume under standard
reference conditions (P =1.01325 bar, T = 15 °C) multiplied by the High Heating Value under
conditions 25/15, that is, with a reference combustion temperature of 25 °C and standard
reference pressure of m?® (with P = 1.01325 bars).
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Reservations received on Gas Day in excess will be rejected:

a) for Injection, the lower value between the available Injection Performance
and the Shipper’s residual available Space with reference to the same Gas
Day;

b) for Withdrawal, the lower value between the available withdrawal
Performance and the residual gas available for the Shipper on the same Gas
Day, possibly increased by the quantities of strategic gas subject to prior
authorisation by the MSE, and up to the amount corresponding to the amount
paid as per chapter 7, paragraph 5.1 It is understood that, in the event of
authorisation to use the strategic storage by the MSE, Stogit shall confirm the
Reservation that involves the use of strategic gas within the limits of the
available withdrawal Performance

The quantities confirmed by Stogit, within the limits of the quantities mentioned in letters
a) and b) above will be the object of further verification by Stogit during the Gas Day,
following the availability of stock figures updated to the end of the Gas Day-1, as
calculated pursuant to paragraph chapter 7, paragraph 3.2.1.

The quantities subject to Reservation in Injection shall not be confirmed, in the event that
Snam Rete Gas informs Stogit of the refusal of the Reservation in Injection, in accordance
with the provisions of Chapter 8, paragraph 6.3 and Chapter 5, paragraph 1.4 of the
Network Code.

The Shipper shall communicate the Reservations, considering any quantity of gas issued
in guarantee for the balancing as per paragraph 1.4.2 of chapter 5 of the SRG Network
Code. Stogit will not confirm Reservations that entail the utilization of said quantity and
the quantity as per chapter 16, paragraph 4.5.

3.5.1) Daily Schedule Reformulation on Gas Day D-1 (or Re-booking D-1)

The Shipper, through the information system made available by Stogit, can communicate
the update of the daily quantities of Gas for the next Gas Day (in KWh? without decimal
places), with reference to each Warehouse, by 6 p.m. of Gas Day D-1; Stogit
confirms/rejects the Re-booking D-1 by 6:30 p.m. of Gas Day D-1.

Re-booking D-1 must be done by the Shipper:

- within the limits of the available Injection Performance, including capacities on
an Interruptible basis assigned as indicated in chapter 5;

5 For all measuring points at the interconnection between the Storage system and the National
network of pipelines, starting from 1 October 2015, the day energy will be expressed in kWh:
the calculation will be performed as the product of the Volume under standard reference
conditions (P = 1.01325 bar, T = 15 °C) multiplied by the High Heating Value under
conditions 25/15, that is, with a reference combustion temperature of 25 °C and standard
reference pressure of m?® (with P = 1.01325 bars).
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- within the limits of the available Withdrawal Performance, including capacities
on an Interruptible basis assigned as indicated in chapter 5.

The quantities subject to Re-booking D-1 in Injection shall not be confirmed, in the event
that Snam Rete Gas informs Stogit of the refusal of the Re-booking D-1 in Injection, in
accordance with the provisions of Chapter 8, paragraph 6.7 and Chapter 5, paragraph 1.4
of the Network Code.

Following the continuous and interruptible Short-term capacity assignment sessions on a
daily basis day “ahead - 19:00” indicated in Annex 5, Chapter 5, Stogit will updated the
daily quantities of Gas for Gas Day D (in KWh with no decimal figures) for Shippers who
were assignees of Short-term capacity for a quantity equivalent to the Short-term
capacities assigned.

The Re-booking D-1 following the first and the second assignment session of the short-
term capacities on a daily basis "day ahead - 19:00" referred to in Annex 5 to Chapter 5 can
be carried out by Stogit within the limits of the available residual space or the available
residual stock of the Shipper.

Stogit shall, based on the most up-to-date information, notify the Shipper of the
confirmation/rejection of the Re-booking D-1, normally by 9:00 p.m. on Gas Day D-1.

The total/partial refusal of the quantities subject to Re-booking D-1 as a result of the
'continuous' session and of the 'interruptible' session of short-term capacities booking on
a daily basis "day ahead - 19:00" as per Annex 5 to Chapter 5 does not imply the variation
of the quantities of short-term capacities assigned.

Moreover, the quantities subject to Re-booking D-1 in Injection shall not be confirmed
following the first and second booking sessions of the short-term capacities on a daily
basis "day ahead - 19:00", as per Annex 5 to Chapter 5, in the event that Snam Rete Gas
communicates to Stogit the refusal of the same Re-booking D-1 in Injection, in accordance
with the provisions of Chapter 8, paragraph 6.7. and Chapter 5, paragraph 1.4 Network
Code.

For the purposes of the confirmation of the quantities subject to Re-booking D-1 as a result
of the "continuous" session and of the "interruptible" session of booking of the short-term
capacities on a daily basis "day ahead - 19:00" as per Annex 5 to Chapter 5, Stogit shall
apply the percentages for the estimate of consumption published on its website by 8:00
p.m. on the Gas Day D-1.

The Shipper checks the obligations fulfilled by Stogit in accordance with this paragraph
carefully and promptly, and will report to Stogit without delay any inconsistencies
between the quantity assigned in the Short-term capacity assignment processes and the
quantities subject to Re-booking D-1. In any case, Stogit is released from all liability for
the consequences of the obligations fulfilled as indicated in this paragraph.

3.6) Reformulation of the Daily Schedule on Gas Day G (or Re-booking)
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The Shipper can communicate the update of the daily quantities of Gas for each Gas Day
(in KWh¢ without decimals), with reference to each Warehouse, by means of hourly Re-
booking cycles. Re-booking may be communicated by the Shipper up to three hours before
the end of Gas Day D. The Storage Company shall take over, at the beginning of each
hour, starting at 5:00 a.m. on Gas Day D-1, the last Re-booking communicated by the
Shipper during the previous hour and confirm/reject the quantities subject to Re-booking
within the following two hours.

For the purposes of the checks described in this paragraph and with reference to Gas Day
D, Stogit considers management of the main flow as published on its own website by 8
p-m. of the Gas Day D-1 on the basis of the indications received from the System
Transportation company. These indications coincide with the direction (injection or
withdrawal) of the total quantities scheduled by the Shippers on Gas Day D-1 for the
following Gas Day.

Re-booking must be done by the Shipper:

- within the limits of the available Injection Performance, including capacities on
an Interruptible basis assigned as indicated in chapter 5 above;

- within the limits of the available Withdrawal Performance, including capacities
on an Interruptible basis assigned as indicated in chapter 5 above;

- considering the percentages for estimating consumption made available by Stogit
on its web site Gas Day D-1, applied to the value undergoing Re-booking. In
particular, Shippers that have communicated a Re-booking in the same direction
(Injection/Withdrawal) of the prevailing system flow are attributed a
withdrawal, based on the storage stock, equal to the percentage share of
consumption relative to the direction of the prevailing system flow applied to the
quantity subject to Re-booking; Shippers that have Re-booked in the opposite
direction to that of the prevailing system flow are attributed an injection, based
on the storage stock, equal to the percentage share of consumption relative to the
direction of the prevailing system flow applied to the quantity subject to Re-
booking.

Moreover, the quantities subject to Re-booking in Injection shall not be confirmed, in the
event that Snam Rete Gas informs Stogit of the refusal of the Re-booking in Injection, in
accordance with the provisions of Chapter 8, paragraph 6.7 and Chapter 5, paragraph 1.4
of the Network Code.

If the prevailing flow for Gas Day G is expected to be in withdrawal, Re-booking in
Withdrawal/Injection is also rejected:

¢ For all measuring points at the interconnection between the Storage system and the National
network of pipelines, starting from 1st October 2015, the day energy will be expressed in
kWh: the calculation will be performed as the product of the Volume under standard
reference conditions (P =1.01325 bar, T = 15 °C) multiplied by the High Heating Value under
conditions 25/15, that is, with a reference combustion temperature of 25 °C and standard
reference pressure of m?® (with P = 1.01325 bars).
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a) less than the last confirmed quantities of gas re-proportioned in relation to the hours of
Gas Day D elapsed until the deadline for confirmation of each Re-booking. In such
cases, Stogit shall modify the quantity subject to Re-booking by incorporating such
value, without prejudice to the possibility for the Shipper to request the change from
Injection to Withdrawal or from Withdrawal to Injection of the quantity subject to the
last Re-booking;

b) which exceeds the Shipper's available Performance prorated on the basis of the
remaining hours of Gas Day D following the deadline for confirmation of Re-booking.
In such cases, Stogit shall amend the Re-booking by eliminating any portion in excess
of the Shipper's available Performance, subject to the provisions of paragraph 3.7.

If the prevailing flow for Gas Day D is scheduled to be in Injection, Re-booking in
Injection/Withdrawal is also rejected:

¢) less than the quantities of gas last confirmed in proportion to the hours of Gas Day D
elapsed up to the time limit for confirmation of each Re-booking, taking into account
the maximum quantity subject to Re-booking for the Shipper, equal to 18% of the
available Injection Performance’. In such cases, Stogit shall modify the Re-booking of
the Shipper by incorporating such value, without prejudice to the possibility for the
Shipper to request the change from Injection to Withdrawal or from Withdrawal to
Injection of the quantity subject to the last Re-booking;

d) which exceeds the Shipper's available Performance prorated on the basis of the
remaining hours of Gas Day D following the Re-booking confirmation deadline, also
taking into account the maximum quantity subject to Re-booking for the Shipper,
equal to 18% of the available Injection Performances. In such cases, Stogit shall amend
the Re-booking by eliminating any portion in excess of the Shipper's available
Performance, subject to the provisions of paragraph 3.7.

Stogit confirmation/rejection of the Re-booking is completed by the end of the second
hour following the Re-booking deadline.

Once the Re-booking check has been completed, Stogit informs the Shipper of the
confirmation/rejection of the quantities subject to Re-booking on the basis of the Shipper's
stock and space data available at that time. Within the same time, Stogit shall confirm the
quantities involved in the Re-booking in Gas Day -1, if the Shipper has not communicated
the Re-booking. The Re-booking, as confirmed by Stogit, shall take effect from the
beginning of the second hour following its taking over by Stogit.

By the end of the Re-booking cycle ending at 12:00, and at most once during the Gas Day
D, the Shipper has the opportunity to communicate through the information system made

7 Technical and plant engineering constraint of compressor plants. The maximum quantity subject to Re-booking
shall be determined taking into account the Injection Performance available to the Shipper within the framework
of the D-1 Re-booking cycle ending at 6 p.m. referred to in paragraph 3.5.1.
8 Technical and plant engineering constraint of compressor plants. The maximum quantity subject to Re-booking
shall be determined taking into account the Injection Performance available to the Shipper within the framework
of the D-1 Re-booking cycle ending at 6 p.m. referred to in paragraph 3.5.1.
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available by Stogit, the change from injection to withdrawal or from withdrawal to
injection of the quantity subject to the last confirmed Re-booking.

In this case, Stogit rejects Re-booking if, in case of change from Injection to Withdrawal,
the quantity subject to the last Re-booking exceeds 5% of the Injection Performance
available to the Shipper at the beginning of the Gas Day D or if, in case of change from
Withdrawal to Injection, it exceeds 5% of the Withdrawal Performance available to the
Shipper at the beginning of the Gas Day D. In the subsequent Re-booking cycles, Stogit
shall reject Re-bookings communicated by Shippers (i) that result in an increase in the
quantities subject to the change from Injection to Withdrawal or from Withdrawal to
Injection of the Re-booking or (ii) that are lower than the quantities of gas last confirmed
as per letters a) and c) above.

At the end of the "intra-day" sessions for the booking of the short-term Withdrawal
Capacity, as per Annex 5 of Chapter 5, Stogit shall carry out the Re-booking (in KWh
without decimals) with reference to the Shippers who have been assigned intra-day
Withdrawal Capacities, for an amount equal to the assigned capacities.

Stogit may proceed with Re-booking within the limits of the available residual space or of
the available residual Stock of the Shipper.

Stogit shall confirm to the Shipper, within two hours after the deadline for the
presentation of the requests for assignment of intra-day withdrawal Capacities, as
described in chapter 5, paragraph 5.1.3, the Re-booking or the possible different value of
assignment on Gas Day D. The Re-booking, as confirmed by Stogit, shall become effective
starting from the beginning of the second hour following the acceptance of the same by
Stogit.

Any quantities exceeding the remaining space available or the Residual stock will not be
confirmed to the Shipper and will not entail modifying the short-term capacities assigned.

It is understood that the first and second level interruptible capacity confirmed at the end
of a Re-booking cycle is intended as confirmed until the following Re-booking cycle and
therefore it can be revised by Stogit until the end of the last Re-booking cycle on Gas Day
D.

The criteria for confirming interruptible Injection and Withdrawal Capacity Re-booking
are described in paragraph 3.8 below.

The Shipper shall also proceed with Re-booking also considering any quantity of gas
released in guarantee for the balancing as per paragraph 1.4.2 of chapter 5 of the Network
Code. Stogit will not confirm any Re-booking that entails the utilization of said quantity
and the quantity as per chapter 16, paragraph 4.5.

Both in the area of the Bookings and Re-bookings D-1 as per the previous paragraph and
the Re-bookings as per this paragraph, the Shipper is in any case responsible for the
quantities of gas undergoing programming. Stogit does not assume responsibility for
utilization of the information received by the Shipper for calculating the minimum and
maximum limits discussed in chapter 7, paragraph 3.4.
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3.7)

3.8)

Snam

Implied assignment of third-level interruptible capacity (Overbooking)

The Shipper, through the information system made available by Stogit, may communicate
the Re-booking of the daily schedule quantities (in KWh without decimals) referred to in
paragraph 3.6 above, with reference to each Warehouse, even beyond the limits referred
to in paragraph 3.6, letters b) and d).

In this case, the Re-booking of the Shipper entails an assignment request of third-level
interruptible capacity equal to the difference between the Re-booked quantity and the
limit set out in paragraph 3.6, letters b) or d) above

It is understood that the third-level interruptible capacity confirmed at the end of a Re-
booking cycle, according to paragraph 3.8, is intended as confirmed until the next Re-
booking cycle and therefore it can be revised by Stogit until the end of the last Re-booking
cycle on Gas Day D. The Re-booking, as confirmed by Stogit, becomes effective starting
from the beginning of the second hour following the taking over of the Re-booking.

In relation to the total third-level interruptible capacity that is assigned at the end of Gas
Day D, the Shipper is obliged to pay, for the assigned daily quantity exceeding the limit
indicated in paragraph 3.6 letters b) or d) above:

- Acharge corresponding to that calculated following the interruptible daily short-
term capacity assignment session of the previous Gas Day multiplied by a
coefficient of 0.95;

or, if no capacity is assigned in the interruptible daily short-term capacity assignment
session

- A charge corresponding to the lower amount between that calculated at the end
of the first daily short-term capacity assignment session on the previous Gas Day
(if a price was set at the end of the continuous session) and the charge indicated
in chapter 16, paragraph 2 reproportioned on a daily base. The lower of the two
charges is multiplied by a coefficient of:

o 0.85 if the second-level interruptible capacity is equal to zero in the
interruptible assignment session on the previous Gas Day;

o 0.95 if the second-level interruptible capacity is greater than zero in
the interruptible assignment session on the previous Gas Day.

The criteria for confirming interruptible Injection and Withdrawal capacity booking
applications are described in paragraph 3.8 below.

Criteria for confirming interruptible Injection and Withdrawal capacity booking
applications

Stogit, for each Re-booking cycle during the Gas Day D, shall not confirm the Re-bookings
of first, second and third level interruptible capacities, if the condition is met that the total
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amount Re-booked by Shippers exceeds the maximum injection or withdrawal
performance available to all Shippers.

In this condition Stogit shall not confirm, in whole or in part, the Re-bookings of

Interruptible Capacities, according to a pro-rata criterion with respect to the quantities
subject to Re-bookings of Interruptible Capacities and in the following order of priority:

- Re-booking of third-level interruptible capacity;

Re-booking of second-level interruptible capacity;

Re-booking of first-level interruptible capacity assigned on a daily basis;

- Re-booking of first-level interruptible capacity assigned on a weekly basis;

Re-booking of first-level interruptible capacity assigned on a monthly basis.

As a result of the aforesaid reduction, the quantities reduced will be recorded in the
Shipper’s Warehouses in the following order of priority:

- Warehouse of the Storage Service of Flat Modulation and Multi-year
- Warehouse of the Storage Service of Peak Modulation
- Warehouse of the Continuous performance service (fast-cycle);

- Warehouse of the Hydrocarbon Service.

In any case, the maximum reduction of the quantity programmed in withdrawal for each
Warehouse of each Shipper is equal to the quantity programmed in excess compared to
the relevant available Injection or Withdrawal capacity available, updated for each Re-
booking cycle taking account of the trend of the limits indicated in paragraph 3.6, letters
b) or d) above.
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1)

2)

2.1)
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INTRODUCTION

This chapter describes the methods of managing the balancing regime, aimed at
ensuring that Storage Service runs safely and in an ordered manner, as well as that the
gas positions and costs between Shippers within the balancing system indicated in the
TIB and for the use of Strategic Gas as per this chapter.

All the provisions in this chapter, including the process for determining assignments
and calculating imbalances in the Storage Service, are applied to Shippers that have
signed a contract with Stogit.

Stogit is obliged to operate the storage plants in a technically correct way with the
obligation to manage it in a coordinated and integrated manner, meeting the
requirements of Shippers. The latter must observe the balancing between their own
amounts introduced during the Injection Phase and those withdrawn from the Storage
Service during the Withdrawal Phase, taking into account consumption attributed to
them and any trading and gas compensations carried out, as of this Code.

Balancing as per this chapter is divided into:

- Operational balancing; by this we mean all monitoring and checks on the
technical parameters so as to ensure that the storage plants run correctly, in
particular coordinating this activity with SRG which is in turn responsible for
the balancing service on the entire network in accordance with the TIB.

- Commercial balancing; by this we mean all activities necessary for the correct
accounting and allocation of the gas in the Storage Service.

OPERATIONAL BALANCING

Stogit, through dispatching, carries out monitoring and checks on the physical
parameters of the Storage Service, in particular pressure, to ensure that operations are
carried out in a safe and efficient regime.

Stogit dispatching coordinates with SRG dispatching in the planning, management and
check of gas flows and their related pressures.

Gas emergency

Stogit is part of the “Technical Committee for Emergency and Monitoring the Gas
System” (“Committee”), set up pursuant to Article 8 of MD 26/09/01 at the General
Management for Energy and Hydrocarbon Resources (DGERM) of the MSE.
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2.1.1) Emergency through excess of gas

Stogit, in the framework of balancing the gas system guaranteed by SRG, checks, as the
Injection Phase draws to the end and in relation to individual storage reservoirs reaching
maximum pressure, for any situations of a critical nature that could bring about a
potential early end to Injection compared to the natural end of the Injection Phase.

In this event Stogit, having informed the Shippers and SRG, analyses any Injection
operating margins to allow an ordered end to Injection operations.

Stogit promptly informs the Committee whether, on the basis of recorded consumption
and the most updated plans provided by the Shippers, any potential strain to the system
could arise from the early end to the Injection Phase.

2.1.2) Emergency through shortage of gas

Should any emergency situation arises, Stogit proceeds as indicated in chapter 19.
3) COMMERCIAL BALANCING

3.1) Accounting the Gas in and out of the Storage Service
In general Shippers, during the Withdrawal Phase, are obliged to withdraw the same
amount of gas that they injected during the Injection Phase taking into account:

- amounts relating to the compression and treatment stations” consumption as
per Annex 1 to this chapter;

- amounts purchased or sold in as trading and compensations as per this Code;

- of the volume bands referred to in chapter 2, paragraph 2.3.
By 8 p.m. of each Gas Day, Stogit shall publish the direction of the main system flow
relating to the following Gas Day on its own website, based on the information received
from the Balancing Manager. These indications coincide with the direction (injection or

withdrawal) of the total quantities scheduled by the Shippers for Gas Day D.

The equation for the Storage Service is, for every gas day, the following;:

F=DG+C (1)

a) Daily gas flow out of /into the storage

snam
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3.2)
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The term F represents the gas flow into (or out of) the Storage Service (positive in
injection, negative in withdrawal) obtained as the sum of amounts injected (or
withdrawn) by Shippers and SRG into (or out of) the Storage Service in correspondence
with the virtual interconnection point corresponding to the Storage Service Hub.
Pursuant to the TIB, the Balancing Manager may request, during the Gas Day, the
modification of the physical flows with respect to the aggregate value of the Bookings,
in compliance with the overall storage planning constraints referred to in chapter 6,
paragraph 3.6.

b) Daily change in stored gas

The term DG represents the change in stored gas (positive if the amount increases,
negative if it decreases), given by the difference between the total availability of gas in
the System referred to two successive gas days.

c) Consumption

The term C (always positive) represents the gas necessary for the functioning of
treatment and compression plants. It is calculated as a sum of the energy values recorded
at every storage site; each value is obtained by multiplying the volume of gas consumed
by the corresponding average daily PCS as shown in chapter 9.

Stogit attributes consumption to the Shippers according to the procedures described in
Annex 1 to this chapter on the basis of the coefficients published by Stogit itself (yi for
Injection and ye for Withdrawal). The difference between consumption thus attributed
to Shippers and the term C of formula (1) is regulated in accordance with the mechanism
as per article 24 of the RAST.

Stogit calculates, for every site and at an aggregate level (the term F), the energy moved
into and out of the Storage Service and sends the overall data measured in KWh with no
decimal figures. On Gas Day D+1, the Balancing Manager notifies GME of the difference
between term F and the total of the Re-bookings notified to Stogit, as confirmed by Stogit
as per chapter 6, paragraph 3.6 for the previous Gas Day D, for carrying out the session
for trading storage gas on the M-Gas platform of the GME, in accordance with the
methods and terms indicated in the TIB.

Accounting the Gas moved in/out of the Storage Service by the Shipper

Every day, Stogit calculates for every Shipper, the term Sx (Allocation of k-th Shipper
during the Gas Day). The Daily assignment corresponds to the last Re-booking
communicated by the Shipper and confirmed by Stogit for Gas Day D, in accordance
with chapter 6, paragraph 3.6

For the transport company responsible for balancing, the Allocation is equal to the term
Sr defined as follows:
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ST == SNT + S'IQP
where:

SNr represents the quantity of Gas undergoing planning into Injection or Withdrawal
for the planned management of the network linepack pursuant to TIB, as
confirmed by Stogit;

S1OP represents the difference between the daily Gas flow to/from the storage and the
total Re-bookings communicated to Stogit and confirmed by Stogit in
accordance with chapter 6, paragraph 3.6. The Balancing Manager, in
accordance with the TIB, regulates this difference, on the day after the flow
day, within the scope of a market session managed by GME for the trading
of offers for the sale and purchase of gas volumes in the storage.

3.2.1) Gas accounting for the Shipper

For every GD, Stogit calculates the amount of gas held by every Shipper in the Storage
System (Gx), starting from the amount recorded for GD-1 (D-1x), using the following

equation:
Gk = G—1k+Ska+STk
where:
Sk represents the Gas assigned to the k-th Shipper on gas day D (this term
corresponds to St for the transmission system operator (TSO) responsible for
Balancing);

STk represents the overall Gas exchanged effectively in the GD by Shipper k (positive
term if Shipper k buys, negative if it sells) including the Gas traded by effect
of the transactions conducted on the platform for trading volumes of gas in
storage as indicated in article 7 of the TIB. Before 12:00 p.m., Shippers can
communicate, through the information system made available by Stogit,
how to divide the gas traded by effect of the transactions indicated above
between their warehouses. If the Shipper fails to communicate this division,
Stogit will record the volumes in the order of priority indicated in chapter 6,
paragraph 3.8;

Cx represents the percentage of consumption estimated annually by Stogit as
approved by the Authority. Said FPpp the expected prevailing flow for the
Gas Day, in case FPpp shows an Injection Cx corresponds to (1- yi). If FPop
shows a Withdrawal, it corresponds to (1 + yg).
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3.3)

3.4)

4)
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With reference to SRG the equations shown above will take into account the
consumption actually recorded in the previous Gas Day in power plants in which a
physical flow in the opposite direction to the actual main flow of the same Gas Day was
physically found.

Publication of storage allocations

Every day, before 11:30 a.m. of Gas Day D+1, through its information system, Stogit will
make available the update of the term Sy for every k-th Shipper and for each Warehouse
referring to Gas Day D.

Calculation of the limits for bids on the M-GAS Platform

Stogit shall make available the maximum limits for purchase and sales offers on the
platform for trading gas in storage (MGS), managed by the GME at the M-GAS Platform,
for each Shipper, determined as described below.

For availability for purchase, the maximum quantities are equivalent to the Space
available (hereinafter SP.vai1) for the Shipper on Gas Day D, calculated taking account of
the provisions laid down in paragraph 3.3.3 above, minus the maximum Injection
quantities that can be programmed by the Shipper on the same Gas Day D, in accordance
with chapter 6, paragraph 3.6.

For availability for sale, the maximum quantities are equivalent to the Shipper’s residual
stock (hereinafter Gavai) on Gas Day D, calculated taking account of the provisions set
out in paragraph 3.3 above, minus the maximum Withdrawal quantities that can be
programmed by the Shipper on the same Gas Day D, in accordance with chapter 6,
paragraph 3.6.

The maximum quantities on sale are calculated net of any quantities of Guarantee Gas
as per chapter 3, paragraph 4.1 and the quantities as per chapter 16, paragraph 4.5.

For Shippers that have signed one or more Storage Services agreements as per this Code
(except for Shippers of the Balancing Service) the maximum quantities will be calculated
considering the sum of the stocks and Capacities available for each type of Service. The
available Capacities will be calculated on the basis of the separate stocks for the different
Storage Services.

Stogit will provide the Balancing Manager with the limits calculated as per this
paragraph for the purposes of transmission to the Energy Market Authority.

BALANCING CHARGES REFERRED TO IN PARAGRAPHS 26.1 AND 26.2 OF THE
RAST
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The balancing charges referred to in this paragraph shall apply to Shippers holding
capacity for one or more of the Basic Services for which Injection volume bands are
associated, in accordance with Chapter 3, paragraph 2.

The Shipper shall pay a charge of 0.4 times the greater between (i) the lower of the
charges c; published by the storage companies and (ii) the charge c. for capacities of the
seasonal product associated with the peak modulation service starting from April, if at
the end of each month of the Injection Phase, the result referred to in the following
formula is positive:

Where:
Sk,m

Ik,m,min

Gk,m

ﬂexmin km

[(Sk,m ! Ik,m,min) - flexmin,k,m] - Gk,m

represents the Space of the k-th Shipper for the Basic Services to which are
associated Injection volume bands, according to chapter 3, paragraph 2 as
resulting at the end of month m. Sym considers possible transfers and
acquisitions of space of the k-th Shipper referred to in chapter 8, paragraph
1.1 with effect from the first Gas Day of month m and does not consider
possible transfers and acquisitions of space of the k-th Shipper referred to in
chapter 8, paragraph 1.1 with effect from the first Gas Day of month m+1;

represents the minimum volume band of the assigned Space for month m of
the k-th Shipper in accordance with chapter 3, paragraph 2. The minimum
volume band Iimmin takes into account any transfers and acquisitions of
space by the k-th Shipper referred to in chapter 8, paragraph 1.1 effective
from the first Gas Day of month m and does not take into account any
transfers and acquisitions referred to in chapter 8, paragraph 1.1 effective in
month m+1;

is the stock of the k-th Shipper at the end of month m of the injection phase
as per chapter 3, paragraph 2. The stock Gxm does not consider any gas
transfers of the k-th Shipper referred to in chapter 8, paragraph 1.2, effective
on the first Gas Day of the following month m+1 of the Injection Phase and
any gas quantities traded on the platform for trading gas volumes in storage
referred to in Article 7 of the TIB, effective on the on the last Gas Day of
month m of the Injection Phase, effective on the first Gas Day of the following
month m+1 of the Injection Phase, shall not be taken into account;

represents the quantity assigned to the k-th Shipper for month m as a result
of the procedure for the assignment of "out-of-band flexibility", as set out in
Annex 1 to Chapter 3.

The Shipper shall pay a charge of 0.2 times the greater between (i) the lower of the
charges cs published by the storage companies and (ii) the charge c. for capacities of the
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5)

5.1)
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seasonal product associated with the Peak Modulation Service starting from April,
applied to:

Gk,m - [(Sk,m ) Ik,m,max)]

Where:

Tk m, max represents the maximum volume band of the assigned Space for month m of
the k-th Shipper in accordance with chapter 3, paragraph 2. The maximum
volume band Iimmax takes into account any transfers and acquisitions of
space by the k-th Shipper referred to in chapter 8, paragraph 1.1 effective
from the first Gas Day of month m and does not take into account any
transfers and acquisitions referred to in chapter 8, paragraph 1.1 effective in
month m+1;

if, at the end of each month in the Injection Phase, the result in the above formula is
positive and overall the sum total of the stock of the Shippers is higher than the level
identified by the filling profiles (Ixmmax) of the same Shippers referred to in chapter 3,
paragraph 2.

For the purposes of calculating balancing charges of the Shipper, a single stock and a
single Capacity equal to the sum of the Capacities assigned and available for each Basic
Service to which volume bands of the Injection Capacity are associated, in accordance
with the provisions of chapter 3, paragraph 2.

It is understood that in cases of Force Majeure as per chapter 17 and service emergencies
as per chapter 18, as well as during periods in which interventions are carried out that
generate interruptions/reductions in the Injection Performance as per chapter 13, the
minimum and maximum volume bands for the relevant month m shall be updated
accordingly to take into account the interruption/reduction in the Injection Performance
available to the Shipper. Stogit shall inform Shippers through the functions of its
information system of any changes in the minimum and maximum volume bands
resulting from interruptions/reductions in the Injection Performance.

USE OF STRATEGIC GAS
Strategic gas with MSE authorisation

In cases of authorisation to use Strategic Gas as per M.D. 26 September 2001, Stogit
makes its Strategic Gas available to the Shipper who requests it, after the latter has
presented the documentation relating to the authorisation received from the MSE, as
after verification by Stogit of payment of the amount due for purchasing the Strategic
Gas on the basis of a charge defined by the Authority, for the period subject to
authorisation.
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To this end, Stogit publishes on its own Internet site the forms for presenting the
application as well as the procedures and the deadlines for paying the amount described
above. Incomplete applications or applications that do not comply with that indicated
by Stogit shall not be considered acceptable.

It is understood that Stogit shall provide the Shipper with Strategic Gas (which will be
calculated as part of the availabilities of the latter) starting from the day after receiving
the documentation described above if such documentation reaches Stogit by 16.00, or
starting from a later date if indicated by the Shipper, and up to the quantity
corresponding to the amount paid.

This is without prejudice to the activation of "non-market measures" as set out in the
Emergency Plan.

5.2) Withdrawal Capacity of Shippers for Strategic Storage with MSE authorisation

In cases of authorisation as per M.D. 26 September 2001, Stogit makes Storage Capacity
available to the Shipper who requests it, after the latter has presented the documentation
relating to the authorisation received from the MSE to use further storage capacity,
according to the procedures and deadlines published by Stogit for this purpose on its
own Internet site.

Incomplete applications or applications that do not comply with that indicated by Stogit
shall not be considered acceptable.

It is understood that the Storage Capacity shall be made available to the Shipper (and
calculated in the latter’s availabilities) starting from the day after receiving the
documentation described above if such documentation reaches Stogit by 4 p.m., or
starting from a later date indicated by the Shipper.

5.2.1) Excess of Withdrawal Capacity in the period to which the authorisation refers

The Shipper authorised to the withdrawal of strategic storage can use, within the limits
of quantity and capacity previously authorised, the volume of storage it has.

5.2.2) Excess of Withdrawal Capacity in the period following the one to which the authorisation
refers

For the residual period of the Withdrawal Phase following the one to which the
authorised use of Gas and Withdrawal Capacity, as per the previous paragraph, refers,
Stogit will calculate a Withdrawal Capacity (below “calculated Withdrawal Capacity”)
on the basis of what is in the previous article 6 regarding the determination and
publication of the volume bands of Withdrawal Capacity, considering a gas stock equal
to the limits established by resolution No. 303/07, 4 December 2007, or, if lower, the
Shipper stock increased in the authorised amounts.
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5.3) Provisions for emergency procedures

As indicated in the introduction to this Code, if emergency procedures provided for in
MD 26/09/01 are activated, the provisions for balancing as per this chapter may
undergo amendments which will be promptly communicated by Stogit to the Shipper.

6) CHARGES AND TRANSFER REFERRED TO IN PARAGRAPH 26.6 OF THE RAST

The Shipper, which at the end of the Thermal Year has not withdrawn all its own gas
available in the Storage Service and does not draw up a contract with Stogit for the
following Thermal Year, shall pay the c;/5 and ci charges applied to the stock at 31
March. Stogit, after 30 April every year and with notice to the Shipper of at least 48 (forty-
eight) hours, shall publish through the functionalities of its Internet site the amount of
gas for sale, net of the Gas included in the Deposit service as per chapter 3, paragraph
41 and the quantity as per chapter 16, paragraph 4.5, and the deadline to submit
purchase requests. The sale price is fixed at 50 per cent of the energy quota “ Cvem”
defined by the Authority for that period.

If applications exceed the quantity of gas as of above, Stogit will allocate pro rata to the
applications.

Following the aforementioned sale, the Shipper will see the total amount paid by the
Shippers to Stogit and shall pay Stogit a fixed charge of €50,000 for the management of
the sale.

If, at the end of the period for which Space was assigned in the short-term capacity
assignment processes indicated in Annex 5 of Chapter 5, a quantity of gas that exceeds
the Space owned by the Shipper remains in the Storage System, this Shipper shall pay
the charges c¢s/5 and cj applied to this surplus gas. If this condition remains unresolved
by the Shipper for 30 days, and giving the Shipper at least 48 (forty-eight) hours” notice,
Stogit also publishes through the functionalities of its website the quantity of gas sold
net of the gas included in the Deposit Service indicated in chapter 3, paragraph 4.1 and
the quantity indicated in chapter 16, paragraph 4.5, and the deadlines for submitting
purchase requests. The sale price is fixed at 50 per cent of the energy quota “ Cvem”
defined by the Authority for that period.

If applications exceed the quantity of gas as of above, Stogit will allocate pro rata to the
applications.

Following the aforementioned sale, the Shipper will see the total amount paid by the

Shippers to Stogit and shall pay Stogit a fixed charge of €50,000 for the management of
the sale.
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7 Al - Procedure for attributing injection and withdrawal consumption and the related
excise duties

1) Foreword

Compression and treatment consumption for Injection and Withdrawal (hereafter Injection
and Withdrawal consumption) referred to any Gas Day will altogether be apportioned among
all the Shippers of the Basic Services except for the Shippers of the Balancing Service as set out
in this procedure.

Daily consumption, as shown in chapter 9, paragraph 3.1, includes burnt and unburnt Gas.

2) Apportionment of Injection/Withdrawal consumption

Stogit publishes annually on its Internet site the percentages of gas covering technical
consumption (y1 for Injection and ye for Withdrawal) calculated according to the criteria as per
article 24 of the RAST and approved by the Authority pursuant to the same point.

In calculating the percentages of gas to cover technical consumption, Stogit shall consider the
differences between the estimated quantity and the actual quantity of gas to cover the technical
consumption of compression and treatment plants relating to the year t-2 pursuant to article
24 of the RAST.

From the actual quantity of gas to cover the technical consumption of compression and
treatment stations, Stogit deducts consumption attributable to physical handling on a gas day
in the opposite direction to the main one. Such consumption will be attributed to SRG,
pursuant to article 24 of the RAST.

By 8 p.m. of each Gas Day, Stogit publishes on its own Internet site, the main flow direction
(FPpp) of the Storage Service relating to the following Gas Day. The FPpp coincides with the
Injection direction if the envisaged Injection quantities on the gas day are higher than the
envisaged Withdrawal quantities in the same gas day, or in Withdrawal in the opposite case.

For every gas day, given the main flow direction of the system. consumption is allocated to
the shippers as follows:

a) To shippers that have handled gas at storage in the same direction as the system's main
flow, a withdrawal is attributed, to be applied to the stock in storage equal to the
percentage of consumption relating to the main flow direction of the system applied to
the quantity of handled gas;

b) To shipper that have handled gas at storage in the opposite direction to that of the
system's main flow, an emission is attributed, to be applied to the stock in storage,
equal to the percentage of consumption relating to the main flow direction of the
system applied to the quantity of handled has.
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The apportionment of consumption, as per this procedure, will be communicated by Stogit to
Shippers according to the methods and times detailed in chapter 7, paragraph 3.3 in this Code,
on the basis of the general criteria mentioned above, as applied in the equations of chapter 7,
paragraph 3.2.1.

3)

a)

Excise

No later than 30 days from the notification to each Shipper of the quantities of Gas
corresponding to the Injection and Withdrawal consumption attributed to it, as provided
for by this procedure, Stogit shall issue an invoice pertaining to the excise duties, computed
according to formula (3) or formula (4) of point b) below. Said invoices shall be balanced
as a function of the balances paid by Stogit to the Italian treasury for the same period. Stogit
consequently issues the associated credit notes or additional invoices.

The excise duties pertaining to Injection and Withdrawal consumption shall be
apportioned monthly among the Shippers according to the following formula:

Acck,compression = Z‘Ik/ 2ot X ACCcompression (3)

where:

ACCx compressione 15 the amount of the excise duties pertaining to the Shipper by virtue of the
Injection consumption attributed to it;

Zhk is the overall energy associated to Injection handling assigned to the Shipper
during the month, in the days in which the estimated main flow is in Injection;

Zliot is the overall energy associated to Injection handling assigned to all Shippers
during the month, in the days in which the estimated main flow is in Injection;

ACClompression is the amount of excise duties pertaining to consumption of burnt
Injection gas, limited to Gas Days in which the main flow is in Injection.

ACCk, treatment = ZEI(/ 2E ot % ACCtreatment (4)
where:

ACCy trattamento is the amount of the excise duties pertaining to the Shipper by virtue of
the Withdrawal consumption attributed to it;

2Bk is the overall energy associated to Withdrawal handling assigned to the Shipper
during the month, in the days in which the estimated main flow is in
Withdrawal;
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ZEot is the overall energy associated to Withdrawal handling assigned to all Shippers
during the month, in the days in which the estimated main flow is in
Withdrawal;

ACChattamento is the amount of excise duties pertaining to consumption of burnt

Withdrawal gas, limited to Gas Days in which the main flow is in Withdrawal.

Excise duties not attributed to Shippers as per this paragraph, i.e. those relating to
consumption attributed to physical handling in a gas day in the opposite direction to that of
the main flow of the system actually recorded, shall be apportioned to SRG pursuant to article
24 of the RAST.

4) Electricity consumption of power plants

For all electricity consumption, recorded or estimated in compression and treatment plants
and which in any case can be attributed to the handling of Gas, Stogit shall proceed with
apportionment i.e. to recognition to Shippers according to that described below, starting from
1 April 2013. For utilities not fitted with dedicated metres, the estimate is deduced from one-
wire diagrams and from electric balances used when planning the plants.

For sites in which electricity or mixed power plants are installed, Stogit shall apportion among
Shippers the cost associated to electricity consumption for Injection in the corresponding
period (T) 1 April - 31 October or 1 November - 31 March, according to the following formulae:

L _Z S,EL, se geFPR
‘ S, -EL  se geFF:

g

Where:

ELx  is the amount, to be attributed (if positive) or recognised (if negative) to shipper k, to
cover invoices paid monthly by Stogit in the period (T) for sites in which electricity or
mixed withdrawal plants are installed. The amount is given by the arithmetic sum for
each day g belonging to period (T), of the SRG assignment value for the unit quota of
injection cost if the main flow estimated in day g is in Injection or for the unit quota of
Withdrawal cost if the main flow estimated in day g is in Withdrawal.

Sk is the quantity of the SRG allocation to the k-th , Shipper relating to day d, as per chapter
paragraph 3.2.

ELiandELg  are the values deriving application of formulas (6) and (7)

(6)
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EL,

> Ys,

geFR

EL, =

EL.

2 28, ¥
k

geFPe

EL, =

in which:

EL; is the unit cost quota relating to electricity associated to gas handling on days,
belonging to period (T), in which the main estimated flow is in Injection;

Eljr  is the amount given by the sum in period (T), where (T) corresponds to the time
intervals mentioned above, of invoices paid monthly by Stogit for electricity or mixed
power plants functioning on Injection;

Z Z S is the arithmetic sum of the value Sk of all k-th Shippers, for every day g
k

geFP K belonging to period (T) in which the main estimated flow is in Injection.

ELg is the unit cost quota relating to electricity associated to gas handling on days,
belonging to period (T), in which the main estimated flow is in Withdrawal;

Elgr  is the amount given by the sum in period (T), where (T) corresponds to the time
intervals mentioned above, of invoices paid monthly by Stogit for electricity or mixed
power plants functioning on Withdrawal;

Z Z g  is the arithmetic sum of the value S of all k-th Shippers, for every day g
k belonging to period (T) in which the main estimated flow is in Withdrawal.

Stogit shall issue an invoice for the recharging of the costs referred to in this paragraph, on the
basis of the assignment data by the end of each Thermal Year for the period 1 April - 31 October
and by the following 31 May for the period 1 November - 31 March.

If the Shipper is charged the costs for electricity, the Shipper issues Stogit an invoice within 30
April on the basis of the data communicated by Stogit to the Shipper within the end of each
Thermal Year with reference to the 1 April - 31 October, or within the 30 June on the basis of
the data communicated by Stogit to the Shipper within 31 May with reference to the period 1
November - 31 March.
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It is understood that payment by Stogit of the invoice mentioned above is conditional on
verification that the Shippers do not have, regarding the contracts stipulated on the basis of
this Code, for the Thermal Year underway or for previous Thermal Years, amounts invoiced
and already due, over the value of the respective guarantee issued to cover the obligations
deriving from said contracts. Any amounts due by Stogit will entail a reduction in the
Shipper's exposure.

The operating procedures relating to the invoicing of electricity consumption are made
available by Stogit on its own Internet site.

Any costs referring to electricity attributable to physical Injection handling recorded on Gas
Days in which the main flow actually recorded is in Withdrawal or in Withdrawal on Gas
Days in which the main flow actually recorded is in Injection, will be apportioned to SRG
pursuant to article 24 of the RAST.
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1) TRANSFERS OF STORAGE CAPACITY AND GAS IN STORAGE

This chapter lays down the rules relating to capacity and gas trades through the use of
the information system made available by Stogit, whose general conditions of use are
published by Stogit on its website or in the manner made available by Stogit on its
website.

1.1) Terms and conditions for transfers of storage capacity

Transfers of capacity expressed in energy (KWh without decimals) as per this paragraph,
regards only capacities on a firm basis.

In particular, said trading refers to:

aav

The assigned and available Space for the Hydrocarbon Storage Service in the month
to which the trading request refers. Any trading of space entails the trading of the
corresponding Injection and Withdrawal Capacities and Performance.

The Space assigned for the Multi-year Storage Service available in the month to
which the trading request refers. Any transfer of Space implies the transfer of the
relevant Injection and Withdrawal Capacities and Performance and the obligation
to comply with the relevant volume bands referred to in chapter 3, paragraph 2.

The Space assigned for the available Flat Modulation Service (seasonal or monthly
product) in the month to which the trading request refers. Any transfer of Space
implies the transfer of the relevant Injection and Withdrawal Capacities and
Performance and the obligation to comply with the relevant volume bands referred
to in chapter 3, paragraph 2.

The Space assigned for the available peak Modulation Service (seasonal or monthly
product) in the month to which the trading request refers. Any transfer of Space
implies the transfer of the relevant Injection and Withdrawal Capacities and
Performance and the obligation to comply with the relevant volume bands referred
to in chapter 3, paragraph 2.

The assigned and available Space for the Continuous performance (fast-cycle)
Service in the month to which the transfer request refers. Any trading of space
entails the trading of the corresponding Injection and Withdrawal Capacities and
Performance.

The Injection or Withdrawal performance of the Hydrocarbon Service, available in
the month to which the transfer request refers.

The Injection or Withdrawal performance of the multi-year Service, available in the
month of validity of the adjustment factor referred to in Chapter 3, paragraph 2.4.2
(AFx perm+ifor the Injection Performance in the Injection Phase and AFy; for the
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Withdrawal Performance in the Withdrawal Phase) to which the transfer request
refers.

- The Injection or Withdrawal performance of the Peak Modulation Service (seasonal
or monthly product), available in the month of validity of the adjustment factor
referred to in Chapter 3, paragraph 2.5.2 (AFx per,m+1for the Injection Performance in
the Injection Phase and AFy; for the Withdrawal Performance in the Withdrawal
Phase) to which the transfer request refers.

- The Injection or Withdrawal performance of the Flat Modulation Service (seasonal
or monthly product), available in the month of validity of the adjustment factor
referred to in Chapter 3, paragraph 2.6.2 (AFy per,m+1for the Injection Performance in
the Injection Phase and AFy; for the Withdrawal Performance in the Withdrawal
Phase) to which the transfer request refers.

- The Injection and Withdrawal Performance of the Continuous performance (fast-
cycle) service, available in the month to which the transfer request refers.

If the request (by the transferring Shipper) and the acceptance (by the transferee Shipper)
for transfer is inserted within the term indicated in the following paragraph 1.1.1, the
transfer is effective towards Stogit starting from the first Gas Day of the month following
the communication or from the first Gas Day of the month indicated in the transfer
request and (i) until the end of the current Thermal Year with reference to the Space
transfer, (ii) until the end of the month to which the transfer refers with reference to the
Injection or Withdrawal Performance; in the cases of capacity transfer as per chapter 3,
paragraph 4.1.4, the effective date of the same is communicated by Stogit to the
transferring and transferee Shipper.

It is understood that in the context of the transfers referred to in this paragraph, the Space
and the related Injection and Withdrawal Capacities and Performances shall be
accounted for (i) before the application of the adjustment factor at the beginning of the
Thermal Year referred to in chapter 3, paragraphs 2.4.2, 2.5.2, 2.6.2, (ii) following the
application of the adjustment factors during the Thermal Year referred to in chapter 3,
paragraphs 2.4.2,2.5.2,2.6.2.

It is understood that in the context of the transfers referred to in this paragraph, the
Injection and Withdrawal Performance subject to transfer are accounted for as a result
of the application of the adjustment factors at the beginning of the Thermal Year and
during the Thermal Year referred to in chapter 3, paragraphs 2.4.2,2.5.2, 2.6.2.

1.1.1) Deadline for the performance of capacity trading and effectiveness for Stogit

Shippers who intend to reciprocally carry out the transfers referred to in this paragraph
are required to communicate through the information system made available by Stogit
or in the manner made available by Stogit on its website the request for transfer no later
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than 5:00 p.m. of the fourth working day of the month preceding the month to which the
transfer refers.

The transfer request must contain the details of the Basic Service subject to transfer and
the assignment procedure in which the Space capacity or the Injection and Withdrawal
Performance subject to transfer has been assigned. In order to identify the transferee
Shipper's payment obligations, Stogit shall consider the residual amount due for the
transferred capacities and Performance in relation to the period from the effective date
of the transfer to the end of the current Thermal Year, considering the weighted average
price of assignment of the transferred capacity to the transferring Shipper; with reference
to the transfer of Injection or Withdrawal capacities, the payment obligations of the
transferee Shipper are determined taking into account the monthly duration of the
transferred performance and the relationships between Space Capacity and Injection
and Withdrawal capacities, as described in chapter 3, paragraphs 2.1.1, 2.4.1, 2.5.1, 2.6.1
and 2.7.1.

By the second-last working day of the month preceding the month to which the transfer
refers, Stogit shall make available on the information system provided by Stogit the
results of the transfer requests and the addendum to the Storage Contract signed with
Stogit, and shall record in the same information system the changes in the quantities of
space, capacity and injection and withdrawal performance.

1.1.2) Capacity trading not admitted

Stogit will inhibit the performance of capacity trading if the transferring Shipper does
not have capacity to perform the trading. To this end, the Injection or Withdrawal
Performance subject to transfer shall be determined as a result of the application of the
adjustment factors at the beginning of the Thermal Year and during the Thermal Year
referred to in chapter 3, paragraphs 2.4.2, 2.5.2, 2.6.2. In the event the available Injection
or Withdrawal Performance of the transferring Shipper is lower than the assigned
Performance, the assigned capacity shall be re-proportioned on the basis of the available
Performance.

Stogit will inhibit the performance of capacity trading if the transferee Shipper does not
have the basic requirements to access the Storage Services, as per chapter 5, paragraph
2.

The insertion and the approval in the information system provide by Stogit of capacity
transfer requests are also not admitted if the transferring Shipper or the transferee
Shipper have not paid, at the date of the communication as per this paragraph, all the
amounts due by both for the respective contracts as per this Code, for the current or
previous Thermal Years, already invoiced and outstanding if these amounts are higher
than the respective guarantees given according to the obligations of the said contracts
except for the provisions laid down in chapter 3, paragraph 4.1.4.

1.1.3) Transferring Shipper responsibilities
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On the date when the trading comes into effect, all rights and obligations of the
transferring Shipper vis-a-vis the Contract, for the availability of Space and Injection
and/or Withdrawal Capacity and Performance subject to trading, are taken on by the
transferee Shipper.

1.2) Terms and modalities for gas trading on STS
1.2.1) Tool for performing gas trading

Stogit allows Shippers who subscribe for STS to perform daily or multi-daily Gas trading
expressed in energy (KWh with no decimal figures) through the use of STS System as
established in this paragraph 1.2.

1.2.2) Deadline for the performance of Gas trading and effectiveness for Stogit

Shippers, who subscribe for STS, intending to carry out trading of Gas, that is in the
Storage Service, on a daily basis, must record in STS the request (transferring Shipper)
and the acceptance (transferee Shipper) of Gas trading no later than 12 p.m. of the Gas
Day preceding the one to which the trading refers.

Gas trading will be effective for Stogit from the Gas Day following the one in which the
insertion in STS of the acceptance of trading request has been performed by a transferee
Shipper or from the day indicated, if different from the Gas Day following the one of the
insertion.

1.2.3) Gas trading not admitted

The insertion and the approval in STS of gas trading requests are not admitted if the
transferring Shipper or the transferee Shipper have not paid, at the date of the
communication as per this paragraph, all the amounts due by both for the respective
contracts as per this Code, for the current or previous Thermal Years, already invoiced
and outstanding if these amounts are higher than the respective guarantees given
according to the obligations of the said contracts.

Also, no Gas trading requests will be admitted if Stogit receives any reports from SRG,
as per paragraph 1.4.4 of Chapter 5 of the Network Code, of an economic exposure on
the part of the Shipper exceeding 90% of the maximum exposure allowed within the
sphere of the balancing as per the Network Code, until it receives a new communication
from SRG confirming the termination of such an anomaly.

1.2.4) Gas trading completed but inhibited from the performance

Stogit will inhibit the performance of a Gas trading operation authorised by both
Shippers if the gas stock of the transferring Shipper, decreased by any quantity of Gas in
guarantee for the balancing service as per paragraph 1.4.2 of chapter 5 of the Network
Code and by the quantity as per chapter 16, paragraph 4.5, shows, on the basis of the
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tigures as per chapter 7, paragraph 3.3 of this Code, related to the Gas Day preceding the
one from which the trading should be validated, a withdrawal of its own Gas.

For the above verification, Stogit will consider every day the chronological order of
trading acceptances by the trading Shipper, verifying, for each Shipper, the daily balance
of trading operations and excluding, first of all, the last trading operation accepted if the
daily balance entails a utilization of strategic gas by the transferring Shipper or an
exceeding of Space by the transferee Shipper, until the conditions of validity are satisfied.

The application of the charges as per chapter 7, paragraphs 4 and 5 of the Storage Code
remains always valid also in these cases.

As per this paragraph, STS will inform by email the involved Shippers about the
unsuccessful conclusion of the trading.

Trading shall also be inhibited if the transferee Shipper, due to trading, exceeds its own
available Space on the basis of the data as per chapter 7, paragraph 3.3 of this Code.

1.2.5) Transferring Shipper responsibilities

On the date when the trading comes into effect, all rights and obligations of the
transferring Shipper vis-a-vis the Contract for the provision of the Basic Service relating
to the quantity of Gas subject of the trading, shall be undertaken by the transferee
Shipper.

1.2.6) Management charges, invoicing and interests

With reference to a Thermal Year, each Shipper, whether transferee or transferring,
intending to transfer Gas shall pay Stogit a charge of €1,000 for each transfer (both daily
and multi-daily) to cover the costs of managing the related request; the amount is not
due in the event of the transfer of Gas between Warehouses of the same Shipper.

2) RELEASES OF CAPACITIES TO STOGIT FOR ASSIGNMENT TO THIRD PARTIES

This paragraph establishes the rules for Capacity releasing by the Shippers for the
assignment of Capacities by Stogit on a fortnightly, weekly, daily and intra-daily basis.

21) Terms and methods for releasing capacities
2.1.1) Object of capacity releases

Capacity releases can have as object:

- the weekly and daily Injection Performance available to the Shipper for the period
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- the fortnightly, weekly and daily Withdrawal Capacity available to the Shipper for
the period to which the release refers;

- the request to Stogit of a reduction of the Withdrawal Performance at a later time,
for the purpose of assigning to third parties early Capacity and/or Early fortnightly
withdrawal Capacity. For each early Capacity booking process, as per Annex 5 to
chapter 5, and of early fortnightly withdrawal Capacity, as per Annex 8 to chapter
5, Stogit makes available, through the functionalities of its Portal, the conversion
coefficients of the Withdrawal Performance differentiated according to the
day/period of the Withdrawal Phase to which the reduction refers.

2.1.2) Presentation of Capacity releases

The Shipper is entitled to request to Stogit the reduction of the Withdrawal Performance
at a later time for the purpose of assigning to third parties the fortnightly withdrawal
capacity and/or the early fortnightly withdrawal capacity according to the time frames
and procedures set out in Annex 8 to Chapter 5.

Shippers that intend to release capacities to Stogit for assignment to third parties of
short-term capacities on a weekly basis must enter, through the information system
provided by Stogit, the Performance released together with the corresponding minimum
sale amount, within the day and time indicated in the calendar published by Stogit on
its own Internet site.

Shippers that intend to release their capacities to Stogit for assignment to third parties of
short-term capacities on a daily basis must enter, through the information system
provided by Stogit, the Performance released together with the corresponding minimum
sale amount by 6 p.m. of each Gas Day for the next Gas Day.

Shippers that intend to request to Stogit the reduction of the Withdrawal Performance
at a later time for early assignment to third parties of the capacity on daily basis must
communicate through the information system made available by Stogit, by 6:00 p.m. of
each Gas Day for the next Gas Day, the quantity to be reduced together with the relevant
minimum sale charge and the indication of the days on which to distribute the quantities
subject to the subsequent reduction of the Withdrawal Performance. For the purpose of
the reduction of the Withdrawal Performance, Stogit shall apply to the quantity subject
to the Performance reduction request, which is assigned as a result of the short-term
capacity assignment process referred to in Annex 5 to chapter 5, the Performance
conversion coefficients differentiated according to the day of the Withdrawal Phase to
which the reduction refers, as made available by Stogit through the functions of its
Portal.

Shippers that intend to request to Stogit the reduction of the Withdrawal Performance
at a later time for early assignment to third parties of the capacity on an intra-daily basis
must communicate through the information system made available by Stogit, by 11:00
a.m. and/or 1:00 and/or 3:00 and/or 5:00 p.m. of each Gas Day for the same Gas Day,
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the quantity to be reduced together with the relevant minimum sale charge and the
indication of the days on which to distribute the quantities subject to the subsequent
reduction of the Withdrawal Performance. For the purpose of the reduction of the
Withdrawal Performance, Stogit shall apply to the quantity subject to the Performance
reduction request, which is assigned as a result of the short-term capacity assignment
process referred to in Annex 5 to chapter 5, the Performance conversion coefficients
differentiated according to the day of the Withdrawal Phase to which the reduction
refers, as made available by Stogit through the functions of its Portal.

The Shipper can also modify the minimum sale amount indicated previously on
SAMPEI:

- within the deadline set in the calendar published by Stogit on its web site, with
reference to the weekly capacity releases;

- within 7:00 p.m. on the day of the short-term capacity assignment procedure
indicated in Annex 5 to Chapter 5, with reference to the daily capacity releases.

The request of reduction of the Withdrawal Performance for the purpose of early
assignment to third parties of capacities and/or early fortnightly withdrawal capacities
does not imply any change in the Withdrawal Performance available to the Shipper in
the requested period; the request of reduction of the Performance implies the recording
on the PSV system of a sale transaction by the requesting Shipper in favour of Stogit, on
the days and for quantities equal to the amount indicated by the Shipper in the reduction
request, also taking into account the performance conversion coefficients made available
by Stogit.

Stogit is authorised by the requesting Shipper to enter the aforementioned transactions
in the PSV system in the name and on behalf of the Shipper; for the successful completion
of the aforementioned transaction, the Shipper shall take care to maintain the necessary
amount of its guarantees to cover the system's exposure to the Shipper referred to in
article 10 of the TIB.

On the Gas Day of execution of the transaction on the PSV system, Stogit carries out Re-
booking in Injection for quantities equal to a quantity subject to the transaction on the
PSV system in order to reduce the withdrawal performance of the storage system; on the
following Gas Day, Stogit, through a transfer of gas into storage in favour of the Shipper,
transfers to the Shipper the quantity previously injected; Stogit is authorised by the
Shipper to carry out this transfer of gas in storage.

The operating procedures and billing schedules relating to the transaction of gas on the
PSV system and the subsequent transfer of gas in storage are made available by Stogit
on its website.

1 As of November 2019, until the completion of the adaptation activities of the information systems, this
functionality will not be available. Stogit will notify Shippers of the restoration of functionality through its
information systems.
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2.1.3) Capacity releases not effective for assignment by Stogit

Short-term capacity releases will not be considered valid if, when the Capacity release is
presented by the Shipper in which a part or all of the Performance released is not
available to the same Shipper.

Requests for reduction of the Withdrawal Performance at a later time shall not be
considered valid, for the purpose of early assignment of Capacities and/or early
fortnightly withdrawal capacity to third parties, in the event that at the time of
submission of the request for reduction of the Performance by the Shipper, part or all of
the Performance subject to the request for reduction is not available to the Shipper.

With reference to the early fortnightly withdrawal Capacity, the reductions of the
Withdrawal Performance at a later time for which the Shipper has indicated a quantity
that is not compatible with the quantity indicated by Stogit at the time of publication of
the overall restrictions for the reduction of the Withdrawal Performance on its website,
or has selected a time period for the reduction of the Withdrawal Performance that is not
compatible with the time periods indicated by Stogit at the time of publication of the
overall restrictions for the release of early fortnightly withdrawal Capacity on its
website, shall not be considered valid. Stogit publishes these constraints in good time
with respect to the deadline for submitting the Withdrawal Performance reduction
request by the Shipper.

With reference to the early Capacity, the reductions of the Withdrawal Performance for
which the Shipper has indicated a quantity that is not compatible with the quantity
indicated by Stogit at the time of publication of the overall restrictions for the reduction
of the Withdrawal Performance in the information system made available by Stogit, or
has selected days for the subsequent reduction of the Withdrawal Performance that are
not compatible with the time interval indicated by Stogit at the time of publication of the
overall restrictions for the reduction of the Withdrawal Performance in the information
system made available by Stogit, shall not be considered valid. Stogit publishes these
constraints in good time with respect to the deadline for submitting the Withdrawal
Performance reduction request by the Shipper.

Reductions of the withdrawal performance for the assignment of early fortnightly
withdrawal Capacity and/or early Capacity to third parties will also not be considered
valid in the event that, at the time of submission of the reduction of the performance, the
Shipper does not have sufficient guarantees to cover the system exposure to the Shipper
referred to in Article 10 of the TIB for the purposes of registering the transaction at the
PSV referred to in paragraph 2.1.2 above.

The reduction of withdrawal performance for early assignment of capacity to third
parties is not permitted for Shippers that have signed a Storage Contract exclusively for
the month in which they submitted the reduction request.
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2.1.4) Shipperresponsibilities

The Shipper that has received the acceptance of its Capacity release is in any case
responsible for the payments to Stogit for the capacities released irrespective of the
assignment of this capacity to third parties.

Stogit, on a monthly basis, before the 15th (or the working day that follows) of the second
month following the one to which the release refers, will pay the Shippers, whose
capacity released has been assigned to third parties, the charges resulting from the
assignment , on the basis of the procedure indicated in Annex 5 to Chapter 5 or Annex 8
to Chapter 5.

It remains understood that the Capacity released and not assigned to third parties within
the scope of the short-term capacity assignment and/ or fortnightly withdrawal Capacity
procedures will be included in the Shipper's availability.
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1) INTRODUCTION

The Gas withdrawn from or injected into the Storage System is determined through a
measurement process that defines for every site the amounts of Gas physically handled,
expressed as energy (KWh).

Although measurement of the gas as energy also includes the High Heating Value (HHV) of
that Gas and hence its composition, this chapter mainly describes the methods of
determining the amounts of gas handled. The regulatory reference provisions and the
methods for detecting and monitoring the quality parameters are shown in chapter 10.

Acquisition and processing of quantity and quality data is carried out by a single automatic
system described in paragraph 3.2 below.

STOGIT has installed measurement systems in its plants that have been set up and operated
in compliance with the national and international legislation applicable to this issue.

At present the measurement carried out by STOGIT is shared with SRG and used by STOGIT
and SRG to determine the Gas entered/withdrawn into/from the National Transportation
Network physically connected to the Storage Service, and is carried out in compliance with
the provision in section 4, Article 7 of Annex A to the Authority resolution No. 185 of 6
September 2005 (hereinafter resolution 185/05).

2) MEASUREMENT FOR PURPOSES OF THE COMMERCIAL RELATIONSHIP

For the purposes of the Storage Code, the measurement data, being valid in accounting and
taxation terms within the commercial relationship between STOGIT and SHIPPERS, are
expressed in units of energy.

The amounts attributable to each SHIPPER are determined on the basis of the allocation
rules, as shown in chapter 7.

3) MEASUREMENT OF QUANTITY

3.1) Introduction

Measurement of gas volumes transported from the storage sites is carried out both on entry
into and exit from the STOGIT plants.

During Injection of the Gas under the ownership of the SHIPPER, delivered by the SHIPPER
to STOGIT through SRG at the Delivery Point, is measured downstream of the STOGIT
compression station, before being entered into the reservoir. The Gas measured does not,
therefore, include the gas consumed for plant operation, determined by STOGIT and
attributed to the SHIPPERS as provided for in Annex 1 to charter 7, accordingly to the
percentages of gas covering technical consumption y.
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During Withdrawal, measurement of the Gas redelivered by STOGIT to SRG on the basis of
the instructions received from the SHIPPERS at the Redelivery Point, is measured
downstream of the STOGIT compression station, before the Redelivery Point to SRG. Gas
consumed for plant operation is, therefore, subtracted from the Gas measured, determined
by STOGIT and attributed to the SHIPPERS as provided for in Annex 1 to charter 7,
accordingly to the percentages of gas covering technical consumption y.

The volumes of Gas consumed overall in the plants are substantially relative to the
compression unit operating in Injection (and, in some cases, also in Withdrawal), to the
operation of the glycol regeneration equipment and the services linked to them. This
consumption, called “Combusted Gases”, is measured with specialised equipment and
represents over 90% of total consumption for storage.

Unburnt gas linked to the process’s own characteristics or to specific special activities on the
plants is added to this consumption in both Phases. These volumes are measured, calculated
or estimated on the basis of the documents in STOGIT’s integrated management system,
“Health Safety and Environment” (HSE) STOGIT on plant facilities kept in each storage plant.

Below is a brief summary of the types of Gases making up consumption.

Combusted Gases

Combustible gas for operations measured
Combustible gas for testing measured
Internal consumption civil use Measured
Preheating gas Measured
Treatment consumption Measured

Unburnt gases

Turbine start up Estimated
Washing gas compressors Estimated
Vent gas compressors Calculated
Power station vent and washing calculated
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Well cleaning measured

Measured or estimated

Turbine washing according to working
conditions

Air leaks estimated

Momentary leaks estimated

3.2) Measurement plants

At each storage site there is a measuring system suitable for determining the quantities in
volume and energy ! and for checking the Gas quality specification, according to the
provisions as per article 23, paragraph 1 of the M.D. of 26 August 2005. The measuring
system installed at each storage site includes measuring lines, separated for injection and
withdrawal activities, and an automated system for continuous determination of the
quantities in transit in volume and energy.

The measurement lines are Venturi metre type2. As a function of the total plant flow rate
there are more measurement lines operating in parallel, so as to guarantee that the predicted
minimum and maximum flow rates are measured correctly and include transmitters for
relative operating pressure, differential pressure and temperature.

The automated measurement system is made up of the following equipment:

- an “Energy Measurement System” processor, used for measuring amounts by
volume and energy and managing quality parameters, as of chapter 10;

- transmitters for relative operating pressure, differential pressure and temperature
installed on every measurement line;

- an analysis cabin (at least one for every storage site), comprising a gas
chromatograph and analysers for water dew point, hydrocarbon dew point and
sulphurised hydrogen content. These instruments are described in chapter 10.

The main function of the EMS is to acquire, from the transmitters installed on site for each
measurement line, the data necessary for measuring amounts and from the gas
chromatograph, common to all lines, the data for gas quality and determination of the
necessary parameters for calculating volumes and energy.

The EMS also acquires data obtained by the analysers in the analysis cabin for checking and
managing the quality specifications as per chapter 10, paragraph 1.

1 The unit of measurement used for volumes is the standard cubic metre (Scm) at the reference temperature and pressure conditions respectively of 15°C and 1.01325 bar.

The unit of measurement used for energy is the Gigajoule (GJ).

2 Measuring the volumetric flow rate is carried out based on the difference in pressure upstream and downstream of the shrinkage of the piping section created by the

primary element (calibrated diaphragm in a thin plate), the characteristics of the gas in transit and the geometric characteristics of the diaphragm and the piping.
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3.3) Instrument calibration

All installed instruments undergo period calibration in order to ensure correct measurement
within the set tolerance limits over time.

Calibration is carried out in static phase by adopting the standard procedures laid down for
the installed equipment and using suitable sample instruments following the methods set by
the manufacturer.

4) MEASUREMENT PROCESS

4.1) Determination of quantity

The methodology adopted by STOGIT for calculating energy consists of measuring
simultaneously the gas volume and the corresponding energy content (High Heating Value -
PCS3). The value in energy of the amounts transported is calculated in the manner as of this
paragraph, through the following formula:

Energy = Volume x PCS

The EMS system processes the volumetric flow rate in real time on the basis of the pressure,
temperature and differential pressure parameters acquired continuously by the transmitters
installed on site, according to the memorised plant configuration.

The value of the flow rate to reference conditions is calculated in accordance with the UNI
EN ISO 5167-1 standard, taking into account the compressibility factor calculated in
accordance with the ISO 12213-2 standard.

The calculated flow rate is integrated over time, on an hourly and daily basis, to measure the
volume of Gas transported by measurement line and as a plant total.

The EMS acquires the composition of the Gas cyclically from the gas chromatograph and
calculates on an hourly basis the average values for composition, density and PCS which are
used for calculating the volume and energy in the hour following their being acquired, in
accordance with the process as of chapter 10.

The hourly and daily energy value for the plant is thus calculated by multiplying the volume
by the corresponding PCS (average hourly PCS and average daily PCS for the plant
respectively).

3 The High Heating Value is calculated based on the composition of the Gas, as described in chapter 10 .
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At the end of each gas day the EMS system drafts a report in which the daily plant amounts
are shown (volume, PCS and energy) with hourly detail.

These amounts, after the procedure for validating the data as of paragraph 4.2 has been
carried out, are made available to SRG within the time limits set for processing the daily
balance.

All documentation for the measurement system (daily amounts transported, calibration
reports, etc.), both on paper and in electronic format, are kept available for at least one year
in the offices of the UNMIG (Ufficio Nazionale Miniere Idrocarburi e Geotermia [National
Office for Hydrocarbon Mines and Geothermal Energy]) as provided for by the specific
legislation.

4.2) Validation of the measurement data

Validation of the measurement data is effected through checking the completeness, accuracy
and truthfulness of the data processed by the measuring system and that there is no anomaly
that could compromise their validity.

The validation procedure, carried out at the end of every gas day, has two phases:

- Validation of the measurement data at every operating site where measurement
plants are installed, by checking that the EMS system functions correctly and that the
data produced are fitting. In the event of the EMS malfunctioning, the daily data used
for commercial purposes will be those from the back-up system, as defined in
paragraph 4.3 below.The STOGIT manager for each individual site, following checks,
certifies the daily data for volume, PCS and energy entering them into the
“Conduzione” computer system.

- Validation of the measurement data in the operations centre, where the fittingness
and completeness of the values are checked at Storage Service level through
“Conduzione”, where the data arriving from all the STOGIT measurement plants are
collated. Once this phase has been carried out, the data are held by STOGIT for use in
accounting the gas injected/withdrawn on a daily basis within the deadlines set by
SRG.

4.3) Determination of quantity in the event of main system malfunction

In the event of breakdown or malfunction of one or more of the instruments making up the

main measurement system, amount calculation is guaranteed by a back-up system operating
in parallel. The equipment in this system, installed on every measurement line, is regularly

checked to verify that it is correctly calibrated and functions regularly.

The deadlines set by SRG for sending the measurement data necessary for daily balancing
are observed even when the. back-up system is used.
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In the event of breakdown or malfunction of both systems (main and back-up) a measurement
datum is estimated in agreement with SRG, in accordance with an appropriate “Operating
Manual” signed by STOGIT and SRG.

5) RESPONSIBILITIES AND RIGHTS

For the purposes of Gas measurement, STOGIT, as owner of the gas measurement plant is
responsible for the management and maintenance and upgrading of the plant, in accordance
with the relevant statutory laws and their contractual obligations.

STOGIT is responsible for all measurement activities carried out in its plants, on its own or in
cross-examination with SRG, as provided for by section 4, article 7 of resolution 185/05, and
guarantees that operations are conducted correctly in order to obtain best accuracy of data.

The SHIPPER, subject to written request to STOGIT in the manner agreed with it, has the
right to examine the operations impacting on data measurements which are carried out in
the plants.
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1) INTRODUCTION

The Gas delivered by SRG to STOGIT and redelivered by STOGIT to SRG is subject to
industrial process based on observance of domestic and international standards.

In order to guarantee the integrity and safety of the storage plants, STOGIT adheres to the
quality specifications as of the Network Code — its data are shared with SRG within the
framework of a special “Operating Manual” signed by STOGIT and SRG - and implements
the provisions of section 4, article 7 of Annex A to Authority resolution of 6 September 2005
No. 185 (hereinafter resolution 185/05).

These quality specifications, shown in Annex 2 to this chapter, apply to all the storage sites.

2) DETERMINING PARAMETERS

2.1) Overview
Gas quality parameters are shown both on entry to and on exit from STOGIT plants.

During Injection, the quality of the Gas delivered by SRG is measured upstream of the
STOGIT storage plant, before Injection into the reservoir. During Withdrawal, measurement
of the quality of the Gas transported is made upstream of the STOGIT treatment plant, before
the Redelivery Point.

Withdrawal of the Gas to be analysed, for the analysis equipment and for further withdrawal
into tank, is carried out through a special probe installed at a sampling point representative
of the Gas.

2.2) Quality parameters

The parameters characterizing the quality of gas can be divided in chemical-physical
parameters to calculate energy and parameters controlling the gas quality specification.

The main parameter used to calculate energy is the High Heating Value (PCS)fn?,
determined, as provided for by the ISO 6976 standard on the basis of the chemical
composition of the gas?:

- Methane - C1
- Ethane-C2
- Propane - C3

- IsoButane —iC4

- NormalButane — nC4

1 It must be remembered, as defined in chapter 9, that the formula used for calculating energy is: Energy = Volume x PCS.

2 Annex 1 to this chapter has a special glossary for the parameters shown below
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- IsoPentane —iC5

- NormalPentane — nC5
- Hexanes — Co6+

- Nitrogen — N2

- Carbon Dioxide — CO2

Parameters for controlling quality are:
- High Heating Value
- Relative Density
- Wobbe Index
- Carbon Dioxide — CO2
- Oxygen-02
- Hydrogen sulphide — H2S
- Sulphur in mercaptans — SRSH
- Total Sulphur - STOT
- Water Dew Point

- Hydrocarbon Dew Point

2.3) Installed instrumentation

For every storage site there is an “analysis cabin” with the instrumentation necessary for
determining the quality parameters. The frequency for measuring the quality parameters is
set in line with that shown in the Network Code.

Measurement of the chemical composition of the Gas is carried out continuously by a process
gas chromatograph.

Measurement of water dew point, hydrocarbon dew point and sulphurised hydrogen
content is carried out continuously with suitable analysers.

Oxygen, sulphur in mercaptans and total sulphur content, for the purposes of checking
specification limits, is measured every three months by laboratory analysis on an
instantaneous sample.
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All the installed instrumentation continuously transmits the data to the “Energy Measurement
System” (EMS) for processing the quality parameters. Alarmed thresholds have been set for
each parameter in the EMS in case the specification limits are exceeded.

All the instrumentation for measuring quality parameters undergoes period calibration to
check precision, in accordance with the times and methods set by the constructors and
agreed with SRG.

3) MEASUREMENT AND VALIDATION PROCESS

The gas chromatograph transmits the data to the EMS system every 15 minutes which
calculates the concentration of individual components and the chemical-physical
characteristics of the Gas as provided for by the ISO 6976 standard.

The EMS system calculates hourly the arithmetic average of every component, the PCS,
density and Wobbe Index. These values, as shown in chapter 9, are used to calculate the
amounts in terms of volume and energy.

Data for water dew point, hydrocarbon dew point and sulphurised hydrogen content are
acquired continuously.

The EMS system, at the end of each gas day, processes, records and prints a report where the
daily average of the gas composition and the previously set quality parameters are shown.

Validation of the quality parameters is effected through checking that the limits set in the
quality specifications are observed and that there is no anomaly that could compromise their
validity.

In the event of values outside the specification limits, all the actions for checking the
instrumentation and parts of the plant concerned are adopted. If these checks show no
technical malfunction, the management procedure for over limit specifications agreed with
SRG in a special “Operating Manual” signed by STOGIT and SRG is implemented.

If malfunctions due to a technical breakdown of the measuring instrumentation are shown,
the last daily data considered valid are used and all the actions necessary for repairing that
instrumentation are implemented.

In the event of valid data being unavailable, as of the previous paragraph, laboratory
analysis on gas samples in tank (quality parameters, percentage composition) and instant
measurements (dew points) will be carried out for the whole month.

4) RESPONSIBILITIES

Pursuant to section 1, article 8 of Annex A to resolution 185/05, it is forbidden to introduce
over specification gas or gas, although not being over specification, containing elements
normally not present in natural gas in amounts that could cause damage to the SHIPPERS,
into the RNT.
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Nevertheless, if that should occur, STOGIT, as provided for in section 1, article 19 of Annex A
to resolution 185/05, must promptly inform, in writing, the transportation company and the
SHIPPERS concerned.

STOGIT is therefore responsible, as far as its jurisdiction goes, for delivering gas meeting the
quality specifications as of paragraph 1 above to the RNT, whilst it is in no way liable for any
non- conforming gas upstream of the Redelivery Points.

In order to censure that the gas destined for injection is technically compatible with its gas
reservoirs, STOGIT, checks continuously that the gas coming from the RNT complies with
said quality specifications.

STOGIT reserves the right, based on the afore-mentioned parameters (and shown in detail in
paragraph 1 above), to limit delivery of gas by SRG that is over specification.

In any case, STOGIT reserves the right to accept over-specification gas if, following technical
checks, it deems that gas does not compromise the service levels of the fields/plants and
System safety.

If over specification arises during withdrawal, STOGIT has the right to continue with
withdrawal only after positive verification by SRG on the possibility of accepting the gas
until it meets limit values set for existing operating conditions.

If on the other hand said verification has a negative result, the provisions set out in chapter
17 are applied.

41) SRG

SRG is responsible for delivering to STOGIT gas complying with the quality specifications as
of Annex 2 to this chapter.
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Chapter 10 — Annex 1

10 A1 - GLOSSARY

This glossary lists some of the terms used in this chapter in order to facilitate understanding.

Relative Density

Wobbe Index

Dew Point

Hydrocarbon Dew Point

Quality Specifications

The ratio between the gas density and dry air density, both
calculated under the same conditions of temperature and pressure.

The ratio between High Heating Value of the gas for unit of volume
and the square root of its relative density under the same reference
conditions.

Temperature at which, for any given pressure, condensation of water
starts.

Temperature at which, for any given pressure, condensation of
hydrocarbons starts.

Technical specifications for the chemical-physical characteristics and
the presence of other components in natural gas.
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10 A2 — SPECIFICATIONS FOR THE CHEMICO-PHYSICAL CHARACTERISTICS OF
THE GAS

Aim and scope of application

The aim of this specification, defined jointly with SRG, is to define the acceptability values
for the chemical-physical parameters of the natural gas entering and exiting the storage sites
managed by STOGIT.

The scope of application refers to Second Family-Group H natural gas, as per UNI EN 437

“Trial gas — Trial pressure — Categories of equipment”, excluding manufactured gas and
liquefied petroleum gas.

Regulatory references

- CNR-UNI 10003 “International Units system (SI)”;

- Ministry Decree of 24 November 1984 “Fire Safety Regulations for the transportation,
distribution, stocking and use of natural gas with a density not greater than 0.8”;

- UNI EN 437 “Trial gas — Trial pressure — Categories of equipment”;
- ISO 13443 “Natural gas — Standard reference conditions”;

- Decree of 22 December 2000 “Identification of gas pipelines in the National Network as
per article 9 of Legislative Decree No. 164 of 23 May 20007;

- Resolution No. 185/05 “General provisions of the Authority for Electricity and Gas on
natural gas quality”.

Reference conditions

The reference conditions of the unit of volume adopted here are the standard ones, or rather,
in accordance with the ISO 13443 standards:

- Pressure 101.325 kPa
- Temperature 288.15 K (= 15°C)

For measuring the High Heating Value and the Wobbe Index the following enthalpic
reference is assumed:

- 288.15K (= 15°C)
- 101.325kPa

snam
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QUALITY PARAMETERS

HHYV Components

COMPONENT

ACCEPTABILITY
VALUES

UNIT OF
MEASUREMENT

Methane

Ethane

Propane

Iso-butane

Normal-butane

Iso-pentane

Normal-pentane

Hexanes and above

Nitrogen

Oxygen

% mol

Carbon Dioxide

% mol

(*) for these components the acceptability values are intrinsically limited to the acceptability

field of the Wobbe Index.
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Trace compounds

ACCEPTABILITY UNIT OF
PARAMETERS VALUES MEASUREMENT
Hydrogen sulphide <6.6 mg/ Sm3
Sulphur in mercaptans <155 mg/ Sm3
Total Sulphur <150 mg/ Sm3
Physical properties
ACCEPTABILITY UNIT OF
PROPERTY VALUES MEASUREMENT CONDITIONS
High Heating )
Value 34.95 + 45.28 M]J/Sm3
Wobbe Index 47.31 + 52.33 M]J/Sm3
Relative Density 0.5548 + 0.8
Water Dew Point <-5 °C Ata P1ESSUIe of 7000
relative kPa
In the pressure
Hydrocar‘bon Dew <0 °C range 100 + 7,000
Point .
relative kPa
Max temperature <50 °C
Other properties

The gas, under operating conditions, can contain the following components:
- water and hydrocarbons in liquid form;

- solid particulate matter in amounts such as to cause damage to materials used in
transportation of the gas;

- other gases that could affect the safety or integration of the Storage Service.
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These components are solely present as traces that do not show up on measurement
instruments according to national and international industrial process standards.
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INJECTION AND WITHDRAWAL PRESSURES

Pressure at the Delivery and Redelivery Points constitutes a parameter of fundamental
importance for Gas storage. STOGIT must be able to rely on determined pressure values at
said Points, appropriately guaranteed by SRG to be able - in its turn — to ensure Injection and
Withdrawal of the amounts of Gas requested by those SHIPPERS.

Pressures at the Delivery and Redelivery Points condition the running of the Storage Service,
in that:

- in Withdrawal the reduction of the pressure value at the Redelivery Point favours the
System service performances and allows the fields to managed better which, on an
increase of amounts withdrawn, tend to reduce their service levels;

- in Injection, the performances and service levels of the compression units improve with
an increase in pressure value at the Delivery Points.

Of course opposite pressure tendencies in the two situations described above adversely
influence the workability and performances of the System.

In Injection, SRG must deliver Gas under the ownership of the SHIPPERS to the Delivery
Points under the constraint constituted by the minimum contractual pressure value, which
STOGIT has the right to request at any moment whatsoever: this value is published, before
the start of the annual booking process and for each Delivery Point, on the STOGIT. website.

In operational practice, STOGIT — as a function of the amounts of Gas to be Injected and the
related optimised set up of the storage field — can accept Gas at a pressure lower than the
minimum value as of above without this being the subject of any specific communication or
prejudicing STOGIT's right to require the pressure value to be returned to a value not less
than the minimum value.

In Withdrawal STOGIT undertakes to make available to SRG, at each Redelivery Point, the
Gas under the ownership of the SHIPPERS, at a pressure no less than the minimum
contractual pressure, published annually on STOGIT’s website internet prior to the capacity
assignment process.

The minimum contractual pressures as of above are identified on the basis of a technical
analysis jointly with SRG.
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In operations, STOGIT delivers and redelivers the Gas of its SHIPPERS through the RNT
operated by SRG at the working pressures of the gas pipelines directly connected to the
various storage sites. The working pressure of these gas pipelines being managed and
controlled by SRG and considering the high operational variability necessary for
guaranteeing the normal running of the RNT, coordinated management of pressures at all
interconnection points becomes of fundamental importance for optimising the performances
of the Storage Service under normal operating conditions.

Coordination between STOGIT and SRG for the management of the Storage Service is further
strengthened in cases of service emergency as of chapter 18 and general emergency as of
chapter 19.
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QUALITY OF SERVICE

Chapter 12 ("Quality of Service") describes the parameters and the commercial quality
standards of the Storage Services offered by STOGIT, pursuant to the Autority's
requirements relating to quality. In particular, it describes the standards that apply to:

- commercial quality;
- safety;

- continuity.
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1) INTRODUCTION

This chapter sets out the essential parameters for quality guaranteed in the provision of
the services by Stogit to its Shippers.

A constant aim of Stogit is the adoption of a policy aimed at meeting and maintaining
the high quality standards in the offer of services, so as to guarantee to all Shippers an
adequate degree of reliability for the Storage Service as well as access to the storage
services in line with the principles of efficiency, continuity and impartiality, respecting
the safety of the sites and workers, the environment and the territory where Stogit
operates.

Stogit carries out its activities in accordance with the good rules of science and
technology so as not to damage the field nor put third parties in jeopardy nor cause
damage to the environment.

Stogit's aim is to make known and guarantee the Shippers' right to a storage service in
line with the principles of efficiency, continuity and impartiality, through the
identification of areas of intervention in relation to achieving and maintaining service
quality standards, relating both to technical quality - preparation, management and
maintenance of storage infrastructure - and to the commercial quality inherent in
relations with Shippers.

It is understood that this aim can be achieved only by optimising all gas system
components.

2) FUNDAMENTAL PRINCIPLES

A shared concept of “quality service” implies that customers acknowledge that those who
provide the service satisfy their needs.

For this purpose, Stogit carries out the evaluation of Shipper satisfaction through specific
interviews.

These aims can be achieved by taking into account some simple but fundamental
principles, which are illustrated below.

2.1) Service efficiency
The need for continuous adjustment of the storage services to market requirements
requires identification and adoption by Stogit of organisational, procedural and

technological solutions that maximise as far as possible the efficiency of said services.

2.2) Continuity

Stogit endeavours to offer its Shippers storage services in a regular and continuous
manner. In the event of service interruptions due to, by way of example but not limited
to, interventions on the storage sites or service emergencies, Stogit commits itself to limit
the resulting inconveniences, to immediately inform Shippers and to adopt all the
necessary measures to restore the conditions of standard exercise as soon as possible.
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2.3) Impartiality of treatment

Stogit conduct with respect to Shippers is inspired on the principles of objectivity,
neutrality, transparency and impartiality. In this context, the Storage Code identifies the
set of criteria for non-discriminatory access to storage services.

2.4) Health, safety and environment (HSEQ)

People’s health and safety, as well as environmental protection are primary concerns for
Stogit. These aspects are continuously under improvement.

For the optimised management of health, safety and environmental issues, Stogit has
adopted an HSEQ policy and specific management systems - in line with international
reference standards - such as UNI EN ISO 14001 environmental management system
certification, BS OHSAS 18001 for worker health and safety and UNI EN ISO 9001 for
Quality Management System (QMS) certification relating to the design and provision of
natural gas metering and accounting services.

Stogit publishes annually on its website the “Report on health, safety and environment”,
which constitutes a precise account of the constant endeavour of Stogit with regard to
safeguarding workers’ health, safety in the workplace and protection of the
environment. It represents a tool for information on environmental and preventative
aspects, for obtained results and for reached objectives, with particular reference to
emissions into the atmosphere, drawing and discharge of water, remediation,
restoration and environmental noise.

2.5) Equity investments

There is a procedure for updating the Storage Code that is open to the participation of
Shippers who can propose amendments/additions to that Code as established in chapter
20.

2.6) Information

Stogit undertakes to make available to Shippers, through the functionalities of its
information systems, information on their Storage Contract, on their
administrative/accounting situation and on other issues regarding the management of
their relationship with Stogit.

3) INTERVENTION AREAS
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In order to appraise the attainment of the above-mentioned objectives, we indicate below
some areas within which it is possible to identify and monitor the parameters and
indicators that adequately reflect technical and commercial quality standards.

In order to identify such parameters, Stogit refers - not only to the current legal
provisions - but also to the “Guidelines for Good Practice for Storage System Operators”
(GGPSSO), the result of the agreement at a European level between regulators, operators
and shippers of storage services, to its own experience gained in the gas storage sector,
to the international experience of other operators and to quality management systems in
line with the best international reference standards.

In this respect, it is important to note that the above-mentioned scheme requires that
Stogit gradually develops measurement and monitoring systems that, in turn, require
specific resources and investments as well as sufficient time for implementation.

4) INDICATORS OF COMMERCIAL QUALITY

In compliance with the regulatory framework in force, the level of service quality
provided by Stogit from a commercial point of view is monitored through the following
specific indicators:

a) Minimum time for notifying the Shipper of acceptance of capacity transfer
requests;

b) Time of notice to the Shipper of unplanned interventions;
c) Time for a reasoned reply to written requests concerning invoicing documents;

d) Time for a reasoned reply to written complaints or written requests for
information.

e) Time to restore a computer application following a malfunction.

The indicator referred to in b) above does not take into account cases where no impact
on the overall Performance available for the storage system is expected.

For commercial quality standards concerning the billing process, refer to chapter 16,
paragraph 5.

The reasoned answer in writing by Stogit to written complaints or written requests for
information shall contain at least the following data:

the date of receipt of the request;
- the trade name of the applicant,
- the name and address of the person that will provide any further clarification

- the topic to which the Shipper’s request refers;

- for written complaints:

snam
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5)

o a documented assessment of the storage company as the merits or
otherwise of the complaints filed in the complaint accompanied by
applicable regulatory or contractual references

o details and timing of the corrective action undertaken by Stogit

- for written requests for information, the answer to what is requested by the
Shipper

Shippers, except for the possibility to send or make available to Stogit the
communication in another form, must anticipate via certified email, their written
requests for information or complaints.

Stogit, without prejudice to the possibility of sending or making available to the Shipper
the communication in any other form, must anticipate the reasoned reply to written
requests for information or complaints via certified email, unless the exchange of
information is already by means of computer applications.

Only requests received by Stogit by means of certified email (PEC) shall be taken into
account for the purpose of calculating the response time under letters c) and d) above.
To this end, the Shippers must inform Stogit of their certified email address. If the
Shipper does not have its own certified email address, it may also use a certified email
address of a trusted third party in addition to their non-certified email.

Stogit shall communicate to the Authority on an annual basis the information and data
relating to the commercial quality indicators of the storage service in accordance with
the RQSG.

The specific quality levels for the indicators referred to in points a) to e) above are
contained in Annex 1 to this chapter.

TECHNICAL QUALITY INDICATORS

Some of the main areas which are relevant for the definition of the safety level of the
technical service provided by Stogit, can be grouped into:

1. control of gas quality measured on entry to and exit from the storage plants through
more pervasive and reliable systems for monitoring the relevant parameters;

2. the use of measurement instruments that guarantee greater accuracy and
reliability;

3. continuous monitoring of the storage plants and flow lines, through both special
local structures and Dispatching Centre’s remote control systems;

4. availability and emergency intervention services to guarantee system security
during emergencies.
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Stogit shall communicate to the Authority on an annual basis the information and data
relating to the security indicators of the storage service in accordance with the RQSG.

6) INDICATORS OF CONTINUITY

In compliance with the regulatory framework in force, the continuity of the service
provided by Stogit is monitored through the following specific indicator:

- number of days per year of interruption/reduction of the available
Performance (days equivalent to full capacity) due to unplanned interventions
that impact on the capacity assigned at the beginning of the Thermal Year, net
of those provided for by the interruptibility contractual conditions and those
resulting from service emergencies not attributable to the responsibility of the
storage company, as per Chapter 18, without distinguishing between the
injection phase and the withdrawal phase.

Periods of interruption/reduction of the available performance contribute to the
calculation of this indicator multiplied by the following coefficients:
- 1.25 if the time period is between 1 October and 31 March

- 0.75 if the time period is between 1 April and 30 September

Stogit shall communicate to the Authority on an annual basis the information and data
relating to the continuity indicators of the storage service in accordance with the RQSG.

Annex 1 to this chapter sets out the specific continuity standards subject to automatic
compensation under the RQSG.

7) AUTOMATIC INDEMNITY IN CASE OF NON-COMPLIANCE WITH SPECIFIC
QUALITY LEVELS

7.1) Failure to meet specific commercial quality standards

If the specific commercial quality levels in annex 1 to this chapter are not met for reasons
attributable to Stogit including reasons not assessed, Stogit shall pay to the Shipper an
automatic indemnity the amount of which shall be determined on the basis of the criteria
stated below:

- for specific levels “Time, expressed in working days, between the date of making
available to Shippers the plan of unscheduled actions, and the start date thereof”
and “Minimum time, expressed in working days, between the date the Shipper
is notified of acceptance of the request and the start date of the trading” if the
provision of the service takes place beyond the standard compensation shall be
paid equal to 2500 euros;
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7.2)

- for the remaining specific levels

o if the provision of the service takes place beyond the standard, but within
a time double the standard for the service, a base indemnity equal to 2500
euros shall be paid;

o if the provision of the service takes place beyond a time double the
standard for the service, but within a time that is triple, a base indemnity
equal to 5000 euros shall be paid;

o If the provision of the service takes place beyond a time triple the
standard for the service, a base indemnity equal to 7500 euros shall be
paid;

This compensation shall be paid by Stogit to the Shipper who has the right to it within
the first subsequent billing cycle and however no later than 7 months from the date of
provision of the service requested.

Failure to meet continuity standards

In the event of failure to comply with the specific level of continuity in Annex 1 to this
chapter, Stogit shall pay to the Shipper an automatic indemnity the amount of which is
determined as follows:

Ic= 0,1 X Pnon disp X AGS dOVe:

Chron dgisp is the performance not made available, expressed as KWh/d and referred to
equivalent days of full capacity between the day subsequent to the
specific level and that equal to three times the specific level, calculated
with reference to the factors applied to Capacities, in force at the time of
interruptions/reductions of the performance available, excluding those
required by the contractual terms of service interruption and those
arising from service emergencies not attributable to the responsibility of
the storage company;

Acs is, with reference to the month of the reference calendar year affected by
interruptions/reductions in Available performance, the arithmetic
mean of the absolute value of the difference between the SAP price and
the market price of the gas in storage recorded by the GME on the MGAS
market.

The storage company is obliged to pay automatic compensation within 30 days of the
interruption and/ or reduction in available Performance above the specific standard set
out in Annex 1 to this chapter.
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Chapter 12 - Annex 1

12 A1 - SPECIFIC SERVICE QUALITY STANDARDS

a) Specific commercial quality standards of the Storage Service:

Area

Terms subject to guaranteed standards

Specific
standards

Unscheduled
interventions that impact
the capacity assigned to
SHIPPERS as set out in
chapter 13, paragraph 3.4

Time, expressed in working days, between
the date of making available to SHIPPERS
the plan of unscheduled actions, and the
start date thereof

3 working days

Reply to written
questions relating to
billing documents as

described in chapter 16,
paragraph 5

Time, measured in working days, between
the date of receipt by the storage company of
the Shipper's request and the date the
reasoned reply is notified to the Shipper

5 working days

Reasoned response to
written complaints or
written requests for
information as described
in chapter 12, paragraph
4

Time, measured in working days, between
the date of receipt by the storage company of
the Shipper's request and the date the
reasoned reply is notified to the Shipper

10 working days

Restoring a computer
application following a
malfunction as described
in chapter 4, paragraph
4.2

Time measured in hours, between the start
time of a malfunction of the computer
application and the time of the end thereof

8 hours

Requests for assignment
of capacity as described
in chapter 6, paragraph 5

Minimum time, measured in working days,

between the date of notice to the Shipper of

acceptance of the request and the start date
of the trading

2 working days
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Chapter 12 - Annex 1

b) Specific continuity standards of the Storage Service:

Area

Terms subject to guaranteed standards

Specific standards

Unscheduled
interventions that
impact the capacity
assigned to
SHIPPERS as set out
in chapter 13,
paragraph 3.4

Maximum number of days per year of
outages/reductions of the capacity
assigned as a result of unplanned
interventions that impact the capacity
assigned at the beginning of the Thermal
Year, excluding those required by the
contractual terms of service interruption
and those arising from service
emergencies not attributable to the
responsibility of the storage company

2 days equivalent at full
capacity

In relation to the "maximum number of days per year of outages/reductions of the capacity
assigned as a result of unplanned interventions" indicator, the time periods of
outages/reductions of the capacity assigned to determine the equivalent days at full capacity
shall be multiplied by the following coefficients:

-1.25 if the time period is between 1 October and 31 March

-0.75 if the time period is between 1 April and 30 September
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PLANNING

Chapter 13 ("Planning and management of interventions") describes the activities required
for inspection, testing and maintenance of STOGIT plants. In particular with reference to
interventions on the storage system it describes:

- The annual intervention plan,

- The semi-annual intervention plan;

The monthly intervention plan;

The unplanned interventions.

Chapter 14 ("Operational Coordination") describes the coordination between STOGIT and
the major transportation company to manage Injection and Withdrawal campaigns, checking
the coverage for seasonal peak demand and for the preparation and implementation of
emergency procedures.

\4
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1) INTRODUCTION

Efficient maintenance of the Storage Service requires activities necessary for controlling
all the plant components. To meet this objective, Stogit's plants are subject to periodic
inspection, control and maintenance programmes in order to prevent possible anomalies
and malfunctioning. This also ensures that the natural gas storage infrastructure is
maintained at the highest level of safety and efficiency. Such maintenance does not
generally impact on the Performance made available by Stogit, as arose on the other
hand during the previous Thermal Years before the approval of the Code, and hence
falls outside the planning object of this chapter.

However, maintenance interventions and other activities, suitably planned, are carried
out, which may cause interruptions or reduction in the capacity of the services offered
by Stogit.

In these cases, and as a general rule, Stogit checks beforehand the possibility of
identifying alternative set-ups so as to avoid repercussions on the capacities made
available; if this is not possible, Stogit works in a way so as to minimise the interventions'
impact on those capacities.

Stogit considers maintenance as an input when measuring service levels and capacities,
as described in chapter 2.

Shippers should keep themselves informed of the maintenance programmes, published
by Stogit on its information system, and take this into account when communicating the
plans as per chapter 6.

Following the occurrence of abnormal, unforeseen and transitory situations that
interfere with the normal safe operation of the Storage System or that impose special
constraints on its operation and that may be detrimental to the safety of people or cause
damage to property or the environment, an urgent and therefore unplannable
intervention may be required, resulting in an interruption/reduction of the Performance
made available by Stogit. This type of intervention is described in Chapter 18 below.

2) TYPE OF INTERVENTION
The above-mentioned interventions can be of different types and are, normally, carried
out during working days.

2.1) Functional checks on plants

Interventions of this type can result in a temporary reduction/interruption to Injection
or Withdrawal and are planned according to a calendar with set deadlines.

2.2) Legal obligations
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Interventions prescribed by law are the set of operations that must be carried out at a set
time to meet current legislation (hydraulic tests, periodic checks, etc.).

2.3) Development and adjustment interventions

Stogit carries out the necessary interventions for development or maintenance of safety
of the Storage Service’s capacities.

2.4) Interferences with third-party work

This category covers interventions that impact on the Storage Service as a result of works
undertaken by third parties (for example construction/enlarging of roadways,
motorways, railways, maintenance of riverbeds, etc.), but are not part of the gas system.

2.5) Remediation interventions following service emergencies

This category covers interventions aimed at restoring the pre-existing plant conditions
and storage characteristics for plants involved in service emergencies.

2.6) Other interventions

This category covers those interventions that can result in reduction/interruption to
Injection and Withdrawal Capacities, but fall outside the previous categories. By way of
example but not limited to, there are insertions of sectioning plants, insulating joints, etc.

3) PLANNING INTERVENTIONS ON THE STORAGE SERVICE

With regard to the planning of interventions on the Storage Service, a series of
communications to Shippers, is provided, as described below.

3.1) Annual intervention plan
The intervention plan is developed on an annual basis with monthly detail.
The annual plan shall contain at least the following information:
- The reservoir that will be affected by the intervention;
- A concise description of the planned activity;
- The month of the Thermal Year affected by the intervention;
- The beginning and end dates of the work;

-  Fhe plants affected by the intervention and the number of days of
unavailability;

- The Injection and/or Withdrawal Performance that will not be available due to
the intervention.
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Stogit makes available through the functionalities of its information system by 28
February the list of interventions planned for the following Thermal Year and an
estimate of their impact on the available injection and/or withdrawal performance.
Stogit makes this information available on a purely indicative and non-binding basis.

3.2) Six-monthly update

The annual plan as per paragraph 3.1 is updated half-yearly and communicated to
Shippers through the functionalities of the Stogit information system before 15
September of each Thermal Year.

The reason for this update is to signal possible changes to Stogit's planned interventions
during the second half of the Thermal Year arising due to various reasons including, by
way of example but not limited to, postponement of already planned interventions for
unforeseeable events.

Stogit makes this information available on a purely indicative and non-binding basis.

3.3) Monthly intervention plan

Stogit informs Shippers through the functionalities of its information system, no later
than the 10th (or first subsequent working day if Saturday or holiday or non-working
day) of the previous month, of any changes in the annual plan (as per paragraph 3.1
above) or the half-yearly update (as per paragraph 3.2 above) highlighted in the monthly
plan of interventions envisaged for the month following said communication by Stogit,
on a daily basis.

3.4) Plan for unplanned interventions

Unscheduled interventions are defined as those maintenance operations excluded from
the cases referred to in para. 3.3 or any type of intervention that impacts the capacity
assigned to Shippers that the storage company reports with an advance notice of less
than 3 working days.

Stogit makes the plan of unscheduled interventions available through the functionalities
of its information system and communicates them to Shippers via Certified Electronic
Mail; if these interventions have an impact on the performance available to Shippers,
Stogit will take care to make the start date of the same available through the
functionalities of its information system! and communicate to Shippers via Certified
Email, within 3 working days prior to the start of the work, the start date thereof and all
information useful for their evaluation. These communications may also involve delays
in previously planned activities, the date of beginning thereof and all the information
useful for their assessment.

1 These functionalities include the tools for publishing inside information as referred to in Article 4 of Regulation
(EU) 1227/2011 of 25 October 2011
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4)

5)

By way of exception to the above provisions, and only in the cases as per 2.5, Stogit
promptly informs the Shippers by publishing on its Portal any reduction in Capacities
(Injection or Withdrawal) and the number of days of that reduction.

Relative to the impact made by unscheduled interventions, as per this paragraph,
reference is made to the indicators:

- "Time, expressed in working days, between the date of making available to
Shippers the plan of unscheduled actions, and the start date thereof", in Annex
1 to Chapter 12, section a) on the commercial quality of the Storage Service;

- "Number of days per year of outages/reductions of the capacity assigned as a
result of unplanned interventions" in Annex 1 to Chapter 12, section b) relating
to the continuity of the Storage Service.

PLANNING OF MAINTENANCE INTERVENTIONS WITH SRG

Stogit operates to minimise the impact of maintenance interventions on the services
offered to Shippers by regularly coordinating with SRG, as provided for in chapter 14,
paragraph 6.

COMMUNICATIONS BETWEEN PARTIES
Publication of the intervention planning is made by Stogit in order to inform affected
Shippers of the event, with adequate advance notice.
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1)

2)

3)

snam

INTRODUCTION

Article 20, paragraph 2 of the RAST establishes that a storage company signs agreements
with the transportation company so as to ensure the necessary coordination of storage
and transportation, including the planning of injection and withdrawal campaigns.

This chapter describes the operational coordination procedures between Stogit and SRG.

PLANNING OF THE INJECTION AND WITHDRAWAL CAMPAIGNS

Stogit and SRG coordinate so as to guarantee that Injection into and Withdrawal from
individual storage sites are carried out correctly.
For the Injection Phase checks are made on:

- the specific technical constraints for filling each storage field;
- the supply/transportation constraints of Shippers;

- technical constraints for SRG compression stations and operational constraints
as regards the transportation on the RNT.

For the Withdrawal Phase checks are made on:
- the specific technical constraints for emptying each storage field;
- the supply/transportation constraints of Shippers;

- technical constraints for SRG compression stations and operational constraints
as regards the transportation on the RNT.

DAILY PLANNING

Based on the plans (monthly, weekly and daily) submitted by the Shippers and SRG,
Stogit performs simulations aimed at optimising the dynamic contribution of the Storage
System performance, dividing the overall amounts required by the different storage sites
on the basis of the technical availability of each one and as a function of overall
optimisation of the System.

In relation to Shippers' planning, Stogit informs SRG of the quantities of gas that can be
transported from/to each site so as to allow transportation checks.

Within the Gas Day, SRG can require, if the gas system needs it, changes to amounts
entering (exiting) into (from) the Storage Service, which are ensured on verification by
Stogit that they meet the safety parameters for the Storage Service.

In order to guarantee in any case the best operational conditions for managing the
respective systems, the operational dispatching centres of Stogit and SRG coordinate
continuously through contact and checks on the gas flow trend every Gas Day.

"“V 14-2
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4)

5)

6)

7)

8)

9)

snam

CHECKING THE COVERAGE FOR PEAK DEMAND FOR THE RIGID SEASONAL
PERIOD WITH FREQUENCY OF TWENTY YEARS

Stogit contributes - jointly with SRG - to activities aimed at checking that the system can
cope with the peak demand for an exceptionally cold period.

Based on data provided by SRG on the estimate for modulation storage demand, in
terms of volume (in the case of a normally cold winter) and peak demand (in the case of
exceptional cold), Stogit performs simulations for withdrawal from the Storage Service,
sending the results to the "Technical Committee for emergency and monitoring" as per
article 8 of the MD of 26/09/01.

CLIMATE EMERGENCY

During the Withdrawal Phase, as provided for by the MSE Decree of 12 December 2005,
Stogit supports SRG in monitoring whether an emergency situation due to unfavourable
climatic conditions is approaching and to cope with the shortage of cover for natural gas
needs, as shown in chapter 19.

COORDINATION FOR PLANT UNAVAILABILITY

Stogit and SRG, in order to permit that the optimal volume bands for individual storage
site are observed and as a function of the respective plant unavailability, have periodic
co-ordination meetings to check and align, where possible, their respective maintenance
programmes so as to minimise the impact on Shippers.

WORKING PRESSURES

For working pressures, Stogit and SRG coordinate as provided for in chapter 11 of this
Code.

INFORMATION ON CONTRACTS

Stogit defines with SRG the methods for exchanging information on Storage Contracts
stipulated by transportation shippers and vice versa.

MANAGEMENT OF GAS MEASUREMENT PLANTS BY VOLUME AND QUALITY

Measurement of Gas and its relative quality (for this please see chapters 9 and 10) is
carried out by Stogit using its own measurement system for determining the volumes
measured entering and exiting the storage sites, the implementation criteria and related
management procedures of which are defined jointly with SRG.

Stogit and SRG have jointly drawn up an “Operating Manual” (see chapter 9) for
managing checks of the equipment that makes up the measurement plants at the
interconnections between the two systems and regulates any inefficiency of those plants.
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10) GAS ACCOUNTING

The data for daily measurement of the Gas in Injection and Withdrawal and entering
and exiting each storage site and for the quality of that Gas are made available by Stogit
to SRG in order to allow daily quantities of Gas introduced and withdrawn from the
Storage Service to be assigned between the Shippers.

11) INFORMATION CONCERNING THE BALANCING SYSTEM AS PER THE
NETWORK CODE

Shippers explicitly agree that the coordination activities of Stogit with the Balancing
Manager described in this Chapter regarding data concerning the balancing service,
including the access of Snam Rete Gas in reading mode only to the Shippers' data
regarding the service, are a condition necessary for acceptance of the storage guarantee
as per paragraph 1.4.2 of chapter 5 of the Network Code.
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ADMINISTRATION

Chapter 15 ("Tax Regulation") describes the responsibilities and obligations of STOGIT as a
fiscal custodian.

Chapter 16 ("Invoicing and Payment") describes the types of invoices that STOGIT issues,
their content and the terms of issue and payment as well as the methods used to provide
information on invoicing documents. The chapter also provides the references used to
calculate interests for cases of late payment and the procedures to implement in the event of
non-payment.

Chapter 17 ("General conditions and settlement of disputes") details the causes, in addition
to those pursuant to law, for the early termination of the Storage Contract by STOGIT, the
effects of the termination and the conditions for the early termination by the SHIPPER. The
means to be used for dispute resolution are also reported and the causes of force majeure are
described as well as cases that can be defined as non-performance by STOGIT. It clarifies the
mutual obligations of the SHIPPER and STOGIT in terms of industrial property,
confidentiality, privacy and administrative responsibilities. Lastly, it clarifies the methods
and constraints for completing the sale of the Storage Contract to third parties, both for
transfer among SHIPPERS and for sale by STOGIT.

\4
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Tax regulation

TAX REGULATION

1) GENERAL OVERVIEW

2) EXCISE DUTIES AND ADDITIONAL REGIONAL TAXES

21)  ADDITIONAL REGIONAL TAXES ON METHANE ......cceceeirunrerenenenenen.
2.2)  ADMINISTRATIVE DOCUMENTATION .......ccctrimuememenmrrereneeenenenenennenene

3) INDIRECT TAXES - VAT
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1) GENERAL OVERVIEW

The regulatory framework for the responsibilities and obligations of STOGIT as a tax
depositary includes taxes and payments shown as follows:

1. excise duties and additional regional taxes;

2. indirect taxes — Value Added Tax (VAT).

STOGIT is not a customs depositary. Thus all practices and operations connected with any
gas importation (as well as exportation) by the SHIPPER shall be the responsibility of and
charged to the SHIPPER itself.

2) EXCISE DUTIES AND ADDITIONAL REGIONAL TAXES

Excise duty is a tax concerning the “gas” product: in particular, as laid down by Legislative
Decree No. 504 of 26 October 1995 (“Single text of the legal provisions concerning taxes on
production and consumption and the related administrative and penal sanctions”), the
product is taxed at the moment of it being sent for consumption, at different rates according
to its destined use (civil, industrial, or other use).

Each plant used for natural gas storage (be it the property of a storage company or other
company using the storage services as a concession holder) is considered a tax deposit.
Several storage concessions relating to different plants, wherever they may be situated in
Italy and having only one owner, can constitute, even for tax purposes, a sole tax deposit.

STOGIT manages a single “tax deposit” for all the sites making up the Storage Service, with
the feature that Gas injected into the system is tax exempt until it is transferred to the final
customer and the task of acquiring measurement data for ingoing and outgoing gas at its
sites lies with the “depositary”, i.e. in this case STOGIT.

STOGIT is tax-liable for its own internal consumption, to be more precise, for the Gas
necessary for activities connected to plant function for the provision of the storage services
made to the SHIPPERS.

Verification of excise duty on methane is carried out on the basis of an annual declaration of
consumption made by STOGIT to the Ufficio Tecnico di Finanza (Ministry of Finance
Technical Office or UTF) by February of the year following the calendar year to which the
aforementioned consumption refers. This declaration must contain all the elements necessary
for determining the tax debt.

Payment of excise duties by STOGIT must be made by regular monthly instalments based on
the consumption of the previous calendar year and by the end of each month. The balance
payment is made by the end of February in the year following the one to which the
consumptions refers.

snam
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Excise duties are charged to the SHIPPERS, in the terms and manner as per chapter 16 on the
basis of consumptions chargeable to each SHIPPER, as determined in the attachment 1 to
chapter 7.

As well as the above-mentioned payment, current provisions of law impose further
administrative payments.

2.1) Additional regional taxes on methane

In order to tax gas injected for consumption, as per Law No. 68 of 19 March 1993, the regions
have been given the possibility of applying their own tax called “Additional regional tax on
methane”.

STOGIT must pay said tax on gas consumed for its own use. The methods for calculating and
payment of the Additional regional tax by STOGIT, as well as those for STOGIT charging it
to the SHIPPERS, replicate the processes already examined for excise duty.

2.2) Administrative Documentation

Current provisions of law also impose further specific administrative payments on the
storage company.

At the head office of STOGIT a register of loading and unloading is kept, certified in advance
by the UTF, in which the quantities of gas (expressed in cubic metres) handled in the various
storage reservoirs are summarised and recorded monthly.

Finally, as per Presidential Decrees No. 472/96 and 441/97, STOGIT compiles monthly the
withdrawal/delivery documents (the so-called “tax bills” of which a facsimile is shown in
Annex 1 to this chapter) where it records the amount of the SHIPPERS’ Gas deposited
(withdrawn) in (from) the Storage Service, the transactions and the related stock by
SHIPPER, so as to overcome the presumed purchase by STOGIT of the natural gas deposited.
The said bills are sent to the SHIPPER for signing.

3) INDIRECT TAXES - VAT

STOGIT applies Value Added Tax (VAT) as per current national and international legislation
on the amounts of charges invoiced for the storage service rendered and on any balancing
charges or for the use of Strategic Gas.

snam
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1)

2)

Snam

INTRODUCTION

Stogit, once all the relevant data are available, issues invoices for the charges for Storage
Services in the terms and procedure shown below. The issuing of other invoices, such as
- by way of example, but not limited to - interests for delayed payments, is also covered
in this chapter. This chapter also regulates the terms of issue and payment of invoices
for Strategic Gas.

For purposes of the present article, the following are defined:

- Reference Month (M): is the month when services as per the Contract are
supplied;

- Invoicing Month (M+1): is the month following the Reference month
CHARGES FOR STORAGE SERVICES

The Shipper shall pay Stogit, for the provision of services, the amounts arising from the
application of the tariffs published by Stogit on its website and structured, based on the
content of the Authority’s resolution 49/2014/R/gas or subsequent measures, as
follows:

Ca (Ecent/KWh/year)

cs (Ecent/KWh/year)

ce (€Ecent/ KWh/day)

c1 (Ecent/ KWh/day)

Ccowmr (€Ecent/ KWh/ year)

CVSers (€cent/KWh)

The assignment charge ca for the capacities assigned by the auction as set out in
chapter 5, paragraphs 4.3, 4.4, 4.5, 4.6 applies, on an annual basis, to the Space
assigned to the Shipper, updated to take into account the capacity trading described
in chapter 8, paragraph 1.1. Any capacity assignments during the Thermal Year also
entail paying the charge ca in constant instalments over the entire Thermal Year;
consequently, during the first month of the service, the instalments referring to the
months that have passed since the start of the Thermal Year will be paid.

- The C, assignment charge of the capacities assigned through the auction procedure,

as per chapter 5, paragraph 5.1, applies to the Space and/ or the Withdrawal Capacity

"“V 16-2
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and/or the Injection Capacity assigned to the Shipper on a continuous and
interruptible basis;

- The charge for Space c; shall apply, on an annual basis, to the Space assigned to the
Shipper for the Thermal Year, for the Hydrocarbon Storage Service and/or Balancing
Service, updated to take into account any assignments during the Thermal Year or
trading capacity referred to in chapter 8, paragraph 1.1.

- The charge to cover the charges relating to the CcompCompensatory Contribution
shall apply, on an annual basis, to the Space assigned to the Shipper in accordance
with chapter 5, paragraph 4, updated to take account of the capacity transfers referred
to in chapter 8, paragraph 1.1. Any capacity assignments during the Thermal Year
also entail paying the charge Ccomp in constant instalments over the entire Thermal
Year; consequently, during the first month of the service, the instalments referring to
the months that have passed since the start of the Thermal Year will be paid.

- The charge for daily peak availability for Withdrawal cg is applied to the Withdrawal
Capacity assigned on a firm basis to the Shipper of the Hydrocarbon Storage and
Balancing Service, updated to take into account any assignments in progress during
the Thermal Year or capacity trading as per chapter 8, paragraph 1.1.

- The charge for daily peak availability for Injection c; is applied to the Injection
Capacity assigned on a firm basis to the Shipper of the Hydrocarbon Storage Services,
updated to take into account any assignments in progress during the Thermal Year
or capacity trading as per chapter 8, paragraph 1.1.

- The CVSgrs variable charge to cover the costs related to the Emission Trading system,
differentiated for the injection and withdrawal phases!. For each Gas Day D:

* to the Shipper that has moved gas in the storage facility in the same
direction as the prevailing system flow, as published by Stogit on its website
by 8:00 p.m. on Gas Day D-1, Stogit applies the variable charge CVSgrs
related to the direction of the prevailing flow (FP) multiplied by the
quantity of gas moved;

* to the Shipper that has moved gas in the storage facility in the opposite
direction to that of the prevailing system flow, as published by Stogit on its
website by 8:00 p.m. on Gas Day D-1, Stogit shall recognise the variable unit
charge CVSgrs related to the direction of the prevailing flow (FP) multiplied
by the quantity of gas moved

The charges cs, cg, c1, CVSgrs are defined by Stogit on the basis of the criteria defined by
the Authority.

In case of capacity trading as per chapter 8, paragraph 1.1, the transferee Shipper takes
over from the transferring Shipper the payment of monthly instalments not yet paid.

1 The CVSgrs variable charge is not applied to gas movements related to the Multi-year Storage Service starting
in Thermal Year 2019/20. The operating procedures relating to the invoicing of the variable charge CVSgrs are
made available by Stogit on its own Internet site.

Snam
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3) INVOICE TYPES

Stogit issues separately and with different deadlines the following types of invoices:

a) invoices for the components of Space, Injection Capacity and Withdrawal
Capacity (capacity invoices);

b) invoices for management costs;
¢) invoices for balancing charges;
d) invoices for sale of Strategic Gas;

e) invoices for excise duties relating to the compression and treatment stations’
consumption as Annex 1 to chapter 7;

f) invoices for repayment of the electricity costs as per Annex 1 to chapter 7;
g) interests invoices for late payment;

h) invoices for the portion of the transport capacity unit charge relating to the point
of entry or the point of exit interconnected to the Storage System;

i) invoices regarding assignment of the percentage quotas of gas to cover the
technical consumption of compression and treatment plants;

j) credit notes for automatic compensation in the event of failure to comply with
the specific quality levels defined in chapter 12;

k) Invoices to cover the charges for the compensation contribution;

1) invoices for the variable charge CVSgrs to cover the costs of the Emission Trading
system referred to in Article 9 of the RTSG.

The invoices as per this paragraph are subject to possible adjustment, by way of example
but not limited to, following correction of errors in already issued invoices.

4) THE CONTENT OF INVOICE DOCUMENTS

Every document associated with this invoicing shall contain:
- Shipper identification data;
- the invoice number;
- the type of invoice;

- the type of service (Hydrocarbon Storage, Multi-year Storage, Peak Modulation
Storage, Flat Modulation Storage, Continuous performance "Fast-cycle",
Balancing);

- the unit charge;
- the month (or other period) to which the invoice refers;
- the date of issue and deadline of the invoice;

- the description of every single item in the invoice;
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- the quantity, expressed in the corresponding energy unit, regarding every
single item in the invoice;

- the unit and total amount, expressed in euros, regarding every single item in
the invoice;

- the total amount invoiced;

- the total of Value Added Tax on the amount of invoiced revenue as per current
regulations;

- references to the invoices to be adjusted/corrected (where necessary);
- the items to be adjusted/corrected (where necessary);

- the interest rate applied (where necessary).

5) TERMS OF ISSUE AND PAYMENT OF INVOICES
5.1) Invoice issue terms

Stogit normally issues invoices within the terms shown in table 16.1 below.

Table 15.1

Invoice types Issue terms
Capacity invoices By the 15th of the month M+1.
Invoices for the variable charge CVSgrs By the 15th of the month M+1.

Invoices for the portion of the transport
capacity unit charge relating to the point of
entry or the point of exit interconnected to
the Storage System

By the 15th of the month M+1.

Invoices for balancing charges for failure to
observe volume bands during the Injection
Phase and for “out-of-band flexibility”
assignment

By the end of the month M+1.

Strategic Gas sale invoices, excluding

invoices as per chapter 7, paragraph 5.1. By month M1 for any Strategic Gas used by SRG.

Monthly and weekly credit note for the
monthly, weekly and daily short-term By the 15th of the month M+2.
capacities and for fortnightly withdrawal

snam
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capacities

Invoices regarding allocation of the
percentage quotas of gas to cover the
technical consumption of compression and
treatment plants

By the third working day of Month M+2

Invoices for excise duty on compression and | Within the terms as per point 1.3 of Annex 1 to
treatment consumption chapter 7

Invoices for re-debiting of costs for electric
consumption and for plants with mixed
powered compressors

Within the terms as per point 1.4 of Annex 1 to
chapter 7

Invoices to cover the charges for the

. o By the 15th of the month M+1.
compensation contribution

In relation to the invoicing of the capacity component, it is noted that:

- invoices for Space and Injection Capacity are issued by Stogit on a monthly
basis for the duration of the Contract;

- invoices for Withdrawal Capacity are issued by Stogit:

* monthly from November to March for the Hydrocarbon Storage Service,
Peak Modulation Service and Flat Modulation service;

* monthly for the Balancing Service for the length of the contract;

- invoices related to the assignment of capacity during the Course of the Thermal
Year, indicated in chapter 5, paragraphs 4.4.4 and 4.4.5, are issued by Stogit on
a monthly basis for the duration of the Contract.

- invoices for the Short-term capacities are issued by Stogit on a monthly basis
during the month after the one from which the capacities assigned come into
effect.

- invoices for fortnightly withdrawal capacities are issued by Stogit in the month
after the one from which the capacities are assigned.

- invoices for the management charges are issued by Stogit on a monthly basis,
in the month after the one in which the service is requested.

Invoices relating to the variable charge CVSgrs are issued by Stogit on a monthly basis
for the entire duration of the Contract; in the event that in a month M a Shipper is in
credit overall, the same Shipper shall issue an invoice to Stogit normally by the end of
month M+1, on the basis of the data communicated by Stogit to the same Shipper
normally by the 15th of month M+1. The operating procedures relating to the invoicing
of the variable charge CVSgrs are made available by Stogit on its own Internet site.

Snam
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5.2)

5.3)

5.4)

Snam

The invoices referred to in paragraph 3, letter g) shall be issued by Stogit as soon as it is
in possession of the elements enabling them to be determined.

The operating procedure and time-scales for invoicing relating to the assignment of
percentages of gas to cover the technical consumption of compression and treatment
plants are made available by Stogit on its website. With particular reference to month M,
if Stogit attributes to the Shipper a total withdrawal from the stock in storage
corresponding to the percentage quota of the technical consumption of compression and
treatment plants, the Shipper shall issue an invoice to Stogit charging it for trading the
gas, calculated on the basis of a conventional price established according to the prices
recorded on the platform for trading the storage gas (MGS) managed by the GME and
with due date equal to the last working day of month M+2 and Stogit shall recharge the
Shipper the same amount with the same due date.

Stogit and the Shipper add to the amount of the invoiced charges the Value Added Tax
according to applicable legislation.

Methods of issuing invoices

Stogit shall send, in electronic format, the invoice to the Shipper in the manner provided
for by the applicable legislation on electronic invoicing and the relevant implementing
provisions.

The issued invoices are made available to the Shipper through the functionalities of the
Stogit information system.

Invoice payment terms

The Shipper and Stogit shall pay the invoices, in the currency and on the bank account
set out thereon, no later than thirty days following the issue of the invoice, indicating the
number, the date and the amount of each invoice. Any charges and commissions on the
payments of the invoices issued by Stogit, and on the collection of the related amount,
shall be fully borne by the Shipper and, when paid by Stogit, shall be re-charged to the
Shipper on the subsequent invoice.

The credit note issued by Stogit is paid with the invoice to which it refers, if the latter
has not yet been paid. If the issue of the credit note is subsequent to payment of the
invoice to which it refers, then the credit note is paid with the first due payment.

Any printing and/ or manifest calculation errors acknowledged by both Parties shall be

corrected by Stogit before the payment term with the issue of the related correcting
document.

Late payment interests
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5.5)

Snam

For all payments due to Stogit in the cases indicated in this chapter, Stogit applies
interest, for each day of delay, to an extent equal to the reference rate established by the
Central European Bank (as published in the daily newspaper “Ilsole24ore”), increased
by 8 percentage points, within the limit of the maximum threshold rate laid down in
article 2, subsection 4, of Law no. 108/1996 calculated on the basis of the TEGM rate for
deposits and discounts for amounts of over 100,000 euros.

Failure to pay - Order for payment if the Shipper becomes insolvent and
enforcement of the financial guarantee

In the presence of invoices due and not paid by the Shipper for amounts over the value
of the guarantees given, also for the purpose of exercising, possibly, the right of retention
as per chapter 17, paragraph 1.2. below, Stogit notifies the Shipper the quantity of gas in
storage which, from the date of such a communication, may not be used by the Shipper
itself.

This quantity will be calculated according to the amounts due and over the value of
guarantees, applying the price as per paragraph 1.4.2.3 of Chapter 5 of the Network
Code, and also taking into account the delay interest accrued on the communication
date.

Once 15 days have elapsed from the above-mentioned communication without payment
of the amount not covered by the existing guarantees, and having taken as reference the
value as per paragraph 1.4.2.3 of chapter 5 of the Network Code, Stogit may proceed
with selling the Gas, taking such a value as the basis for the bid, or it may exercise the
right of retention as per chapter 17, paragraph 1.2 below for the quantity of gas
corresponding to the credit for capital and default interests remaining after the profitable
enforcement, calculated as above.

If the Shipper fully satisfies the uncovered credit before such a deadline, Stogit informs
the Shipper of the day from which it will once again be possible to dispose totally or
partially of the previously unusable gas. Stogit shall behave in a similar way when, after
receiving satisfaction, no further cases have occurred involving unpaid and, at the same
time, residual amounts of gas previously declared unusable.

In the event of an auction, Stogit shall deduct from the amount earned a fixed charge for
managing the sale itself equal to 50,000 euros, to cover administration costs and any
other type of cost incurred at the time. Such a sum, moreover, shall not be considered as
payment of the amounts due.

It is understood that Stogit shall include the quantity of Gas as per this paragraph in the
calculation of the Shipper’s Gas availabilities for:

i)  verification of observance of the Injection and Withdrawal profiles and the
subsequent application of balancing charges;

ii)  calculation of the available Injection and Withdrawal Capacities.

"“V 16- 8

16




Storage Code Invoicing and payment

6)

Snam

Where the Shipper has several expired debts towards Stogit, also referred to Contracts
for previous Thermal Years, and partially pays the amounts due which do not entirely
extinguish said debts, each single payment will be attributed, independently from any
Shipper’s indication, with this priority order:

a) invoices for the Basic Services tariffs, comprising the ones of letters c), d), g) j)
and h) as per paragraph 3 (and to the relevant late payment interest), and, among
them, to the elder ones;

b) invoices for the charges for buying Strategic Gas (and to the relevant late
payment interests), and, among them, to the elder ones;

c) invoices for the charges for balancing (and to the relevant late payment interests),
and, among them, to the elder ones;

d) the remaining invoices.

If Stogit exercises its right to enforce, partially or in full, the guarantees as per points a),
b) or c) of chapter 5, paragraph 2.2, the amount subject of the enforcement shall be
charged according to said priority order.

WRITTEN REQUESTS FOR BILLING DOCUMENTS

Written requests for billing documents must be made within 60 days from the date of
issue of the invoice and shall contain the following minimum information:

1. the reference to the billing documents on which information is requested or that
are disputed;

2. the argument for requiring the verification;

3. in the case of a request for rectification of certain fees, their designation.

The response by Stogit to such notices shall contain at least the following data:
4. the date of receipt of the request;
5. the trade name of the applicant,

6. the name and address of the person appointed by Stogit to provide any further
clarification;

7. the description of the checks carried out by Stogit to assess the shipper’s findings;
8. if the request is accepted, the date by which a billing adjustment will be issued;

9. if the request is rejected, the reasons thereof, supported by appropriate
documentation.

Stogit’s response to written requests relating to invoices shall be sent within 5 working
days following the date of receipt of the request by Stogit.

Shippers, except for the possibility to send or make available to Stogit the
communication in another form, must anticipate via certified email, their written
requests relating to billing documents.
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Stogit, without prejudice to the possibility of sending or making available to the Shipper
the communication in any other form, must anticipate the reasoned reply to written
requests relating to billing documents via certified email, unless the exchange of
information is already by means of computer applications.

In applying the calculation of the response time as per art. 22.1 of resolution
596/2014/R/ gas to check compliance with the indicator of art. 27.1 of the RQSG, only
the applications received by Stogit by means of PEC certified email will be considered.
To this end, the Shippers must inform Stogit of their certified email address. If the
Shipper does not have its own certified email address, it may also use a certified email
address of a trusted third party in addition to their non-certified email.

If the Shipper contests the invoiced amount, it shall in any case pay the full invoiced
amount. If the dispute is justified, the compensating credit note is paid in the manner
shown in paragraph 5.3 above, taking into account interests (as defined in the case of
late payment).

No party will have the right to contest any invoice 60 days after the date of the same
invoice and without written and duly motivated reasons sent first by PEC certified email
and, if needed, by mail.
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1) TERMINATION OF THE STORAGE CONTRACT
1.1) Termination by Stogit

In addition to the causes provided for by law, the Storage Contract may be terminated
by Stogit before the due date, sending written notification to the Shipper, pursuant to
article 1456 of the Italian Civil Code, with a carbon copy to the Authority and MSE, if:

a) the Shipper loses, for any reason whatsoever, even one of the requisites provided
for by the regulations in force, as indicated in chapter 5, for access to the Storage
System and has not regained such requisite within the seventh calendar day
following the date of communication of the loss of requisites sent by Stogit to the
Shipper in advance by fax;

b) the Shipper becomes insolvent vis-a-vis its creditors, or must transfer its assets to
creditors or is subject to any bankruptcy proceeding provided for by law, or it
may be presumed, based on unique evidence, that the Shipper is about to
undergo said proceedings, with the exception of the take-over of the Storage
Contract by bodies discharging said procedures, as provided for by current
legislation;

c) the Shipper has been put into liquidation or has not promptly informed Stogit it
is about to undergo one of the proceedings indicated in article 2484 of the Italian
Civil Code;

d) the financial guarantees as per chapter 5 paragraph 2.2 are not submitted,
adjusted or reintegrated in the terms set out herein or are revoked or cancelled
completely or in part, for whatever reason;

e) the Shipper uses the Stogit Portal in ways such as to prejudice its functionality or
prevent its operation, even on a temporary basis

f) the Shipper fails to fulfil the obligations undertaken by signing the Storage
Contract (including respect of the capacities assigned) or uses the Storage System
in an improper manner.

Failure on the part of the Shipper to fulfil its obligation to pay the amounts accrued for
any reason in favour of Stogit in connection with the execution of the Storage Contract,
even if referring to a single invoice, shall entitle Stogit, without prejudice to any other
remedy provided by law, by the Storage Code and by the Storage Contract, to terminate
in advance the Storage Contract itself.

1.1.1) Exclusion of guarantees provided

In the event of early termination of the Storage Contract, Stogit shall enforce the
guarantees provided with respect to all unpaid amounts. The enforcement of the
guarantees provided shall be communicated by Stogit to the Shipper in writing.

Stogit shall enforce the guarantees provided by the Shipper in the following order of
priority:

- Non-interest-bearing security deposit.
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- Bank guarantee;

The Shipper expressly accepts that in all cases of termination of the Storage Contract or
non-payment of invoices for the storage service, Stogit, after a reminder, shall
immediately enforce the guarantee provided by the Shipper, in order to limit the burden
on the natural gas system.

1.2) Termination effects

In all termination cases set out in paragraph 1.1 above, and in the cases in which the
Shipper should fail continuously to fulfil the obligations set out in the Storage Contract,
Stogit shall notify the Authority, MSE and SRG, for the adoption of the measures and
actions for which they are cognizant.

In all termination cases the Shipper must pay Stogit, in addition to any payments due
for whatever reason up to the termination date of the Storage Contract, a monetary
amount equivalent to the present value - due at the termination date and at a discount
rate equal to the annual average rate of return of the decennial Treasure Bonds of the last
YEAR available, plus 0.75% - of the estimated payments due in respect of the capacity
charge owed by the Shipper for the period from the date of the early termination to the
original end date of the Storage Contract, indemnifying and not holding the latter liable
for any claim for damages caused to SRG and the other shippers of the gas system.

Stogit, as depositary, shall also be entitled to retain any quantities of Gas owned by the
Shipper which may be present in the Storage System not already covered by a real
guarantee towards third parties (including the Balancing Manager) and may sell said
Gas to satisfy its credit.

1.3) Termination by the Shipper

If an event occurs that prevents the Shipper's Injection or Withdrawal into/from the
Storage Service for a period of more than six months in succession from the date of the
occurrence of that event, the Contract may be terminated early by the Shipper, through
written communication to Stogit, in accordance with article 1456 of the Italian Civil
Code.

The affected Shipper, however, will be obliged to provide to Stogit the payments due
under the paragraph 1.2 above.

In cases where the capacity held by the Shipper, whose Storage Contract is terminated,
is assigned by Stogit, totally or partially, to another Shipper, the monetary amount
related to the assigned capacity will be credited to the Shipper which has used its right
to terminate as per this paragraph.
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2) SETTLEMENT OF DISPUTES AND RULING COURT

Until the issuing of the regulation as per article 2.24 letter b) of Law No. 481 of 14
November 1995, in which the criteria, conditions, terms and methods for the experiment
in reconciliation or arbitration procedure at the Authority are defined, disputes arising
from the Storage Contract, including those relating to its validity, interpretation,
execution and termination shall be provisionally governed on the basis of the following
procedure.

It is understood that any disputes arising, such as any pending procedure of a
conciliatory, arbitrational or judicial nature, shall not in any case entitle the Shipper to
suspend or delay its payment obligations arising from the Storage Contract.

2.1) Attempt at conciliation

Unless otherwise provided for in paragraph 2.2, said disputes shall be submitted
beforehand - on the initiative of each party and subject to written communication to the
other - to joint examination by parties chosen by each party from its highest level of
management to reach an amicable agreement.

2.2) Judicial termination

If the reconciliation attempt as per paragraph 2.1 above yields no positive result within
sixty days of the date of the communication provided for therein or if one of the parties
finds it necessary to resort to cautionary and/or emergency measures, the parties can,
alternatively:

a) subject to appropriate compromise, appeal to the Authority to activate an
arbitration procedure in the manner defined by the Authority in its own
regulation;

b) resort to the Judicial Authority. In this case, the Parties give full jurisdiction to
the Court of Milan.

3) NON-PERFORMANCE

With the exception of Force Majeure, as per paragraph 6 below and always that the
conditions of paragraph 4 below apply, if Stogit does not fulfil its obligations arising
from the Storage Contract and as a consequence of this non-fulfilment it is impossible
for the Shipper to use the storage services, that Shipper, for the period where provision
of said services is suspended, shall not be obliged to pay the capacity charge due.
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The Shipper shall also have the right to obtain from Stogit, subject to submission of the
appropriate documentation, reimbursement for all costs and charges resulting from the
non- provision of said services, in the limits as per paragraph 5 below.

4) LIMITATIONS OF LIABILITY

Liability of one Party to the other for any damage resulting from or related to fulfilling,
partially fulfilling or failing to fulfil the obligations of the Storage Contract, is limited
only to cases of fraud and gross negligence.

5) COMPENSABLE DAMAGE

The Parties agree that, for the purposes of the Storage Contract, by "damage payable" it
is meant exclusively damage arising, on the basis of direct causation, from the execution
or non-execution, the partial or delayed execution of its own obligations in the Storage
Contract.

Liability of one Party to the other, therefore, excludes:

a) indirect damages, including by way of example but not limited to, the
interruption of the Shipper's contracts with its own customers and/or suppliers,
any penalties, charges, outlays, reimbursements or payments in general which
one of the Parties is obliged to pay in relation to contracts or relations with its
own customers and/or suppliers and/or third parties and/or competent
authorities;

b) loss of earnings, including by way of example but not limited to, loss of profits
or income;

¢) non-pecuniary related damages, including by way of example but not limited to,
damage to image.

Consequently, for damages as per letters a), b) and c) above the each Party expressly
indemnifies and releases the other from any claim, even if made by third parties.

6) FORCE MAJEURE
6.1) Definition

The term "Force Majeure" means all events, facts or circumstances relating to the Storage
Service (i) not attributable to the appealing Party ("Involved Party") (ii) where it was not
possible to avoid the event by adopting on-going due diligence and specific
competencies (iii) which are such as to prevent the Involved Party from fulfilling the
obligations of the Storage Contract, either in whole or in part, provided that the cause of
Force Majeure continues.
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6.2) Examples

Causes of Force Majeure include, by way of example but not limited to, the following
events provided that they meet the provisions of paragraph 6.1 above:

- wars, terrorist action, sabotage, acts of vandalism, uprisings;

- natural adverse phenomena including lightening, earthquakes, landslides, fires
and flooding involving, even by means of orders or measures of the competent
administrations, the suspension/reduction of the Storage Service;

- explosions, radiation and chemical contamination;

- strikes, lockouts and other forms of industrial unrest, excluding company
conflicts, declared on different occasions by collective bargaining, that prevent
or prejudice the provision of storage services;

- acts, denials or absence of information which does not constitute consent by the
Authorities or any provisions by the competent authorities which may result in
suspension/reduction of the storage service (which are not a result of fraud,
misconduct or negligence by the Involved Party they refer to).

The parties expressly agree that Force Majeure cannot be caused by any event, deed or
circumstance that occurs outside the Storage Service. As an example, the impossibility
of one Party to fulfil its payment obligations arising from the Storage Contract shall not
be considered as a cause of Force Majeure.

6.3) Obligations and responsibilities of the Interested Party

The Interested Party is relieved of all responsibilities of non-fulfilment of the obligations
specified in the Storage Contract, as well as for any damage or loss borne by the other
party, to the extent, and for the duration, that the Interested Party is affected by Force
Majeure.

In any case, said Interested Party must:

a) make all attempts, in as far as it is possible, to limit the negative effects of the
event as per paragraph 6.1.1 above in order to reinstate its normal contract
obligations in as brief a time as possible;

b) inform the other Party promptly of:

* the occurrence of the event, providing a clear indication about the nature of
the event and also indicating, if it is possible to estimate it, the time which
could be necessary to remedy it;

* the development of the event, providing an update on its expected duration;

* the cessation of the Force Majeure event.
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6.4) Tariff reductions

In the case of a Force Majeure event, and for the period of time said circumstances exist,
the Shipper's capacity charges for storage services are waived in proportion to the
effective reduction of the performance of the said services.

If the circumstances of Force Majeure result in a total interruption of the provision of
storage services, the Shipper shall be exempted from payment of the charges owed under
the Contract for the length of that interruption.

7) INDUSTRIAL PROPERTY

The Shipper undertakes to observe fully the provisions safeguarding Stogit's industrial
property and, in particular, those of Legislative Decree No. 30 of 10 February 2005 and
relative provisions for amendments, integrations and implementation thereof.

With specific reference to Stogit's Portal, the Shipper also undertakes to access and use
it scrupulously observing the provisions of chapter 4.

8) CONFIDENTIALITY
8.1) Confidential information

All information regarding the Parties' activities, the Storage Contract and all other
documentation relating to the Parties or the Contract are strictly confidential; each Party
undertakes not to divulge it, or communicate it to third parties unless: (i) in execution of
the Storage Contract, (ii) subject to written consent from the other Party and (iii) subject
to a written undertaking from the parties, to which that information is communicated,
to maintain its confidentiality and not to use it for purposes other than that for which
the communication was made.

The parties also undertake to take every precaution necessary for ensuring compliance
with these confidentiality obligations by its own personnel or, in any case, persons,
companies, connected entities of any sort (e.g. subsidiaries and associates, pursuant to
article 2359 of the Italian Civil Code), assuming full responsibility for any breach of these
obligations.

If the Shipper should accidentally come to know information regarding other shippers,
it must immediately inform Stogit, it being understood that it is forbidden to use, copy,
divulge or undertake any other action relating to that information.

8.2) Exceptions
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As exceptions to the first paragraph of the previous paragraph there is information:

- regarding the "information coordination", which is exchanged between Stogit
and the other storage companies, as provided for in chapter 5;

- regarding the "operational coordination", which is exchanged between the
Parties and SRG, as provided for in chapter 14;

- regarding the management of the "Emergency Climate Procedure", which is
exchanged between Stogit and the parties as per MD 12 December 2005, as
provided for in chapter 19;

- communicated to administrative, regulatory or judicial bodies and/or
authorities and/or in any case in fulfilment of current legislation or provisions.

9) PRIVACY

The Parties jointly undertake to process personal data exchanged at the end of the
stipulation of the Storage Contract, in full compliance with EU Regulation 2016/679 and
relative provisions for amendments, integrations and implementation thereof.

Stogit shall send the Shipper that has signed the Storage Contract the information
document on the processing of personal date pursuant to EU Regulation 2016/679 by
publishing the same on its own Internet site.

10) TRANSFER OF THE STORAGE CONTRACT

In the manner and terms set out in this paragraph, the Shipper may transfer the Storage
Contract, in full or in part, exclusively to third parties which: (i) meet the eligibility
requirements set out in this Code, (ii) formally assume the commitments undertaken by
the transferor in the Storage Contract. It is agreed between the Parties that the absence
of any one of these conditions renders the assignment ineffective vis-a-vis the assigned

party.

Each Party shall be entitled to transfer the Storage Contract to subsidiary or affiliated
companies pursuant to article 2359 of the Italian Civil Code, providing simple written
notice to the other Party.

On the date when the transfer contract comes into effect, all rights and obligations of the
transferring party under the Storage Contract shall be undertaken by the transferee.

The transferring party shall in any case remain liable to the contacted party for any
breach of the obligations assumed by the transferee, in accordance with the second
section of article 1408 of the Italian Civil Code.

11) ADMINISTRATIVE RESPONSIBILITY
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The Shipper declares that it knows the laws in force concerning the administrative
responsibility of legal entities and, in particular, Legislative Decree no. 231 of 8 June 2001
and that it has examined the document "Form 231", which also includes the Code of
Ethics, drafted by Stogit in reference to applicable legislation concerning administrative
offence by corporate entities resulting from a crime committed by administrators,
employees and/or co-workers.

Form 231 is available on the Internet site of Stogit. At all times, the Shipper shall also
have the right to ask Stogit for a paper-based copy of the same.

12) COMMUNICATIONS

Unless otherwise provided for in other paragraphs of this Storage Code, all notices
relating to the Storage Contract between the Shipper e Stogit shall be made in writing
and delivered personally or sent by registered letter with notification of receipt, or by
fax to the following addresses:

- For Stogit:
References published on the Stogit Internet site

- For the Shipper:
To the address indicated in the Assignment Application.

Said notices shall be considered valid only if sent to the above addresses.

By way of exception to the above, notices related to operational planning shall be sent to
the addresses indicated by the Parties after stipulating the Contract.

Each Party may amend its address informing the other party in writing at least fifteen
(15) days in advance.
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EMERGENCIES

Chapter 18 ("Management of service emergencies") outlines the definition of service
emergencies and clarifies the responsibilities and procedures to be applied in case of
emergency. The procedures set up by STOGIT for emergencies, have the following
objectives:

- to eliminate, as quickly as possible, any cause which might affect the safety of
persons and/or property;

- to eliminate, as quickly as possible, any possible cause that could aggravate the
emergency or its consequences;

- to take the necessary measures as quickly as possible to fully resume the services.

Chapter 19 ("Change from conditions of standard exercise to general emergency") describes
that in case of unfavourable weather conditions the "Technical Committee for Emergency
and Monitoring the Gas System" prepares the relevant procedure and proposes it to the MSE
for approval so as to identify the rules to be adopted in emergency conditions
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1) INTRODUCTION

A service emergency is when an unpredicted temporary malfunction arises which interferes
with the normal safe operation of the Storage Service or which places special constraints to
its development and which may be detrimental to the safety of persons or cause damage to
property or to the environment, as specified in the guidelines of the Comitato Italiano Gas on
the matter, published on their website.

These events concern surface plants, wells and the flow lines connecting wells and plants.

2) TYPES OF EMERGENCY

A Service Emergency is divided into the following categories, distinguishing whether or not
an uncontrolled release of gas occurs:

- total or partial unplanned unavailability of connecting pipelines;

- total or partial unplanned unavailability of treatment plants and/or compression
stations;

- damages to plants.

3) RESPONSIBILITIES

STOGIT is responsible for activating and executing the procedures, as per paragraph 5
below, as well as informing SHIPPERS affected by the emergency as provided for in that
paragraph.

These situations in the Storage Service involve many company functions, each at a set level
of responsibility.

Dispatching (described in chapter 2, paragraph 1.6), as a continuously manned structure,
carries out the actions necessary to coordinate and manage the Storage Service so as to:

- configure the remote controlled plants and carry out remote controlled manoeuvres;
- activate the staff on call;

- collate the relevant information from the local control centres;
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- ensure communication with other company functions, together with the SHIPPERS
affected by any reduction/breakdown of the storage service as a result of the
emergency;

- ensure information flow and coordination with SRG.

The operating centre responsible for the management of the storage site has the
responsibility of removing, as quickly as possible, any cause that could aggravate the
emergency or its consequences. In view of this need, these structures will contain suitable
staff with the appropriate professional skills coordinating to carry out the first intervention
on site and implement the provisions for meeting that emergency.

All other company functions carry out support activities, under their remit, in the
emergency.

4)  OBJECTIVES OF THE INTERVENTIONS
The procedures provided by STOGIT, as per paragraph 3 above, put forward the following
objectives:

- toresolve, as quickly as possible, any cause which may endanger the safety of people
and things;

- to remove, as quickly as possible, any possible cause that could aggravate the
emergency or its consequences;

- to undertake, as quickly as possible, the actions — in relation to the emergency
situation - required to restore fully normal operation.

5) EMERGENCY PROCEDURES
In the framework of emergency procedures, for every STOGIT site there are documents
showing the following information:

- Person responsible for managing the emergency;

- Emergency plan with the measures to be taken to secure the part of the plant affected
by the emergency and ensure return to previous safety conditions and the normal
operating conditions;

- Methods and timing of communication to the CIG of a service emergency;

The storage company shall also record, for each service emergency:

- The code with which the storage company identifies the emergency;
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- The unique code of the reservoir affected by the emergency;
- The date/time of the event;
- The classification of the emergency according to the criteria in paragraph 17.2;

- The cause of the emergency distinguishing between
o natural events
o due to third parties

o due to the storage company, including businesses operating on
assignment or contract on behalf of the storage company.

STOGIT shall report to the CIG, service emergencies in accordance with the guidelines
prepared thereby, and to the Authority, upon request thereof, the information described in
the preceding list.

STOGIT keeps an update of stand-by shifts, means of communication, means of transport
and material suitable for managing said emergencies.

STOGIT also informs the SHIPPERS, by publication on its Portal, of the start, development
and end of the emergency stage and of any reduction in available capacities following said
emergency.

STOGIT shall publish on its website a telephone landline number to receive any emergency
alerts or requests for intervention for safety reasons relating to managed reservoirs. If that
telephone number changes STOGIT must inform in writing the Storage Service Shippers and
the transport companies.

STOGIT must show the telephone number described in the preceding paragraph on
appropriate signs posted in all areas where there are parts of the system deployed in the
territory and/or near population.
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1) INTRODUCTION

In order to define the terms and conditions of the activities to be carried out, as well as
the appropriate responsible parties, in cases where severe weather conditions cause gas
withdrawal shortages in relation with winter demand, the “Technical Committee for
emergency and gas system monitoring” (hereinafter “The Committee”), created in
accordance with the MD of 26/09/2001, has drawn up the relevant procedure and has
put it forward to the MSE for approval - as laid down in Article 8.4 of the same Decree -
which laid down its adoption, in order to specify the rules to be adopted in emergency
conditions.

2) APPLICATION OF THE PROCEDURES IN AN EMERGENCY
In the cases as per paragraph 1 above, Stogit applies the provisions in the procedures for
a gas emergency mentioned therein, as well as the provisions issued by the competent
authorities on any amendment, suspension and/or reduction of balancing charges.

2.1 Measures under Annex 2 of Ministerial Decree 18/10/2017

Measures for managing crisis levels

If one or more of the conditions provided for under the Emergency Plan, paragraphs 2.2
and 2.3 (Annex 2 to Ministerial Decree 18/10/2017) are met and the Balancing Manager
has requested to Stogit additional Withdrawal Capacity compared to the Withdrawal
Capacity assigned to the Shippers, which it expects to be necessary for the purposes of
balancing the System, reporting conditions of:

*  Sudden reduction or interruption of one or more of the supply sources, and/or

»  Exceptionally high gas demand, and/or

=  Significant alteration of withdrawal,

Stogit shall make available to the Shippers a quantity of additional Withdrawal Capacity
(hereinafter: Additional Withdrawal Capacity), defined considering the limits of the
technical constraints of the Storage System, up to a maximum equal to the quantity
requested by the Balancing Manager.

This capacity is offered within the framework of the assignment processes of day-ahead
capacity and/or intra-day capacity referred to in chapter 5, paragraph 5.1 at a sale charge
defined on the basis of as set out in Resolution 612/2018/R/gas, point 3, equal to 47,3
€/MWh.

In the event that Stogit makes available additional Withdrawal Capacity against a
reduction in the performance in a subsequent period (hereinafter: early Additional
Withdrawal Capacity), Stogit shall publish on its website the quantity constraints, the
reintegration period, the cost function and the conversion coefficients of the withdrawal
performance differentiated according to the day/period of the Withdrawal Phase to
which the reduction refers for the purposes of the request to Stogit for reduction of the
Withdrawal performance by the Shippers. The procedures for submitting and accepting
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requests for reduction in withdrawal performance are defined in chapter 8, paragraph
2.1, without prejudice to the provisions of the following paragraph "Measures referred
to in Resolution 612/2018/R/gas".

Any difference between the total available additional early withdrawal capacity and the
capacity subject to offers to reduce the Withdrawal performance in a subsequent period
by Shippers is offered for sale by Stogit in the same assignment process at a sale charge
equal to the provisions of Resolution 612/2018/R/ gas, point 3.

Stogit reserves the right to organise auctions for the offer of additional Withdrawal
Capacity and/or early additional Withdrawal Capacity in advance with different time
frames with respect to those provided for the assignment processes referred to in chapter
5, paragraph 5.1; the information on the assignment processes of additional Withdrawal
Capacity and/or early additional Withdrawal Capacity shall be made known to
Shippers through the functions of the Stogit website!, with a notice of no less than 1 hour.

Measures referred to in Resolution 612/2018 /R / gas?

In the event that the additional Withdrawal Capacity and/or the early additional
Withdrawal Capacity is not fully assigned as part of the assignment processes referred
to in the paragraph "Measures for managing crisis levels", pursuant to Resolution
612/2018/R/gas Stogit shall make available on the trading platform referred to in
paragraph 1.3, letter c), of the TIB (MGAS Platform managed by the GME, at the MI-GAS
market), corresponding volumes of gas at a price equal to a sale charge defined on the
basis of the provisions of Resolution 612/2018/R/ gas, point 5, as the sum of:

- the sale charge of the additional Withdrawal Capacity and/or early additional
Withdrawal Capacity, as referred to in the previous paragraph "Measures for
managing crisis levels";

- the average of the last five prices available on the Platform for Trading Gas in
Storage (MGS Platform) operated by the GME.

In the event that such offer is partially/totally accepted within the MGAS Platform
managed by the GME, Stogit pursuant to Resolution 612/2018/R/ gas, point 6 shall:

- accept the requests for reduction of the Shippers' Withdrawal performance referred
to in the previous paragraph "Measures for managing crisis levels". To this end, the
Shippers' sales offers shall be selected in ascending order (starting with the offer with
the lowest charge) up to a quantity equal to the volume of gas transferred on the
MGAS Platform managed by the GME; and

- repurchase within the MGS Platform managed by the GME the volumes of gas
withdrawn and transferred within the MGAS Platform referred to in Resolution
612/2018/R/ gas, point 5.

1 These functionalities include the tools for publishing inside information as referred to in Article 4 of Regulation
(EU) 1227/2011 of 25 October 2011
2 The application rules are published by STOGIT on its website.
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Subsequent measures

Stogit, taking into account the outcome of the measures described in the previous
paragraphs and verifying the effect of the use of the additional Withdrawal Capacity on
the continuation of the Withdrawal campaign, has the right to adopt, according to the
order of priority indicated below, one or more of the following measures referred to in
the Emergency Plan, paragraphs 2.2 and 2.3 (Annex 2 to MD 18/10/2017):

i.  partial or total reduction of the offer of Withdrawal Capacity within the capacity
booking in accordance with chapter 5, paragraph 5.1, according to the following
order of priority:

a. Not otherwise usable Withdrawal capacities;

b. Withdrawal capacities subject to release by the Balancing Manager in
accordance with the provisions of chapter 8, paragraph 2.1;

c. Secondary Withdrawal capacities.

ii. possible further buy-back on auction basis of the Withdrawal Capacity already
assigned to the Shippers. For this purpose, Stogit shall make available on its website
the quantities of Withdrawal Capacity subject to buy-back and the related time
frames for the selection of sales offers of Withdrawal Capacity by Shippers. To this
end, the Shippers' sales offers shall be selected in ascending order (starting with the
offer with the lowest charge) up to a quantity subject to buy-back. For each Shipper,
the assighment charge of the capacity subject to buy-back is equal to the charge of
the accepted offer. The Stogit purchase offer is made within the limits of any
proceeds actually received and the costs arising from the application of the measures
for managing crisis levels.

iii.  possible revision of the Withdrawal Performance available to the Shippers on a pro-
rata basis, in accordance with chapter 3. The Shippers are informed about the update
of the Withdrawal Capacity within 3 working days from the occurrence of the
exceeding of the available Withdrawal Capacity; the update shall be effective from
the first change of the multiplication/demultiplication coefficients as per Ministerial
Decree 15/02/2013 (and subsequent regulatory measures). Stogit shall pay to the
Shippers, on a pro-rata basis with respect to the Withdrawal Capacity subject to
revision, the charge referred to in Resolution 612/2018/R/gas, point 4, within the
limits of any proceeds actually collected and the costs arising from the application of
the measures for managing crisis levels. Said payment shall be made in the next
invoicing cycle referred to in chapter 16, paragraph 3.
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UPDATE OF THE STORAGE CODE

Chapter 20 ("Update of the Storage Code") contains the rules governing the presentation and
evaluation of requests for modification of the Storage Code. In particular it clarifies:

The parties entitled to lodge requests to modify the Storage Code;
The requirements for acceptance of the modification requests:
The criteria used to assess the modification requests:

The phases of the update and transmission process to the Authority of the
modification requests;

The references for reporting.
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UPDATE OF THE STORAGE CODE
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1) INTRODUCTION

The procedure for updating the Storage Code as per this chapter (hereinafter “Procedure”)
governs the submission and evaluation of the modification requests and of proposal of
update of the Code which:

- become necessary following changes in legislation and/ or reference regulations
or changed technical or market conditions;

or

- are deemed suitable in order to make the services offered by STOGIT more
efficient.

The procedure is based on these criteria:

- ensure that all interested parties have the opportunity to participate in updating the
Code;

- ensure that all the modification requests and of update proposals comply with the
fundamental principles of the Storage Code;

- ensure that in the process of approval of update proposals there are taken into
account:

o the benefits that could be derived from accepting the update proposal;
o the degree of technical complexity of the proposal;

o any necessity to adjust the computer support systems or make investment
following acceptance of the proposal;

o generally, the time needed to implement the accepted update proposals.

2) PARTIES ENTITLED TO PROPOSE MODIFICATION REQUESTS TO THE
STORAGE CODE

- In every moment of the year the following parties may exclusively propose
modifications requests to the Storage Code: the SHIPPERS of the service, in a single
or associated way;

- the others companies (transportation, regasification) e and the trade association of the
distribution companies, only with reference to the themes in which they are directly
involved;

3) REQUIREMENTS FOR THE ACCEPTABILITY OF THE REQUEST PROPOSAL

Every modification request to be submitted under consultation for the Code, must,
necessarily:
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- be in writing and include information about the proposer (name of the company,
legal address, etc.) and about at least one proposer’s representative (name, telephone
number, fax number, e-mail address, etc.) that can be contacted with respect to the
request under review;

- contain a short description of the nature and purpose of the proposed request;

- show why the proposer believes the proposed request should be implemented;

- make reference to the paragraphs of the Storage Code to which the request refers;
- attach any document (analyses, reports, etc.) supporting the proposed request;

- specify a proposed implementation date, from which the proposed request would
take effect, which may not be prior to the date on which it is submitted.

The modification requests can be submitted in every moments of the Thermal Year.

STOGIT checks that the modification request complies with the said requirements within
three working days from its receipt, and communicates to the subject that submitted it in
case of unacceptability, indicating the integrations and the modifications needed. If there are
no communications in the time said, the modification request will be accepted. The subject
who submitted the request, that has been considered unacceptable, can forward it to STOGIT
with the necessary integrations and/or adjustments. In this case the limit of 20 days as per
the paragraphs 19.4 and 19.5 below will start from the receipt by STOGIT of the new request

During this process the proposal is said to be “in receipt”.

4) CRITERIA FOR EVALUATION OF MODIFICATION REQUESTS

If the check for being acceptable, according to the prior paragraph, gives positive outcome,
STOGIT declare acceptable the modification request and evaluates it on the basis of the
following criteria:

- the compliance of modifications with the legislative framework and with the principles
of the Storage Code;

- the methods through which these proposals improve the functionality of the Storage
Code;

- the operative implications compared to the Storage Service;

- the impact of the requested implementations compared to the informative and
management systems of STOGIT in terms of adjustments and costs created.

During this process the request is “in evaluation”.

If the request has been evaluated in a negative way, STOGIT makes it available to the
Authority, within 20 days of the receipt by STOGIT of the modification request considered
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acceptable, together with a report that explains the reasons for not having put it on
consultation. If the Authority points out the opportunity of put on consultation a
modification request received as said above, STOGIT will start the process of consultation
within 15 days from the communication by the Authority, and will inform the interested
subject.

5) EVALUATION PROCESS OF UPDATING PROPOSALS AND TRANSMISSION
TO THE AUTHORITY

If the evaluation, according to the prior paragraph, has been positive, the modification
request becomes update proposal: STOGIT will publish the update proposal on its website
for the consultation process within 20 days from the receipt by STOGIT of the acceptable
request.

During this process the request is “on consultation”.

The update proposal made by STOGIT in compliance with the decrees, resolutions and
provisions drawn by the competent authorities, will be published on the website within 15
days from the publication of the provision, except if the provision provides different
deadline.

STOGIT can propose update proposals in every moment of the Thermal Year.
The consultation phase lasts:
- 45 days, or

- 30 days if the update proposal has been made by STOGIT in compliance with the
decrees, resolutions and provisions drawn by the competent authorities, except if the
provision provides different deadline.

During the consultation phase:

- the Consultation committee for storage activity, set up according to the article 5 of the
resolution ARG/ gas 55/09, makes available its opinion.

- others parties, not taking part in the committee, can express their opinions.

Within 20 days from the end of the consultation phase, STOGIT will make available to the
Authority the update proposal of the Code, together with:

- areport explaining the reasons of the proposal;
- the Consultation committee opinion;

- the comments received from the parties not taking part in the Consultation
committee;
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- the adjustments made to the proposal in the Consultation process, and the related
explanations;

- others remarks came out during the consultation that the company deemed not being
acceptable, with the related explanations.

The deadline indicated above is reduced to 10 days if the update proposal has been made by
STOGIT in compliance with the decrees, resolutions and provisions drawn by the competent
authorities.

During this process the request is “check of compliance” by the Authority.

STOGIT will publish the updated code on its website within 10 days from the publication on
the website of the Authority of the update; by the same deadline STOGIT will forward the
related communication to the SHIPPERS by its website.

6) NOTICES

All communications and documentation relating to this Procedure must be sent to STOGIT
by fax or e-mail (address: codice@snam.it).

The deadline for the check of being acceptable and for the possible consultation and
forwarding to the Authority of the modification requests starts from the day in which
STOGIT receives the communications as per the present paragraph.
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